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1. Green Energy Open Access 

In News 

Another Major Reform to promote Renewable Energy through Green Energy Open Access. 

About Green Energy Open Access 

�¾ To accelerate the ambitious renewable energy programmes, with the end goal of 

ensuring access to affordable, reliable, sustainable and green energy for all, Green 

Open Access Rules, 2022 have been notified. 

�¾ Commercial and Industrial consumers are allowed to purchase green power on 

voluntarily basis. 

�¾ Captive Consumers can take power under Green Open Access with no minimum 

limitation. 

�¾ Discom Consumers can demand for supply of green power to them. 

�¾ The salient features of the Rules are as under: 

o The Green Open access is allowed to any consumer and the limit  of Open 

Access Transaction has been reduced from 1 MW to 100 kW for green energy, 

to enable small consumers also to purchase renewable power through open 

access. 

o Determination of green tariff:  The tariff for the green energy shall be 

determined separately by the Appropriate Commission. 

o Banking of surplus green energy with the distribution licensee mandated. 

o There shall be a uniform renewable purchase obligation, on all obligated 

entities in area of a distribution licensees. It has also included the Green 

Hydrogen/Green Ammonia for fulfilment of its RPO. 

o Consumers will be given the green certificates if they consume green power. 

o Cross subsidy surcharge and additional surcharge shall not be applicable if 

green energy is utilized for production of green hydrogen and green ammonia. 
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2. National Financial Regulatory Authority (NFRA) 

In News 

�6�K�U�L���5�D�R���,�Q�G�H�U�M�L�W���6�L�Q�J�K���W�R���L�Q�D�X�J�X�U�D�W�H���1�)�5�$���V�H�P�L�Q�D�U���R�Q���³�+�L�J�K���4�X�D�O�L�W�\��Financial Reporting 

�)�U�D�P�H�Z�R�U�N���W�K�U�R�X�J�K���(�I�I�H�F�W�L�Y�H���,�Q�G�H�S�H�Q�G�H�Q�W���2�Y�H�U�V�L�J�K�W�´���D�V�� �S�D�U�W���R�I�� �$�]�D�G�L���.�D���$�P�U�L�W���0�D�K�R�W�V�D�Y��

celebrations under Ministry of Corporate Affairs  

About National Financial Regulatory Authority (NFRA)  

�¾ The National Financial Reporting Authority (NFRA) was constituted on 01st 

October, 2018 by the Government of India under Sub Section (1) of section 132 of 

the Companies Act, 2013. 

�¾ Among the duties of the NFRA is to recommend accounting and auditing policies 

and standards to be adopted by companies for approval by the Central Government; 

�¾ Sub Rule (1) of Rule 4 of the NFRA Rules, 2018, provides that the Authority shall 

protect the public interest and the interests of investors, creditors and others associated 

with the companies or bodies corporate governed under Rule 3. 

Companies and Bodies Corporate Governed by the Authority: 

o Companies whose securities are listed on any stock exchange in India or outside 

India; 

o Unlisted public companies having paid-up capital of not less than rupees five 

hundred crores or having annual turnover of not less than rupees one thousand 

crores or having, in aggregate, outstanding loans, debentures and deposits of not 

less than rupees five hundred crores. 

o Insurance companies, banking companies, companies engaged in the generation or 

supply of electricity, companies governed by any special Act.  

o Any body, corporate or company or person, or any class of bodies corporate or 

companies or persons, on a reference made to the Authority by the Central 

Government in public interest. 

o A body corporate incorporated or registered outside India, which is a subsidiary or 

associate company of any company or body corporate incorporated or registered in 

India. 
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3. International Financial Services Centres Authority (IFSCA) 

In News 

Equivalence status by the European Commission to Central Counter Parties (CCPs) 

supervised by IFSCA. 

About IFSCA 

�¾ The International Financial Services Centres Authority (IFSCA) has been 

established on April 27, 2020 under the International Financial Services Centres 

Authority Act, 2019. It is headquartered at GIFT City , Gandhinagar in Gujarat. 

�¾ At present, the GIFT IFSC is 

the maiden international 

financial services centre in India.  

�¾ Prior to the establishment of 

IFSCA, the domestic financial 

regulators, namely, RBI, SEBI, 

PFRDA and IRDAI regulated 

the business in IFSC. 

�¾ The IFSCA has been established 

as a unified regulator with a 

holistic vision in order to 

promote ease of doing business 

in IFSC and provide world class 

regulatory environment.  

�¾ IFSCA notified the IFSCA (Market Infrastructure Institutions) Regulations, 

2021 on April 16, 2021 and since that date are applicable to CCPs established and 

operating in the IFSC. 

�¾ The European Commission (EC), on the basis of its assessment has concluded that 

the legal and supervisory arrangements in respect of Central Counter Parties 

(CCPs) authorised by IFSCA provide for effective supervision and ongoing 

enforcement, and comply with the requirements laid down by European 
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Commission in this regard and accorded equivalence status to CCPs supervised by 

the IFSCA.  

�¾ In terms of the requirements laid down in European Market Infrastructure 

Regulation (EMIR), the EC on June 08, 2022 has accorded equivalence status to 

two CCPs, ie. NSE IFSC Clearing Corporation Limited and India International 

Clearing Corporation Limited  operating in IFSC under the supervision of IFSCA. 

 

4. Open Network for Digital Commerce (ONDC) 

In News 

Commerce Minister Piyush Goyal chairs ONDC Advisory Council Meeting. 

ONDC to democratize e-Commerce and enable millions of small traders to avail opportunities 

offered by e- Commerce 

About ONDC 

�¾ Open Network for Digital Commerce (ONDC), is an initiative of the Department for 

Promotion of Industry and Internal Trade (DPIIT) , Ministry of Commerce and 

Industry . 

�¾ It has been incorporated as a Section 8 company in 2021 with the Quality Council of 

India and Protean eGov Technologies Limited as initial promoters.  

�¾ It has an authorized capital of 500 crore, it already has commitments of Rs 230 crore 

with a paid-up capital of Rs 180 crore. 

�¾ An advisory council has been constituted to advise the Government on measures 

needed to design and accelerate adoption of ONDC. 

�¾ The success achieved has ignited tremendous interest in many new companies and a 

large number of companies on buyer side, seller side and logistics side are now 

building their own ONDC compatible apps and are in advanced stages of 

integration with ONDC. 

�¾ The ONDC and NABARD are working on a program to bring the agriculture sector to 

ONDC. 
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�¾ Govt of UP has actively started working with ONDC to get all the ODOP (One 

District One Product) products available on ONDC network.  

�¾ Providers and consumers would be able to use any compatible application of their 

choice for exchange of information and carrying out transactions over ONDC. 

�¾ ONDC protocols would standardize operations like cataloguing, inventory 

management, order management and order fulfilment. 

�¾ Here small businesses can use any ONDC compatible applications instead of being 

governed by specific platform centric policies. 

�¾ It will provide multiple options to small businesses to be discoverable over network 

and conduct business.  

�¾ It would also encourage easy adoption of digital means by those currently not on digital 

commerce networks. 

�¾ Consumers can potentially discover any seller, product or service by using any 

compatible application or platform, thus increasing freedom of choice for consumers.  

�¾ ONDC goes beyond the current platform-centric digital commerce model where the 

buyer and seller have to use the same platform or application to be digitally visible and 

do a business transaction 
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5. National Federation of Urban Cooperative Banks and Credit Societies Ltd. (NAFCUB) 

In News 

Union Minister for Home and Cooperation addressed the National Conference of Scheduled 

and Multi-State Urban Co-operative Banks and Credit Societies, organized by the Ministry of 

Cooperation and NAFCUB. 

About NAFCUB 

�¾ The National Federation of Urban Cooperative Banks and Credit Societies Ltd. 

(NAFCUB) is an Apex Level Promotional body of Urban Cooperative Banks and 

Credit Societies Ltd. in the Country.  

�¾ The Federation was registered under the Multi-State Cooperative Societies Act as a 

Multi-State Cooperative Society on 17th February, 1977.  

�¾ The Registered Office of NAFCUB is at Delhi and the area of operation is whole of 

the country.  

�¾ It represents around 1600 Urban Cooperative Banks and more than 50,000 Cooperative 

Credit Societies functioning all over India. 

�¾ It helps in conferment of Scheduled Status to Urban Cooperative Banks. 

�¾ Formation of Standing Advisory Committee by Reserve Bank of India in 1983 as 

the highest consultative forum. 

�¾ Constitution of Marathe Committee for liberal Branch License policy 1992-93. 

�¾ Formation of Task Force on Cooperative Urban Banks (TAFCUB) in almost all the 

states and encouraging for voluntary Merger of UCBs to ensure non-descriptive exit 

of non-viable Banks. 

�¾ NAFCUB is member of all important Committees constituted by the RBI.  

�¾ National launch of Core Banking Solution (CBS) for Urban Cooperative Banks, 

particularly for smaller bank at Ahmadabad on 25th December 2010. 

 

6. Manganese Ore India Limited (MOIL)  

In News 

�6�K�U�L���1�L�W�L�Q���*�D�G�N�D�U�L���Y�L�V�L�W�V���0�2�,�/���I�R�U���µ�6�Q�H�K���0�L�O�D�Q�¶���Z�L�W�K��Kaamgaar. 
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About MOIL 

�¾ MOIL is a �6�F�K�H�G�X�O�H�� �³�$�´ Miniratna Category-I Company. It was originally 

incorporated as Manganese Ore (India) Limited in the year 1962. Subsequently, name 

of the Company was changed from Manganese Ore (India) Limited to MOIL Limited 

during the financial year 2010-11. 

�¾ MOIL was originally set up in the year 1896 as Central Province Prospecting Syndicate 

which was later renamed as Central Provinces Manganese Ore Company Limited 

(CPMO), a British 

Company 

incorporated in the 

UK. 

�¾ At present the 

shareholding pattern 

of the company is 

Govt. of India 

(53.84%), Govt. of 

Maharashtra (5.11%) 

and Govt. of Madhya 

Pradesh (5.40%) and 

Public (35.65%). 

�¾ MOIL operates 11 

mines, seven located 

in the Nagpur and 

Bhandara districts of Maharashtra and four in the Balaghat district of Madhya Pradesh. 

All these mines are about a century old. The Balaghat Mine is the largest mine of the 

Company. 

�¾ MOIL produces and sells different grades of Manganese Ore.  They are: 

o High Grade Ores for production of Ferro manganese 

o Medium grade ore for production of Silico manganese 

o Blast furnace grade ore required for production of hot metal and 

o Dioxide for dry battery cells and chemical industries. 
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�¾ MOIL has set up a plant based on indigenous technology to manufacture 1,500 MT 

per annum capacity of Electrolytic Manganese Dioxide (EMD).  

�¾ EMD is used for the manufacture of dry battery cells. EMD produced by the Company 

is of good quality and well accepted by the market.  

 

7. India's Booming Gig and Platform Economy 

In News 

NITI Aayog  launches report on India's Gig and Platform Economy. 

About the Report 

�¾ India's Booming Gig and Platform Economy report is a first-of-its-kind study that 

presents comprehensive perspectives and recommendations on the gig�±platform 

economy in India. 

�¾ The report provides a scientific methodological approach to estimate the current size 

and job-generation potential of the sector.  

�¾ The report estimates that in 2020�±21, 77 lakh (7.7 million) workers were engaged in 

the gig economy. They constituted 2.6% of the non-agricultural workforce or 1.5% of 

the total workforce in India 

�¾ About 47% of the gig work is in medium skilled jobs, about 31% in low skilled jobs 

and about 22% in high skilled jobs. 

�¾ The report puts forth suggestions for platform-led transformational and outcome-

based skilling, enhancing social inclusion through gender sensitization and 

accessibility awareness programmes for workers and their families and extending 

social security measures in partnership mode as envisaged in the Code on Social 

Security 2020.  

 

8. Primary Agriculture Credit Societies 

In News 

Cabinet approves Computerization of Primary Agriculture Credit Societies (PACS). 
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About Primary Agriculture Credit Societies 

�¾ Primary Agricultural Credit Societies (PACS) are registered cooperative societies, it 

has been providing credit and other services to their members.  

�¾ PACS generally provide the following facilities to their members:  

o Input facilities  in form of cash or kind component  

o Agriculture implements on hiring basis  

o Storage facility 

�¾ An initiative has been taken to develop PACS as Multi Service Centres. This will 

enable PACS to provide ancillary services to their members and diversify their 

activities. 

�¾ The PACS constitute the lowest tier of the three-tier short-term cooperative credit 

(STCC) with 130 million farmers as its members. 

 

9. Small Savings Scheme 

In News 

Recently, the government kept interest rates unchanged on Small Savings Schemes, including 

NSC (National Savings Certificate) and PPF (Public Provident Fund), for the second quarter 

of 2022-23 amid high inflation and rising interest rate. 

About Small Savings Scheme 

�¾ Small Savings Schemes are a set of savings instruments managed by the central 

government with an aim to encourage citizens to save regularly irrespective of their 

age. 

�¾ They provide returns that are generally higher than bank fixed deposits and they 

come with a sovereign guarantee. 

�¾ They are the major source of household savings in India and comprise 12 instruments. 

�¾ Collections from all small savings instruments are credited to the National Small 

Savings Fund (NSSF).  

�¾ The NSSF is administered by the Government of India, Ministry of Finance under 

National Small Savings Fund Rules, 2001, which is derived from Article 283(1) of 

the Constitution. 
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�¾ Funds collected under SSS are the liabilities of the Union government accounted for 

in the Public Accounts of India.  

�¾ The money in the fund is used by the central government to finance its fiscal deficit. 

�¾ Small savings instruments can be classified under three heads: 

o Postal Deposits (comprising savings account, recurring deposits, time deposits 

of varying maturities and monthly income scheme). 

o Savings Certificates: National Small Savings Certificate (NSC) and Kisan 

Vikas Patra (KVP). 

o Social Security Schemes: Sukanya Samriddhi Scheme, Public Provident Fund 

���3�3�)�����D�Q�G���6�H�Q�L�R�U���&�L�W�L�]�H�Q�V�¶���6�D�Y�L�Q�J�V���6�F�K�H�P�H�����6�&�6�6��  

�¾ Some of these schemes are tax-saving instruments. 

�¾ Interest rates on small savings schemes are reset on a quarterly basis, in line with 

the movement in benchmark government bonds of similar maturity. The rates are 

reviewed periodically by the Ministry of Finance. 

10. Financial Services Institution Bureau 

In News 

The Cabinet Appointments Committee (ACC) has passed a government resolution to 

establish the Financial Services Institutions Bureau (FSIB) in place of the Banks Board 

Bureau (BBB).  

About Financial Services Institution Bureau 

�¾ The Financial Services Institutions Bureau will select the chiefs of public sector 

banks and insurance companies. 

�¾ The FSIB will have the clear mandate to issue guidelines and select general managers 

and directors of state-run non-life insurers, general insurers and Financial Institutions 

�¾ FSIB will be the single entity for making recommendations for appointments of WTD 

(Whole-time Director) and NEC (Non-executive Chairman) in Public Sector Banks, 

State run non-Life insurance companies and other Financial Institutions. 
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�¾ The Department of Financial Services, Ministry of Finance shall first carry out 

necessary modifications in the Nationalized Banks (Management and Miscellaneous 

Provisions) Scheme of 1970/1980 (as amended) 

Banks Board Bureau (BBB) 

�¾ The government, in 2016, approved the constitution of the BBB to make 

recommendations for appointment of whole-time directors as well as non-executive 

chairpersons of Public Sector Banks (PSBs) and state-owned financial institution. 

�¾  BBB is limited to recommendation of names.  

�¾ The appointment is finally approved by the Cabinet Committee on Appointment 

11. Windfall Tax  

In News 

The government has announced taxes on windfall gains made by crude oil producers.  

About Windfall Tax  

�¾ A windfall tax is a tax levied by governments against certain industries when economic 

conditions allow those industries to experience above-average profits. 

�¾ They may have benefited the most from the economic windfall and most often these 

may be commodity-based businesses. 

�¾ Some individual taxes, such as inheritance tax or taxes on lottery or game show 

winnings, can also be construed as a windfall tax. 

Domestic Crude Oil & Windfall tax 

�¾ In India domestic crude producers sell crude to domestic refineries at international 

parity prices. As a result, the domestic crude producers are making windfall gains.  

�¾ Imported crude oil would not be subject to this cess. Only the domestically produced 

Crude oil would be subjected to this cess. 

�¾ The decision to impose windfall taxes on fuel exports will offset excise duty cut on 

domestic prices of petrol and diesel and help lower the budget gap in the current fiscal 

year. 
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Windfall Tax in India 

�¾ India first imposed windfall 

profit taxes in 2022 

�¾ The tax rates are reviewed 

every fortnight based on 

average oil prices in the 

previous two weeks. 

�¾ The government levies tax 

on windfall profits made by 

oil producers on any price 

they get above a threshold of 

$75 per barrel. 

�¾ Recently the government has 

reduced the windfall profit tax levied on domestically produced crude oil as well as on 

the export of diesel and ATF. 

12. Purchasing Managers Index 

In News 

According to the Purchasing Managers Index (PMI) for June 2022, the manufacturing sector 

has slowed down to its lowest level in last 9 months 

About PMI 

�¾ Published by Japanese firm Nikkei  

�¾ Compiled and constructed by Markit Economics  

�¾ It is very different from IIP which is indicative of actual production.  

�¾ The PMI takes in responses from a company on a monthly basis on whether there 

has been improvement, deterioration or no change for a set of parameters relative to the 

previous month. 

�¾ The Parameters used:  

o new orders 

o output 

o employment 
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o supplier's delivery 

o stock of purchases.  

�¾ This questionnaire is administered to 500 private sector companies and the 

comprehensive score is arrived at. 

�¾ The PMI is constructed separately for manufacturing and services sector. But the 

manufacturing sector holds more importance. 

�¾ A figure above 50 denotes expansion in business activity.  

�¾ Anything below 50 denotes contraction. Higher the difference from this mid-point 

greater the expansion or contraction.  

�¾ �,�I���W�K�H���I�L�J�X�U�H���L�V���K�L�J�K�H�U���W�K�D�Q���W�K�H���S�U�H�Y�L�R�X�V���P�R�Q�W�K�¶�V���W�K�H�Q���W�K�H���H�F�R�Q�R�Py is expanding at a 

faster rate. If it is lower than the previous month then it is growing at a lower rate. 

 Importance of PMI 

�¾ The PMI is usually released at the start of the month, much before most of the official 

data on industrial output, manufacturing and GDP growth becomes available. It is, 

therefore, considered a good leading indicator of economic activity. 

13.  National Industrial Corridor Development Programme (NICDP) 

In News  

The first meeting of the Apex Monitoring Authority, which was established to assess the 

activities of the National Industrial Corridor Development programme, was presided over by 

Finance Minister Nirmala Sitharaman 

About NICDP 

�¾ It is a programme of the Government of India to develop new industrial cities as 

�³�6�P�D�U�W���&�L�W�L�H�V�´ and to converge the next-generation technologies in the infrastructure 

sector. 

�¾ The idea behind the programme is to create futuristic Indian cities that can become 

global manufacturing and investment destinations. 

�¾ The overall objective of NICDP is to e�Q�K�D�Q�F�H�� �,�Q�G�L�D�¶�V�� �F�R�P�S�H�W�L�W�L�Y�H�Q�H�V�V�� �L�Q��

manufacturing through the creation of world-class infrastructure and reduced logistics 

costs. 
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�¾ Implementing agency: National Industrial Corridor Development and 

Implementation Trust (NICDIT), a Special Purpose Vehicle (SPV) under the 

Administrative Control of DPIIT, Ministry of Commerce & Industry. 

o It is also responsible for approving and sanctioning project. 

�¾ An Apex Monitoring Authority  under the chairmanship of the Finance Minister has 

been set up to periodically review the activities of the programme. 

�¾ Funding: The Asian Development Bank (ADB) and the Government of India have 

signed a $250 million loan to support the NICDP. 

�¾ Currently, there are eleven industrial corridors that the programme is developing 

under four phases. 

o Delhi Mumbai Industrial Corridor (DMIC) 

o Chennai Bengaluru Industrial Corridor (CBIC) 

o Amritsar Kolkata Industrial Corridor (AKIC) 

o East Coast Industrial Corridor (ECIC) with Vizag Chennai Industrial Corridor 

(VCIC) as Phase 1 

o Bengaluru Mumbai Industrial Corridor (BMIC) 

o Extension of CBIC to Kochi via Coimbatore 
o Extension of CBIC to Kochi via Coimbatore 

o Hyderabad Nagpur Industrial Corridor (HNIC) 

o Hyderabad Warangal Industrial Corridor (HWIC) 

o Hyderabad Bengaluru Industrial Corridor (HBIC) 

o Odisha Economic Corridor (OEC) 
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o Delhi Nagpur Industrial Corridor (DNIC) 
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14. National Internet Exchange of India (NIXI) 

In News  

National Internet Exchange of India (NIXI) introducing Internet Exchanges in Durgapur and 

Bardhaman to improve quality of Internet and Broadband services in West Bengal and nearby 

regions. 

About National Internet Exchange of India (NIXI)  
 

�¾ NIXI is a not-for-profit Organization  under section 8 of the Companies Act 2013, 

and was registered in 2003.  

�¾ NIXI was set up for peering of ISPs (Internet Service Providers) among themselves for 

the purpose of routing the domestic traffic within the country, instead of taking it 

all the way to US/Abroad, thereby resulting in better quality of service (reduced 

latency) and reduced bandwidth charges for ISPs by saving on International 

Bandwidth.  

�¾ NIXI is managed and operated on a Neutral basis, in line with the best practices for 

such initiatives globally. 

�¾ .IN �L�V���,�Q�G�L�D�¶�V��Country Code Top Level domain (ccTLD).  

�¾ The Govt. of India delegated the operations of INRegistry to NIXI in 2004. The 

�,�1�5�H�J�L�V�W�U�\���R�S�H�U�D�W�H�V���D�Q�G���P�D�Q�D�J�H�V���,�Q�G�L�D�¶�V�����,�1���F�F�7�/�'�� 

�¾ NIXI introducing Internet Exchanges is an initiative under Ministry of Electronics 

and Information Technology (MeitY) vision 1000 days. 

 

15. �5�%�,�¶�V���Q�H�Z���L�Q�W�H�U�Q�D�W�L�R�Q�D�O-trade settlement mechanism 

In News  

RBI sets up system to settle trade in rupees. 

�1�L�Q�H���5�X�V�V�L�D�Q���E�D�Q�N�V���R�S�H�Q���Y�R�V�W�U�R���D�F�F�R�X�Q�W�V���I�R�U��
_���W�U�D�G�H 

About �5�%�,�¶�V���Q�H�Z���L�Q�W�H�U�Q�D�W�L�R�Q�D�O-trade settlement mechanism 

�¾ RBI has been decided to put in place an additional arrangement for invoicing, 

payment, and settlement of exports / imports in INR. 
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�¾ This mechanism will help for any international trade to be settled in rupees.  

�¾ Previously, �X�Q�G�H�U���5�%�,�¶�V���H�[�F�K�D�Q�J�H���F�R�Q�W�U�R�O���U�H�J�X�Oations, international trade (except for 

those done with Nepal and Bhutan) has to be settled in fully convertible currencies 

such as the US dollar, the Sterling Pound, Euro and Yen. 

�¾ The central banks will authorise certain local banks to operationalise this trade-

�V�H�W�W�O�H�P�H�Q�W���P�H�F�K�D�Q�L�V�P�����5�%�,�¶�V���Q�R�W�H���F�D�O�O�V���V�X�F�K���E�D�Q�N�V���R�Q���W�K�H���,�Q�G�L�D�Q���V�L�G�H���D�V��Authorised 

Dealer banks.   

�¾ Before putting in place this mechanism, Authorised Dealer (AD) banks shall require 

prior approval  from the Foreign Exchange Department of Reserve Bank of India, 

Central Office at Mumbai. 

�¾ The local bank in the other country will hold �5�%�,�¶�V���P�R�Q�H�\���L�Q���W�K�H�L�U���O�R�F�D�O���F�X�U�U�H�Q�F�\ 

and the bank in the Indian side will hold the �R�W�K�H�U���F�H�Q�W�U�D�O���E�D�Q�N�¶�V���P�R�Q�H�\���L�Q���U�X�S�H�H�V. 

�¾ Rupee Vostro Accounts are necessary for this mechanism.  

�¾ Vostro simply means �³�\�R�X�U�� �P�R�Q�H�\�� �L�Q�� �R�X�U�� �D�F�F�R�X�Q�W�´�� �W�K�H�U�H�I�R�U�H�� �µ�5�X�S�H�H�� �9�R�V�W�U�R��

�$�F�F�R�X�Q�W�V�¶���N�H�H�S���W�K�H���I�R�U�H�L�J�Q���H�Q�W�L�W�\�¶�V���K�R�O�G�L�Q�J�V���L�Q���W�K�H���,�Q�G�L�D�Q���E�D�Q�N�����L�Q���,�Q�G�L�D�Q���U�X�S�H�H�V�� 

 

Features of Vostro Account 

�¾ The banks are acting in a fiduciary relationship, and they share a principal-agent 

relationship.  

�¾ The correspondent foreign bank is a financial intermediary in the transactions that they 

are involved in. 

�¾ The foreign bank acts as an agent that provides services on behalf of the domestic bank. 

�¾ No interest will be paid on the vostro account maintained, as per the directives that 

have been issued by the RBI in India. 

�¾ An overdraft facility  can only be availed if it is specifically sanctioned. 
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16. Paper Import Monitoring System (PIMS) 

In News 

Paper Import Monitoring System (PIMS) to came into effect from 1st October, 2022. 

About PIMS 

�¾ The Directorate General of Foreign Trade (DGFT) has introduced Paper Import 

Monitoring System (PIMS) by amending the import policy of major paper products 

from �µ�)�U�H�H�¶���W�R���µ�)�U�H�H���V�X�E�M�H�F�W���W�R���F�R�P�S�X�O�V�R�U�\���U�H�J�L�V�W�U�D�W�L�R�Q���X�Q�G�H�U���3�,�0�6�¶�� 

�¾ The PIMS shall be applicable on import by a Domestic Territory Area unit on a wide 

range of paper products covering 201 tariff lines, such as newsprint, handmade paper, 

coated paper, uncoated paper, Litho and offset paper, tissue paper, toilet paper, cartons, 

labels, etc. 

�¾ �7�K�H���L�Q�W�U�R�G�X�F�W�L�R�Q���R�I���3�,�0�6���L�V���L�Q�W�H�Q�G�H�G���W�R���F�X�U�E���L�P�S�R�U�W�V���X�Q�G�H�U���³�2�W�K�H�U�V�´���F�D�W�H�J�R�U�\���7�D�U�L�I�I��

Lines, dumping of paper products in the domestic market by way of under-invoicing, 

entry of prohibited goods by mis-declaration, re-routing goods through other countries 

in lieu of trade agreements. 

 

17. Animal Husbandry Infrastructure Development Fund (AHIDF) 

In News 

Union Minister of Fisheries, Animal Husbandry and Dairying launched AHIDF projects and 

felicitated entrepreneurs in the AHIDF conclave 

About AHIDF 

�¾ The Animal Husbandry Infrastructure Development (AHIDF)  is a Central Sector 

Scheme �X�Q�G�H�U���W�K�H���3�U�L�P�H���0�L�Q�L�V�W�H�U�¶�V��Atma Nirbhar Bharat Abhiyan  stimulus package 

for incentivizing investments in  

i. the dairy  processing and value addition infrastructure 

ii. meat processing and value addition infrastructure 

iii.  Animal Feed Plant with budget allocation of Rs.15000 crore. 

Objectives of the fund: 

�¾ To help increasing of milk and meat processing capacity  

�¾ To make available increased price realization for the producer. 
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�¾ To fulfil the objective of protein enriched quality food  

�¾ prevent malnutrition   

�¾ Develop entrepreneurship and generate employment. 

�¾ To promote exports and increase the export contribution in the milk and meat 

sector. 

 

18. National Cooperative Agriculture and Rural Development Banks Federation 

In News  

�7�K�H�� �1�D�W�L�R�Q�D�O�� �&�R�R�S�H�U�D�W�L�Y�H�� �$�J�U�L�F�X�O�W�X�U�H�� �	�� �5�X�U�D�O�� �'�H�Y�H�O�R�S�P�H�Q�W�� �%�D�Q�N�V�¶�� �)�H�G�H�U�D�W�L�R�Q�� �/�W�G����

(NAFCARD) is organizing the National Conference of ARDBs �± 2022.  

About NAFCARD 

�¾ National Cooperative Agriculture and Rural Development Banks Federation Ltd 

is a non-profit organisation, established in 1960, headquartered in Mumbai. 

�¾ NAFCARD is the national level apex organization of the Long-Term Cooperative 

Credit structure  in the country.  

�¾ The members of the Federation which are 23 in number are State Cooperative 

Agriculture and Rural Development Banks (SCARDBs)/State Cooperative Banks 

(SCBs).  These cooperatives are situated at the state level.  

�¾ The Federation is managed by the Board of Management. 

�¾ It can subscribe to the shares of cooperatives and other institutions. 

 

19. Landlord Major Port  

In News  

Jawaharlal Nehru Port becomes first 100% Landlord Major Port of India . 

About Landlord Major Port  

�¾ In Landlord ports the publicly governed port authority acts as a regulatory body and 

as a landlord, while private companies carry out port operations, mainly cargo-

handling. 
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�¾ In these ports the port authority owns only the basic infrastructure, leasing it out to 

operators on the basis of concession agreement for long-term concession, while 

retaining all regulatory functions. 

�¾ The landlord port gets a share of the revenue from the private entity. 

�¾ JNP has become the first major port of the country to become 100% Landlord port 

having all berths being operated on PPP model. 

 

20. GST levies on food 

In News  

GST levies on food has become controversial.  

About GST levies on food 

�¾ With the new decision of GST council come into effect, consumers will have to pay 5 

per cent on pre-packed, labelled food items like atta, paneer, curd etc. 

�¾ Earlier GST levy was limited to branded food items packed in unit containers. 

�¾ Single packages of pre-packed and labelled food items like cereals, pulses and 

flour weighing in excess of 25 kg will be exempt from 5 per cent GST levy. 

�¾ The definition based on Legal Metrology Act, 2009, is used for the Pre-packaged and 

labelled food items.  

�¾ If retailer supplies the item in loose quantity from such package, such supply by the 

retailer is not a supply of packaged commodities for the purpose of GST levy. 

�¾ Supply of packaged commodities for consumption by industrial consumer or 

institutional consumer is excluded from the purview . 

 

21. National Mineral Exploration Trust  

In News  

The information on Status of National Mineral Exploration Trust was given by the Union 

Minister of Coal, Mines and Parliamentary Affairs Shri Pralhad Joshi in a written reply 

in Rajya Sabha.  

About National Mineral Exploration Trust 
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�¾ National Mineral Exploration Trust  has been set up by the Central Government in 

pursuance of powers conferred by Section 9C (1) of Mines and Minerals 

(Development & Regulation) Amendment Act, 2015. 

�¾ As per the recent amendment in the Mines and Minerals (Development and 

Regulation) Amendment Act, 2021, NMET has to be established as a �³�Q�R�Q-

profit Autonomous Body. 

�¾ The objectives of the trust are: 

o To use the accrued funds for taking up regional and detailed exploration, for 

coal and non-coal minerals, by giving priority to strategic and critical minerals. 

o Funding special studies & projects designed to identify, explore, extract, 

beneficiate and refine deep seated or concealed mineral deposit. 

o Facilitate geophysical, ground and aerial survey and geochemical survey of 

Obvious Geological Potential areas and rest of India.  

o Organizing capacity building programmes to raise technical capability of 

personnel engaged in or to be engaged in exploration. 

o Using Trust Fund for purposes necessary or expedient in the interest of 

conservation, development and exploitation of mineral resources of India. 

�¾ Ministry of Mines has taken the following steps to boost the mineral exploration in the 

country: 

o The MMDR Act 1957 was amended in March 2021 to make provision for 

funding of private exploration agencies from National Mineral Exploration 

Trust (NMET).  

o Nine agencies have been notified under the MMDR Act. 

o Geological Survey of India has given thrust on Pan-India mapping projects 

like National Geochemical Mapping, National Geophysical Mapping, National 

Aero-Geophysical Mapping and Specialized Thematic Mapping programmes. 

o A Scheme of partial reimbursement of exploration expenses for Composite 

Licenses (CL) holders has been formulated for exploration of certain minerals.  

o NMET provides financial assistance for strengthening of exploration 

infrastructure of Central Government organizations & State DGMs/DMGs 
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22. National Dairy Development Board 

In News  

Union Minister of Fisheries, Animal Husbandry and Dairying launched NDDB MRIDA 

Limited. 

About NDDB 

�¾ The Dairy Board was created to promote, finance and support producer-owned and 

controlled organisations based on cooperative strategies and principles. 

�¾ �1�'�'�%���K�D�V���D�G�G�U�H�V�V�L�Q�J���W�K�H���F�R�X�Q�W�U�\�¶�V���Q�H�H�G���I�R�U��self-sufficiency in milk production and 

has been reaching out to dairy farmers by implementing other income generating 

innovative activities and offering them sustainable livelihood. 

�¾ NDDB has also taken up projects for utilisation of cattle dung to meet the energy 

needs of dairy plants.  

�¾ NDDB has established NDDB MRIDA Limited , an Unlisted Public Limited Company 

under the Companies Act, 2013 which is a wholly owned subsidiary company of 

NDDB that take forward manure management initiatives across the country. 

�¾ NDDB MRIDA Ltd will take up setting up of manure value chain, biogas based CNG 

generation, biogas-based energy generation for dairy plants. 

�¾ It will undertake research and development and will provide marketing and sale 

support to agencies manufacturing gobar-gas slurry-based fertilisers 

 

23. Blue Economic Policy 

In News 

The Ministry of Earth Sciences is finalizing the National Policy on Blue Economy for the 

country. 

About Blue Economic Policy 

�¾ Indian blue economy is a subset of the national economy comprising an entire ocean 

resources system and human-made economic infrastructure in marine, maritime, and 

�R�Q�V�K�R�U�H���F�R�D�V�W�D�O���]�R�Q�H�V���Z�L�W�K�L�Q���W�K�H���F�R�X�Q�W�U�\�¶�V���O�H�J�D�O���M�X�U�L�V�G�L�F�W�L�R�Q���� 
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�¾ The draft Blue Economy policy framework envisages the optimal utilization of all 

sectors of the maritime domain for sustainable development of coastal areas. 

�¾ The policy document contains key recommendations on National Accounting 

Framework for Blue Economy and Ocean Governance, Coastal Marine Spatial 

Planning and Tourism Priority, Marine Fisheries, Aquaculture and Fish Processing. 

�¾ The policy proposed a National Blue Economy Advisory Council (BEAC). It will 

have the Secretaries of relevant Ministries/ Depts. as members. It would also include 

Chief Secretaries/Principal Secretaries of Coastal States and representatives from 

industry. 

�¾ An activity with the theme �µ�6�Z�D�F�K�K���6�D�J�D�U�����6�X�U�D�N�V�K�L�W���6�D�J�D�U�¶ is being implemented. 

This is a 75 days long coastal clean-up campaign for cleaning of at least 75 beaches 

along the coastal districts. 

 

24. Fair and Remunerative Price (FRP) 

In News 

The Cabinet Committee on Economic Affairs, at its meeting chaired by the Prime Minister 

here has approved the Fair and Remunerative Price (FRP) of sugarcane for sugar season 2022-

23 (October �± September) �D�W��
_���������S�H�U���T�X�L�Q�W�D�O 

About FRP 

�¾ FRP is the price declared by the Central government, which sugar mills are legally 

bound to pay to farmers for the Sugarcane procured from them. 

�¾ Mills have the option of signing an agreement with farmers, which would allow them 

to pay the FRP in instalments  

�¾ Delays in payment can attract an interest up to 15% per annum, and the sugar 

commissioner can recover unpaid FRP as dues in revenue recovery by attaching 

properties of the mills. 

�¾ The payment of FRP across the country is governed by the Sugarcane Control order, 

1966 issued under the Essential Commodities Act (ECA), 1955 which mandates 

payment within 14 days of the date of delivery of the cane. 
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�¾ FRP is determined on the recommendation of the Commission for Agricultural 

Costs and Prices (CACP) and announced by the Cabinet Committee on Economic 

Affairs (CCEA). 

�¾ CACP is an attached office of the Ministry of Agriculture and Farmers Welfare. It is 

an advisory body whose recommendations are not binding on the Government. 

�¾ The FRP is based on the Rangarajan Committee report on reorganizing the 

sugarcane industry. 

�¾ State Governments announce State Advised Prices (SAP) of key sugarcane producing 

states and is generally higher than FRP. 

 

25. Diammonium Phosphate (DAP) 

In News  

India to become Aatmanirbhar in Diammonium Phosphate (DAP) by Mining in Senegal and 

Production of DAP in India. 

About DAP 

�¾ Diammonium phosphate (DAP) is the �Z�R�U�O�G�¶�V�� �P�R�V�W�� �Z�L�G�H�O�\�� �X�V�H�G�� �S�K�R�V�S�K�R�U�X�V��

fertilizer. 

�¾ After urea, DAP is the second most popular fertilizer in India. 

�¾ It contains a lot of phosphorus (P), which encourages the development of roots, 

farmers typically use this fertilizer right before or at the start of sowing. 
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�¾ The recommended supply of 

phosphorus for farmers is DAP 

- 46 percent phosphorus and 

18 percent nitrogen. This is 

comparable to urea, their 

preferred nitrogenous fertilizer, 

which contains 46% N.  

�¾ DAP is highly soluble and thus 

dissolves quickly in soil to 

release plant-available 

phosphate and ammonium.  

�¾ A notable property of DAP is 

the alkaline pH that develops 

around the dissolving granule. 

�¾ India depends on Imports for 

raw materials of DAP like rock 

phosphate and phosphoric acid. 

�¾ 90 percent of the phosphate 

used in India comes from 

imports r emaining obtained 

from mines of Rajasthan and 

Madhya Pradesh, 

�¾ Senegal, is one of the leading 

suppliers of phosphoric acid to 

India 

�¾ �,�Q�G�L�D�¶�V���O�H�D�G�L�Q�J���S�K�R�V�S�K�D�W�L�F���I�H�U�W�L�O�L�]�H�U���S�O�D�\�H�U���I�R�U�P�D�O�L�]�H�G���W�K�H���D�F�T�X�L�V�L�W�L�R�Q���R�I���D�����������H�T�X�L�W�\��

share in Baobab Mining and Chemicals Corporation (BMCC), a rock phosphate 

mining company based in Senegal. 
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26. Carbon Market  

In News  

A Bill to amend a 20-year law, the Energy Conservation Act 2001, was introduced in 

Parliament. One of the most significant provisions of the Bill is to create a domestic carbon 

market. 

About Carbon Market  

�¾ Carbon markets allow the trade of carbon credits with the overall objective of 

bringing down emissions.  

�¾ Carbon market is a tool for putting a price on carbon emissions. 

�¾ Carbon credit is a kind of tradable permit. 

�¾ It is equal to one tonne of carbon dioxide removed, reduced, or sequestered from the 

atmosphere (UN standards). 

�¾ Carbon allowances or caps are determined by countries or governments according 

to their emission reduction targets. 

�¾ These markets create incentives to reduce emissions or improve energy efficiency.  

�¾ An industrial unit that did better on the emission standards gain credits and it earns 

money by selling credits, while the buying unit is able to fulfil its operating obligations 

as it has failed to attain the prescribed standards. 

�¾ Carbon markets are increasingly the instrument of choice when it comes to market-

based solutions for reducing emissions. 

�¾ International carbon markets: 

o Under the Kyoto Protocol, carbon markets have worked at the international 

level. This system functioned well for a few years. But the market collapsed 

because of the lack of demand for carbon credits.  

o A similar carbon market is envisaged to work under the successor Paris 

Agreement, but its details are still being worked out. 

�¾ Types of carbon markets 

o Voluntary markets are those in which emitters buy carbon credits to offset the 

�H�P�L�V�V�L�R�Q���R�I���R�Q�H���W�R�Q�Q�H���R�I���&�2�w or equivalent greenhouse gases. 

o Compliance markets are set up by policies at the national, regional, and/or 

international level and are officially regulated.  
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�¾ In India, the Bureau of Energy �(�I�I�L�F�L�H�Q�F�\�¶�V scheme, called PAT, (perform, achieve 

and trade) allows units to earn efficiency certificates if they outperform the 

prescribed efficiency standards. The laggards can buy these certificates to continue 

operating. 

�¾ PAT deals with energy efficiency while carbon market focusses on Greenhouse gas 

emissions 

 

27. Emergency Credit Line Guarantee Scheme 

In News  

Cabinet approves enhancement in the corpus of Emergency Credit Line Guarantee Scheme for 

increasing the limit of admissible guarantees. 

About ECLGS 

�¾ Government of India launched the Emergency Credit Line Guarantee Scheme as a 

special scheme to provide 100% guarantee coverage to Banks and NBFCs in view 

of COVID-19 crisis. 

�¾ Salient Features of the scheme: 


· Emergency Credit Line 


· 100% Guarantee Coverage 


· Interest rate is capped 


· Maximum tenure of 4 years from the date of disbursement 


· Moratorium  period of 12 months. 

�¾ The Union Cabinet has approved the enhancement in the limit of Emergency Credit 

Line Guarantee Scheme (ECLGS) by Rs 50,000 crore from Rs. 4.5 Lakh crore to Rs. 

5 Lakh crore. 

�¾ The additional amount is earmarked exclusively for enterprises in hospitality and 

related sectors. 
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28. Interest subvention on Short Term Agriculture Loan 

In News  

Cabinet approves Interest subvention of 1.5% per annum on Short Term Agriculture Loan upto 

Rupees Three lakh. 

About Interest subvention on Short Term Agriculture Loan 

�¾ The Union Cabinet has approved to restore Interest Subvention on short term 

agriculture loans to 1.5% for all financial institutions  upto Rs 3 lakh to the farmers. 

�¾ It will ensure sustainability of credit flow in the agriculture sector as well as ensure 

financial health and viability of the lending institutions especially Regional Rural 

Banks & Cooperative Banks, ensuring adequate agriculture credit in rural economy. 

�¾ It will also lead to generation of employment since short term agri-loans are 

provided for all activities including Animal Husbandry, Dairying, Poultry, fisheries. 

 

29. Technology Development Board �± Department of Science & technology (TDB-DST) 

In News 

Inspired by Pradhan Mantri Matsya Sampada Yojana, a�Q�G���W�R���E�U�L�Q�J���µ�%�O�X�H���5�H�Y�R�O�X�W�L�R�Q�¶���7�'�%-

DST supports its first aquaculture project. 

About TDB DST 

�¾ The Government of India constituted the Technology Development Board (TDB) in 

September 1996, under the Technology Development Board Act, 1995. 

�¾ It is a statutory body, which helps to promote development and commercialization of 

indigenous technology and adaptation of imported technology for wider application. 

�¾ The TDB is the first organization of its kind within the government framework with the 

sole objective of commercializing the fruit of indigenous research.  

�¾ TDB-DST contributes to Blue Revolution through technology intervention, supports 

sustainable & responsible development of fisheries sector in India. 

�¾ TDB-DST enters new domain, funds its first ever Aquaculture project using state of 

the art Israeli technology for production of Tilapia Fish. 
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30. National Fisheries Development Board (NFDB) 

In News 

NFDB conducts 9th Governing Body meeting in New Delhi. 

About NFDB  

�¾ National Fisheries Development Board (NFDB) was established in the year 2006 by 

the Ministry of Agriculture and Farmers Welfare  with its headquarters at 

Hyderabad. 

�¾ It was formed to realize the untapped potential of fisheries sector in inland and marine, 

fish culture, capture, processing & marketing of fish, and accelerate the overall growth 

of fisheries sector with the application of modern tools of research & development. 

�¾ It has been emphasizing on culture-based capture fisheries, intensive aquaculture 

and knowledge-based farming. 

�¾ It has been in forefront in implementing some of the key projects based on available 

technologies by facilitating their transfer from �µ�/�D�E���W�R���/�D�Q�G�¶ so as to fast track the 

overall fish production and productivity. 

�¾ Popularization of genetically improved quality seed has been the primary focused area 

of NFDB. 

�¾ NFDB is headed by the Chief Executive.  

�¾ The Board is constituted with two levels of Committees, the Governing Body & 

Executive Committee for having a guidance on the administrative matters, activities 

of Board and any new amendments/rules that shall occur in the Board.  

�¾ Governing Body meetings are held under the Chairmanship of Cabinet Minister. 

 

31. �,�Q�G�L�D�¶�V���V�W�U�D�W�H�J�L�F���Y�L�V�L�R�Q���I�R�U��Chabahar 

In News 

Shri Sarbananda Sonowal visited Chabahar Port in Iran to Review work progress. 

About �,�Q�G�L�D�¶�V���V�W�U�D�W�H�J�L�F���Y�L�V�L�R�Q���I�R�U���&�K�D�E�D�K�D�U 

�¾ The first agreement for Chabahar was signed in 2003 by the then PM Atal Bihari 

Vajpayee,  
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�¾ At that time the plan had a three-fold objective: 

o �7�R���E�X�L�O�G���,�Q�G�L�D�¶�V���I�L�U�V�W���R�I�I�V�K�R�U�H���S�R�U�W���D�Q�G���W�R���S�U�R�M�H�F�W���,�Q�G�L�D�Q���L�Q�I�U�D�V�W�U�X�F�W�X�U�H���S�U�R�Z�H�V�V��

in the Gulf.  

o To circumvent trade through Pakistan���� �J�L�Y�H�Q�� �W�K�H�� �W�H�Q�V�H�� �W�L�H�V�� �Z�L�W�K�� �,�Q�G�L�D�¶�V��

neighbour and build a long term, sustainable sea trade route.  

o To find an alternative land route to Afghanistan, with whom India had 

rebuilt ties with after the defeat of the Taliban in 2001. 

�¾ In 2016, Prime Minister Narendra Modi travelled to Tehran and signed the 

agreement to develop Chabahar port, as well as the trilateral agreement for trade 

�W�K�U�R�X�J�K���&�K�D�E�D�K�D�U���Z�L�W�K���$�I�J�K�D�Q�L�V�W�D�Q�¶�V���3�U�H�V�L�G�H�Q�W���$�V�K�U�D�I���*�K�D�Q�L�� 

�¾ The India Ports Global Chabahar Free Zone (IPGCFZ) authority took over the 

operations of the port in 2018.  

�¾ A fourth strategic objective for the Chabahar route has appeared, with �&�K�L�Q�D�¶�V��

Belt and Road Initiative making inroads in the region.  

�¾ The government hopes to provide Central Asia with an alternate route to the 

China-Pakistan Economic Corridor (CPEC) through Iran for future trade . 

�¾ �,�W���L�V���,�Q�G�L�D�¶�V���Y�L�V�L�R�Q���W�R���P�D�N�H���W�K�H��Shahid Beheshti port as a transit hub and link it to 

the International North South Trade Corridor (INSTC)  that connects to Russia 

and Europe. 

 

32. Overseas investment rules and regulations 2022 

In News 

Overseas investment rules and regulations notified. 

About Overseas investment rules and regulations 2022 

�¾ Till date, the overseas investment by a person resident in India is governed by the 

Foreign Exchange Management (Transfer or Issue of Any Foreign Security) 

Regulations, 2004 and the Foreign Exchange Management (Acquisition and 

Transfer of Immovable Property Outside India) Regulations, 2015. 

�¾ The Government of India in consultation with the Reserve Bank undertook a 

comprehensive exercise to simplify these regulations. 
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�¾ Several types of overseas investments that earlier needed approval have now been 

allowed under the automatic route. 

�¾ The acquisition of equity capital in a foreign entity on a deferred payment basis 

and disinvestment involving write-off beyond specified limits have also been 

brought under the automatic route. 

�¾ The new amendment permits overseas direct investment by a non-financial sector 

Indian entity  in a foreign entity engaged in financial services activity except in 

banking and insurance. These investments can take place through the automatic route. 

�¾ Clarity on Overseas Direct Investment and Overseas Portfolio Investment has been 

brought in and various overseas investment related transactions that were earlier under 

approval route are now under automatic route. 

 

33. Restructuring of Department of Commerce 

In News  

Shri Piyush Goyal released report on �µ�5�H�V�W�U�X�F�W�X�U�L�Q�J���R�I���'�H�S�D�U�W�P�H�Q�W���R�I���&�R�P�P�H�U�F�H�
�� 

About Restructuring of Department of Commerce 

�¾ Restructuring of the entire department of commerce aims at preparing India to become 

a key global player in world trade.  

�¾ The restructuring rests on 5 major pillars :  

o Increasing India's share in global trade,  

o Assume leadership role in multilateral organisations,  

o Democratisation of trade,  

o Creating 100 Indian Brands as Global Champions,  

o Setting up Economic Zones in India to strengthen the manufacturing base and 

attract greater investments to India. 

�¾ Some of the ideas that have emerged out of restructuring exercise include:  

o A dedicated 'Trade Promotion Body' to drive formulation & execution of 

promotion strategy 

o Digitization of trade facilitation  processes  
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o Rehauling of the data & analytics ecosystem and capacity builder of Indian 

Trade Service to drive specialization & institutional memory. 

 

34. Multi Modal Logistics Park (MMLP)  

In News 

Tripartite MoU signed for swift development of modern Multi Modal Logistics Park (MMLP) 

under Bharatmala Pariyojna. 

About MMLP 

�¾ MMLP will be a freight handling facility  with rail and road accessibility, comprising 

of container terminals, cargo terminals (bulk, break-bulk), warehouses, cold storage, 

facilities for mechanised material handling and value-added services such as customs 

clearance with bonded storage yards, quarantine zones, testing facilities and 

warehousing management services etc.  

�¾ It is develo�S�H�G���X�Q�G�H�U���D���µ�+�X�E���	���6�S�R�N�H�¶���P�R�G�H�O and will integrate multiple modes of 

freight transport through highways, railways & inland waterways.  

�¾ Many value added services like packaging, repackaging and labelling will be available 

in these projects. 

�¾ The MMLPs will focus on a technology driven implementation for a state-of-the-art 

freight management system with an objective to centralize freight consolidation and 

reduce logistics cost from 14% to less than 10% of GDP at par with International 

Standards. 

�¾ The tripartite agreement was signed by National Highways Logistics Management 

Limited (NHLML ), Inland Waterways Authority of India (IWAI)  and Rail Vikas 

Nigam Limited (RVNL). 

o The NHLML  is a Special Purpose Vehicle (SPV) of National Highway 

Authority (NHAI) of Ministry of Road Transport & Highways 

o IWAI is a statutory authority  under Ministry of Ports, Shipping & 

Waterways.  

o The RVNL  is a wholly owned Public Sector Enterprise under Ministry of 

Railways. 
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35. Competitiveness Roadmap for India@100 

In News 

EAC-PM to release the Competitiveness Roadmap for India@100 

About Competitiveness Roadmap for India@100 

�¾ Economic Advisory Council to Prime Minister released the Competitiveness 

Roadmap for India@100. 

�¾ The roadmap is a collaborative endeavour between EAC-PM and the Institute for 

Competitiveness. 

�¾ The Competitiveness Roadmap for India@100 is based on the framework developed 

by Professor Michael E. Porter.  

�¾ The roadmap stands to inform and guide the way for India to become a higher-income 

country by 2047.  

 

36. Iron ore mining ceiling limit  

In News  

SC raised Karnataka iron ore mining ceiling limit. 

About Iron ore mining ceiling limit 

�¾ The Supreme Court raised the ceiling limit of iron ore mining for Ballari, 

Chitradurga, and Tumakuru  districts in Karnataka. 

�¾ It stated that conservation of the ecology and environment must go hand-in-hand with 

the spirit of economic development. 

�¾ In 2011 the apex court had imposed a ban on mining in these districts based on the 

report of the Centrally Empowered Committee (CEC). 

�¾ The CEC, the State, the Ministry of Steel, Karnataka Iron and Steel Manufacturers 

Association, and mining lease-holders are all in agreement that the changed situation 

on ground warrants a complete removal of ceiling limits that were imposed by the court. 
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37. Brent Crude 

In News 

Brent crude falls 5% on recession fears 

About Brent Crude 

�¾ Brent crude also referred to as Brent blend is one of three major oil benchmarks 

used by those trading oil contracts, futures and derivatives. 

�¾ Brent crude is the most traded of all of the oil benchmarks and is defined as crude 

mostly drilled from the North Sea oilfields: Brent, Forties, Oseberg and Ekofisk 

(collectively known as BFOE). 

�¾ This mixing of the four oil grades actually made Brent a heavier oil, although it is 

still considered to be relatively light and low in sulfur.  

�¾ This oil type is widely used as it is both sweet and light, making it easy to refine into 

diesel fuel and gasoline. 

�¾ Brent Crude usually refers to the price of the ICE (Intercontinental Exchange) Brent 

Crude Oil futures contract or the contract itself.  

�¾ According to ICE Futures, it is estimated that ���������R�I���W�K�H���Z�R�U�O�G�¶�V���W�U�D�G�H�G���R�L�O��is priced 

off of Brent. 
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�¾ Transportation of Brent is easier and less costly due to the location of its extraction 

sites. After it is extracted, the oil is transported to a floating vessel near the oil platform 

called an FPSO (Floating Production Storage & Offloading) where it can be 

produced and stored. 

�¾ The other two major benchmarks are West Texas Intermediate (WTI) and 

Dubai/Oman, though there are much smaller oil varieties traded in the oil market. 

 

38. Currency appreciation and depreciation 

In News  

Rupee gained 39 paise on FPI inflows, dip in oil price. 

About Currency appreciation and depreciation 

�¾ Currency appreciation refers to the increase in value of one currency relative to 

another in the forex markets. 

�¾ The value of a currency is not measured in absolute terms. It is always measured 

relative to the currency being measured against it. 

�¾ Currencies appreciate against each other for a variety of reasons, including government 

policy, interest rates, trade balances, and business cycles. 

�¾ In a floating rate exchange system, the value of a currency constantly changes based 

on supply and demand in the forex market. The fluctuation in values allows traders 

and firms to increase or decrease their holdings and profit off them. 

�¾ A standard currency quote lists two currencies as a rate. For example, USD/INR = 1/75. 

The first of the two currencies (USD) is the base currency and second is the quoted 

currency.  

�¾ The rule of thumb is, the increase or decrease of a rate always corresponds to the 

appreciation/depreciation of the base currency, and the inverse corresponds to the 

quoted currency. 

�¾ Currency depreciation is the loss of value of a country's currency with respect to one 

or more foreign reference currencies, typically in a floating exchange rate system in 

which no official currency value is maintained. 
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�¾ Depreciation of currency can occur due to any number of reasons �± economic 

fundamentals, interest rate differentials, political instability, risk aversion among 

investors, etc. 

 

39. Goods and Services Tax (GST) 

In News  


_���������������������F�U�R�U�H���J�U�R�V�V���*�6�7���U�H�Y�H�Q�X�H���F�R�O�O�H�F�W�H�G���L�Q���W�K�H���P�R�Q�W�K���R�I���$�X�J�X�V�W������������ 

About GST 

�¾ GST is known as the Goods and Services Tax. It is an indirect tax that has replaced 

many indirect taxes in India such as the excise duty, VAT, services tax, etc.  

�¾ The Goods and Service Tax Act came into effect on 1st July 2017. 

�¾ GST is a comprehensive, multistage, destination-based tax. 

o Comprehensive because it has subsumed almost all the indirect taxes except 

a few State taxes.  

o Multi-staged as the GST is imposed at every step in the production process but 

is meant to be refunded to all parties in the various stages of production other 

than the final consumer.  

o Destination-based tax, as it is collected from a point of consumption and not 

a point of origin like the previous taxes. 

�¾ GST is further categorised into three broad categories, namely, CGST, SGST and 

IGST. 

o The transactions made within a single state are levied with Central GST 

(CGST) by the Central Government and State GST (SGST) by the State 

governments.  

o For inter-state transactions and imported goods or services, an Integrated 

GST (IGST) is levied by the Central Government. The IGST will replace the 

previously levied Central Sales Tax (CST) of 2%. 

�¾ India follows a four-tier GST taxing. The four-tier tax structure of GST has the 

following slabs: a zero rate, a lower rate, two standard rates, and a higher rate. 
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40. Extended Fund Facility (EFF) 

In News 

IMF to extend $2.9 billion to Sri Lanka.  

About EFF 

�¾ When a country faces serious medium-term balance of payments problems because 

of structural weaknesses that require time to address, the IMF  can assist through an 

Extended Fund Facility (EFF). 

�¾ The assistance under an extended arrangement features longer program engagement�²

to help countries implement medium-term structural reforms�² and a longer 

repayment period. 

�¾ When a country borrows from the IMF, it commits to undertake policies to overcome 

economic and structural problems. 

�¾ The �,�0�)�¶�V���(�[�H�F�X�W�L�Y�H���%�R�D�U�G regularly assesses program performance and can adjust 

the program to adapt to economic developments. 

�¾ The size of borrowing under an EFF �L�V�� �J�X�L�G�H�G�� �E�\�� �D�� �F�R�X�Q�W�U�\�¶�V�� �I�L�Q�D�Q�F�L�Q�J�� �Q�H�H�G�V����

capacity to repay, and track record with past use of IMF resources. 

�¾ The cost of borrowing is tied to the �,�0�)�¶�V���P�D�U�N�H�W-related interest rate, known as the 

basic rate of charge�����Z�K�L�F�K���L�V���O�L�Q�N�H�G���W�R���W�K�H���)�X�Q�G�¶�V��Special Drawing Rights (SDR) 

interest rate. 

 

41. Liquid Nano Urea 

In News 

News report on fast tracking approvals for Nano Urea with incomplete trials is misleading and 

presents partial view of the existing facts and data available on the subject. 

About Liquid Nano Urea 

�¾ Nano Urea is a nanotechnology based revolutionary Agri-input which provides 

nitrogen to plants. 

�¾ It fulfils the plant nutrient requirement as a fertilizer since Nano urea is bio available to 

plants because of its desirable particle size about 20-50 nm and more surface area 
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(10,000 times over 1 mm urea prill) and number of particles (55,000 nitrogen particles 

over 1 mm urea prill).  

�¾ It increases its availability to crop by more than 80% resulting in higher Nutrient Use 

efficiency.  

�¾ It helps in minimizing the environmental footprint  by reducing the loss of nutrients 

from agriculture fields in the form of leaching and gaseous emissions which used to 

cause environmental pollution and climate change. 

�¾ Nano Urea is the only Nano fertilizer approved by the Government of India and 

included in the Fertilizer Control Order (FCO).  

�¾ It is developed and patented by Indian Farmers Fertiliser Cooperative Limited 

(IFFCO). 

�¾ Nano Urea has been notified provisionally under FCO based on existing procedure 

for introduction of fertilizers under FCO, 1985 which requires data from only two 

seasons. 

�¾ Central Fertilizer Committee (CFC), Ministry of Agriculture & Farmers Welfare 

(MoA & FW) has also recommended it based on data. 

 

42. �,�Q�G�L�D�¶�V���(�[�W�H�U�Q�D�O���'�H�E�W����������-22 Report 

In News  

�����W�K���H�G�L�W�L�R�Q���R�I���6�W�D�W�X�V���5�H�S�R�U�W���R�Q���,�Q�G�L�D�¶�V���(�[�W�H�U�Q�D�O���'�H�E�W����������-22 released. 
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About �,�Q�G�L�D�¶�V���(�[�W�H�U�Q�D�O���'�H�E�W����������-22 Report 

�¾ The External Debt Management Unit (EDMU) in the Department of economic 

Affairs �����0�L�Q�L�V�W�U�\���R�I���)�L�Q�D�Q�F�H�����K�D�V���U�H�O�H�D�V�H�G�������W�K���H�G�L�W�L�R�Q���R�I���W�K�H���6�W�D�W�X�V���5�H�S�R�U�W���R�Q���,�Q�G�L�D�¶�V��

External Debt 2021-22. 

�¾ The report presents an inter-country comparison �R�I���,�Q�G�L�D�¶�V���H�[�W�H�U�Q�D�O���G�H�E�W�� 

�¾ �,�Q�G�L�D�¶�V�� �H�[�W�H�U�Q�D�O�� �G�H�E�W���F�R�Q�W�L�Q�X�H�V�� �W�R�� �E�H��sustainable and prudently managed. At end-

March 2022, it stood at US$ 620.7 billion growing by 8.2 per cent over the level a year 

ago. 

�¾ External debt as a ratio to GDP was 19.9 per cent 

�¾ Reserves to external debt ratio was 97.8 per cent. 

�¾ The sovereign debt (SED) at US$ 130.7 billion rose higher by 17.1 per cent because 

of additional allocation of SDRs by the IMF during 2021-22. 

�¾ The non-sovereign debt grew 6.1 per cent to US$ 490.0 billion over the level as at 

end-March 2021. 

�¾ In a normal year, it is the relative movements in non-SED that influences the dynamics 

�R�I�� �,�Q�G�L�D�¶�V���H�[�W�H�U�Q�D�O�� �G�H�E�W���� �,�Q�� �W�K�H�� �S�D�Q�G�H�P�L�F�� �\�H�D�U���� �R�Q�� �W�K�H�� �F�R�Q�W�U�D�U�\���� �L�W���Z�D�V�� �W�K�H�� �J�U�R�Z�W�K�� �L�Q��

SED that accounted for a larger share in the overall growth of foreign debt due to 

COVID-19 loans from multilateral institutions. 

�¾ The long-term debt constituted 80.4 per cent of the total, while the rest of 19.6 per 

cent was short-term in maturity. 

�¾ The non-financial corporations were the largest-borrowers with an outstanding 

external debt estimated at US$ 250.2 billion as at end- March 2022. 

�¾ The US dollar was the leading currency of denomination (53.2 per cent). The Indian 

rupee was the second leading currency (31.2 per cent) with debt in the form of NRI 

deposits and FPI investment in Indian debt securities. 

�¾ In a cross-�F�R�X�Q�W�U�\�� �S�H�U�V�S�H�F�W�L�Y�H���� �,�Q�G�L�D�¶�V�� �H�[�W�H�U�Q�D�O�� �G�H�E�W�� �L�V�� �P�R�G�H�V�W���� �R�F�F�X�S�\�L�Q�J��23th 

position globally. �,�Q�� �W�H�U�P�V�� �R�I�� �Y�D�U�L�R�X�V�� �G�H�E�W�� �Y�X�O�Q�H�U�D�E�L�O�L�W�\�� �L�Q�G�L�F�D�W�R�U�V���� �,�Q�G�L�D�¶�V��

sustainability was better than the Low-and-Middle Income Countries (LMICs) 
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43. Gross Value Addition (GVA) 

In News  

India, 7% plus annual growth, and the realities. 

About GVA 

�¾ Gross Value Added is the value of goods and services produced by an industry, sector, 

manufacturer, area or region in an economy.  

�¾ It is the total value of output produced, without including the intermediary costs 

that went into producing them. 

�¾ GVA is a critical value used to calculate the GDP of the economy. It is also the source 

from which the first incomes of the System National Accounts (SNA) are counted as 

primary incomes for the manufacturer. 

�¾ SNA defines GVA as the value of output minus the value of intermediate consumption 

and is a measure of the contribution to GDP made by an individual producer, industry 

or sector. 

�¾ In simple terms it gives the rupee value of goods and services produced in the 

economy after deducting the cost of inputs and raw materials used.  

�¾ �*�9�$���F�D�Q���E�H���G�H�V�F�U�L�E�H�G���D�V���W�K�H���P�D�L�Q���H�Q�W�U�\���R�Q���W�K�H���L�Q�F�R�P�H���V�L�G�H���R�I���W�K�H���Q�D�W�L�R�Q�¶�V���D�F�F�R�X�Q�W�L�Q�J��

balance sheet, and from an economics perspective represents the supply side. 

�¾ The sectoral classification provides data on eight broad categories that span the gamut 

of goods produced and services provided in the economy. These are:  

o Agriculture, Forestry and Fishing 

o Mining and Quarrying  

o Manufacturing 

o Electricity, Gas, Water Supply and other Utility Services 

o Construction 

o Trade, Hotels, Transport, Communication and Services related to Broadcasting 

o Financial, Real Estate and Professional Services 

o Public Administration, Defence and other Services 
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44. Central bank digital currency (CBDC) 

In News 

Digital currency to bring down time, cost for cross-border transactions. 

�5�H�V�H�U�Y�H���%�D�Q�N���R�I���,�Q�G�L�D�����5�%�,�����K�D�V���D�Q�Q�R�X�Q�F�H�G���W�K�H���O�D�X�Q�F�K���R�I���,�Q�G�L�D�¶�V���P�X�F�K-awaited Central Bank 

Digital Currency (CBDC), a sort of official cryptocurrency, for retail users from December 

2022. 

About CBDC 

�¾ Central bank digital currencies are digital tokens, similar to cryptocurrency, issued by 

a central bank. They are pegged to the value of that country's fiat currency. 

�¾ It is the same as a fiat currency and is exchangeable one-to-one with the fiat currency. 

�¾ It will be an electronic version of cash and will be primarily meant for retail transactions 

�¾ It will be the direct liability of the central bank. 

�¾ It could become a tool for reducing time and cost for cross-border transactions.  

Pilot Phase 

�¾ The first phase of a pilot project that will cover select locations and banks in a closed 

user group (CUG) comprising participating customers and merchants. 

�¾ It will initially cover the four cities of: 


µ Mumbai 


µ New Delhi 


µ Bengaluru 


µ Bhubaneswar. 

�¾  Four banks will be involved in the controlled launch of the digital currency in these 

four cities: 

o State Bank of India 

o ICICI Bank 

o Yes Bank 

o IDFC First Bank. 
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�¾ The service will be subsequently extended to the cities: Ahmedabad, Gangtok, 

Guwahati, Hyderabad, Indore, Kochi, Lucknow, Patna, and Shimla. 

�¾ Four more banks: Bank of Baroda, Union Bank of India, HDFC Bank, and Kotak 

Mahindra Bank will join the project later. 

Working of Digital Rupee 

�¾ It will be issued in the same denominations as paper currency and coins and will be 

distributed through banks. 

�¾ Users will be able to transact through a digital wallet which would be stored on mobile 

phones and devices. 

�¾ Transactions can be both: 

o Person to person (P2P) 

o Person to merchant (P2M). 

o Payments to merchants can be made using QR codes displayed at merchant 

locations. 

�¾ It will not earn any interest and can be converted to other forms of money like 

deposits with banks. 

�¾ RBI has demarcated the digital rupee into two broad categories: 

o  General purpose (retail) 

o Wholesale 

�¾ The RBI has already launched the digital rupee for the wholesale segment to settle 

secondary market transactions in government securities. 

�¾ Wholesale CBDC is designed for restricted access to select financial institutions. 

Global Trends: 

�¾ Bahamas has been the first economy to launch its nationwide CBDC �²  Sand Dollar. 

�¾ Nigeria is another country to have rolled out eNaira in 2020. 

�¾ China became the world's first major economy to pilot a digital currency e-CNY in 

April 2020. 

�¾ Korea, Sweden, Jamaica, and Ukraine are some of the countries to have begun testing 

its digital currency and many more may soon follow 
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45. E-Daakhil portal 

In News 

E-daakhil portal emerging as an effective solution for aggrieved consumers who opts e-filing. 

About E-Daakhil portal 

�¾ The Consumer Protection Act, 2019 has provision for e-filing of consumer 

complaints in the Consumer Commissions and online payment of the fees for filing 

a complaint. 

�¾ A web application for E-filing of consumer complaints named E-Daakhil portal was 

launched by National Consumer Dispute Redressal Commission (NCDRC) in 

September 2020, for online redressal of consumer grievances. 

�¾ It also facilitates the consumer commissions to scrutinize the complaints online to 

accept, reject or forward the complaint to the concerned commission for further 

processing. 

�¾ To facilitate the rural consumers for e-filing, it had integrated the Common Service 

Centres (CSC) with the e-daakhil portal.  

 

46. Investor Education and Protection Fund Authority (IEPFA) 

In News  

Investor Education and Protection Fund Authority (IEPFA) and National Council of Applied 

�(�F�R�Q�R�P�L�F���5�H�V�H�D�U�F�K�����1�&�$�(�5�����R�U�J�D�Q�L�V�H���V�H�P�L�Q�D�U���W�R���F�H�O�H�E�U�D�W�H���,�(�3�)�$�¶�V�����W�K���)�R�X�Q�G�D�W�L�R�Q���'�D�\�� 

About Investor Education and Protection Fund Authority (IEPFA) 

�¾ Government of India had established Investor Education and Protection Fund 

Authority (IDPFA) in 2016  under the provisions of section 125 of the Companies 

Act, 2013, for administration of Investor Education and Protection Fund. 

�¾ The Authority is entrusted with the responsibility of administration of the Investor 

Education Protection Fund (IEPF), make refunds of shares, unclaimed dividends, 

matured deposits/debentures etc. to investors and to promote awareness among 

investors. 
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�¾ Investor Education and Protection Fund (IEPF) has been established under Section 

205C of the Companies Act, 1956 by way of Companies (Amendment) Act, 1999 

�I�R�U���S�U�R�P�R�W�L�R�Q���R�I���L�Q�Y�H�V�W�R�U�V�¶���D�Z�D�U�H�Q�H�V�V���D�Q�G���S�U�R�W�H�F�W�L�R�Q���R�I���W�K�H���L�Q�W�H�U�H�V�W�V���R�I���L�Q�Y�H�V�W�R�U�V�� 

�¾ The IEPF provides that no claims shall lie against the Fund or the Company in respect 

of individual amounts which were unclaimed and unpaid for a period of seven years 

from the dates that they first became due for payments and no payment shall be made 

in respect of any such claims. 

 

47. IFSCA FinTech Incentive Scheme 

In News 

IFSCA Issued Guidelines and Application Form for IFSCA FinTech Incentive Scheme, 2022. 

About IFSCA FinTech Incentive Scheme 

�¾ The �,�Q�W�H�U�Q�D�W�L�R�Q�D�O���)�L�Q�D�Q�F�L�D�O���6�H�U�Y�L�F�H�V���&�H�Q�W�U�H�V���$�X�W�K�R�U�L�W�\�� ���³�,�)�6�&�$�´�� has launched 

the IFSCA FinTech Incentive Scheme for providing financial support to FinTech 

activities in the form of specific grants. 

�¾ It was launched with an overall objective to promote the establishment of a world-class 

FinTech Hub. 

�¾ It was established at GIFT International Financial Services Centre (IFSC) in India. 

�¾ The types of incentives for eligible applicants are: 

o FinTech Start-up grant 

o Proof of Concept (PoC) grant 

o Sandbox grant 

o Green FinTech Grant 

o Accelerator Grant 

o Listing Support Grant 

�¾ This scheme is open to: 

o Domestic FinTechs seeking access to overseas markets; 

o Domestic FinTechs seeking listing on IFSCA recognised stock exchanges; 

o Foreign FinTechs seeking market access to IFSCs in India and work within the 

�$�X�W�K�R�U�L�W�\�¶�V���U�H�J�X�O�D�W�R�U�\���I�U�D�P�H�Z�R�U�N�� 
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o Foreign FinTechs seeking access to domestic market under Inter-Operable 

Regulatory Sandbox (IORS) framework; 

o Domestic FinTechs extending business to the IFSCs either by way of 

authorisation or registration or through the regulatory sandbox. 

 

48. National Board of MSME 

In News  

Union Minister of MSME, Shri Narayan Rane, chaired the 18th meeting of the National Board 

of MSME (NBMSME). 

About National Board of MSME 

�¾ The NBMSME was established in May 2007 consisting of 47 members including 

Chairman, Vice Chairman and Member Secretary in accordance with the Sub Section 

1 of Section 3 of MSMED Act, 2006. 

�¾ The Minister  in-charge of Ministry of MSME is ex-officio Chairman of the National 

Board. 

�¾ NBMSME, Rules were notified on 26th September 2006 which provided procedure of 

establishment of the Board, term of the members other than ex-officio members 

limited to two years, manner of filling the vacancies, procedure to be followed for 

convening of meetings and discharge of functions by the members of the Board. 

�¾ It provides representation to all sections including Associations of Micro, Small and 

Medium manufacturing and service enterprises, women enterprises, Central Ministries, 

States representing different regions of the country, trade unions, etc. 

�¾ The Advisory Committee comprises of five officers of the Central Government having 

experience in matters relating to Micro, Small and Medium Enterprises, three 

representatives of State Governments and one representative each from Micro, Small 

and Medium Enterprise associations. 
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49. Shoonya Campaign 

In News  

Shoonya Campaign was held. 

About Shoonya Campaign 

�¾ �6�K�R�R�Q�\�D���L�V���,�Q�G�L�D�¶�V��zero pollution e-mobility campaign. 

�¾ It is a consumer awareness campaign to reduce air pollution by promoting the use of 

electric vehicles (EVs) for ride-hailing and deliveries.  

�¾ The campaign has 130 industry partners, including ride-hailing, delivery and EV  

�¾ Shoonya can lead to dramatic emission reductions in the transport sector, supporting 

�,�Q�G�L�D�¶�V�� �I�L�Y�H-point agenda (Panchamrit), announced at COP 26, to reduce carbon 

emissions and secure its 2070 climate goals. 

 

50. Financial Stability and Development Council (FSDC) 

In News  

The 26th Meeting of the Financial Stability and Development Council (FSDC) was chaired 

by the Union Finance and Corporate Affairs Minister 

About FSDC 

�¾ It has been constituted by GOI notification  dated 30th December 2010. 

�¾ The Raghuram Rajan committee (2008) on financial sector reforms first proposed 

the creation of FSDC.  

�¾ It is chaired by the Union Finance Minister and its members include  

o the heads of all Financial Sector Regulators (RBI, SEBI, PFRDA & IRDA), 

o Finance Secretary 

o Secretary of Department of Economic Affairs (DEA) 

o Secretary of Department of Financial Services (DFS) 

o Chief Economic Adviser. 

In 2018, the government reconstituted FSDC to include  

o the Minister of State responsible for the Department of Economic Affairs 

(DEA) 
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o Secretary of Department of Electronics and Information Technology 

o Chairperson of the Insolvency and Bankruptcy Board of India (IBBI)  

o Revenue Secretary. 

�¾ The FSDC Sub-committee has also been set up under the chairmanship of 

Governor, RBI. 

�¾ Functions: It monitors macro-prudential supervision of the economy, including 

functioning of large financial conglomerates, and addresses inter-regulatory 

coordination and financial sector development issues. 

�¾ It also focuses on financial literacy and financial inclusion. 

 

51. Surge in Direct Tax Collections 

In News 

�5�H�F�H�Q�W�O�\�����,�Q�G�L�D�¶�V���Q�H�W���G�L�U�H�F�W���W�D�[���F�R�O�O�H�F�W�L�R�Q�V���K�D�Y�H���F�U�R�V�V�H�G�������O�D�N�K���F�U�R�U�H�V���V�R���I�D�U���W�K�L�V���\�H�D�U���Z�K�L�F�K���L�V��

23.33% higher than the same period last year signalling a clear post-pandemic rebound in the 

economy 

About Surge in Direct Tax Collections 

Direct Tax 

�¾ Direct tax is paid by a person or an organisation responsible for paying tax directly 

to the entity that imposed it. 

�¾ An individual taxpayer, for example, pays direct taxes to the government for 

various purposes, including income tax, real property tax, personal property tax, or 

taxes on assets. 

  Tax Buoyancy 

�¾ Tax buoyancy refers to the responsiveness of tax revenue growth to changes in 

GDP.  

�¾ When a tax is buoyant, its revenue increases without increasing the tax rate.  

�¾ The simple fact is that as the economy achieves faster growth, the tax revenue of 

the government also goes up. 
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  Tax Elasticity 

�¾ It refers to changes in tax revenue in response to changes in tax rate.  

�¾ For example, how tax revenue changes if the government reduces corporate 

income tax from 30 per cent to 25 per cent indicates tax elasticity. 

  Central Board of Direct Taxes 

�¾ The Central Board of Direct Taxes is a statutory authority  functioning under the 

Central Board of Revenue Act, 1963.   

�¾ The officials of the Board in their ex-officio capacity also function as a Division 

of the Ministry dealing with matters relating to levy and collection of direct taxes. 

�¾ The Central Board of Direct Taxes consists of a chairman and six members 

 

 

52. International Treaty on Plant Genetic Resources for Food and Agriculture (ITPGRFA) 

In News 

 India will host the 9th Session of the Governing Body of the 'International Treaty on Plant 

Genetic Resources for Food and Agriculture' (ITPGRFA).  

About ITPGRFA 

�¾ It is a legally binding comprehensive agreement adopted in November 2001 at 

Rome during the 31st session of the Food and Agriculture Organization,  

�¾ Treaty entered into force on June 29, 2004 and currently has 149 Contracting 

Parties, including India. 

�¾ It is also known as Seed Treaty as it is a comprehensive international agreement 

for ensuring food security through the conservation, exchange and sustainable use 

of the world's Plant Genetic Resources for Food and Agriculture (PGRFA). 

�¾ The treaty formally acknowledges the enormous contribution of indigenous 

people and small-holder farmers �D�V�� �W�U�D�G�L�W�L�R�Q�D�O�� �F�X�V�W�R�G�L�D�Q�V�� �R�I�� �W�K�H�� �Z�R�U�O�G�¶�V�� �I�R�R�G��

crops.  

�¾ It also calls on nations to protect and promote their rights to save and use the seeds 

they have taken care of for millennia. 
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�¾ The treaty was aimed at: 

o Guaranteeing food security through the conservation 

o Exchange and sustainable use �R�I�� �W�K�H�� �Z�R�U�O�G�¶�V�� �S�O�D�Q�W�� �J�H�Q�H�W�L�F�� �U�H�V�R�X�U�F�H�V�� �I�R�U��

food and agriculture (PGRFA) 

o Fair and equitable benefit sharing arising from its use, as well as 

o Recognition of �I�D�U�P�H�U�V�¶���U�L�J�K�W�V. 

    Protection �R�I���3�O�D�Q�W���9�D�U�L�H�W�L�H�V���D�Q�G���)�D�U�P�H�U�V�¶���5�L�J�K�W�V�����3�3�9�	�)�5�����$�F�W���������� 

�¾ �7�K�H���3�U�R�W�H�F�W�L�R�Q���R�I���3�O�D�Q�W���9�D�U�L�H�W�L�H�V���D�Q�G���)�D�U�P�H�U�V�¶���5�L�J�K�W�V���$�F�W�����3�3�9�)�5�$�������L�Q�W�U�R�G�X�F�H�G��

intellectual property protection in Indian agriculture 

�¾ The legislation recognizes the contributions of both commercial plant breeders 

and farmers in plant breeding activity and also provides to implement TRIPs in a 

way that supports the specific socio-economic interests of all the stakeholders 

including private, public sectors and research institutions, as well as resource-

constrained farmers. 

Objectives of the PPV & FR Act, 2001: 

�¾ To establish an effective system for the protection of plant varieties, the rights of 

farmers and plant breeders and to encourage the development of new varieties of 

plants. 

�¾ To recognize and protect the rights of farmers in respect of their contributions 

made at any time in conserving, improving and making available plant genetic 

resources for the development of new plant varieties. 

�¾ To accelerate agricultural development in the country���� �S�U�R�W�H�F�W�� �S�O�D�Q�W�� �E�U�H�H�G�H�U�V�¶��

rights; stimulate investment for research and development both in public & 

private sector for the development new of plant varieties. 

�¾ Facilitate the growth of seed industry in the country which will ensure the 

availability of high-quality seeds and planting material to the farmers. 
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53. National Logistics Policy 2022 

In News  

Recently, the Government has launched a National Logistics Policy (NLP) 2022, aiming to 

�D�F�K�L�H�Y�H���µ�T�X�L�F�N���O�D�V�W-mile delivery', end transport-related challenges. 

About NLP 2002 

�¾ The policy focuses on key areas such as process re-engineering, digitisation, and 

multi-modal transport. 

Policy Targets 

�¾ Logistics costs have to be cut by half to be near global benchmarks by 2030 by 

reducing the cost of logistics from 14-18% of GDP to global best practices of 

8%. 

�¾ Being the 5th largest economy in the world, India aims to be among the top 10 in 

the LPI (Logistics Performance Index) by 2030. It has to match the pace of South 

Korea. 

�¾ Creating data-driven Decision Support Systems (DSS) to enable an efficient 

logistics ecosystem. 

�¾ New Logistics Policy has four critical features:  

o Integration of Digital System (IDS): Under the IDS, 30 different systems 

of seven departments are integrated; these include:  


µ Data of the road transport 


µ Railways 


µ Customs 


µ Aviation 


µ Commerce departments. 

o Unified Logistics Interface Platform (ULIP):  It will bring all the digital 

services related to the transportation sector into a single portal, freeing the 

exporters from a host of very long and cumbersome processes.  

o Ease of Logistics (ELOG): A new digital platform�±Ease of logistics 

Services or E-Logs�±has also been launched. 

mailto:enliteias@gmail.com


ENLITE IAS 

53  Contact : enliteias@gmail.com, 799 405 8393 
 


µ This will allow industry to directly take up operational issues with 

government agencies for speedy resolution. 

o System Improvement Group (SIG):  Monitor all logistics-related projects 

regularly and tackling all obstacles. 

 

54. Ethereum Merger 

In News  

�(�W�K�H�U�H�X�P���� �W�K�H�� �Z�R�U�O�G�¶�V�� �V�H�F�R�Q�G�� �P�R�V�W�� �Y�D�O�X�D�E�O�H�� �F�U�\�S�W�R�F�X�U�U�H�Q�F�\���� �K�D�V�� �F�R�P�S�O�H�W�H�G�� �D�� �V�L�J�Q�L�I�L�F�D�Q�W��

software overhaul recently. 

About Ethereum Merger 

�¾ Revamping of Ethereum: It is known as �µ�7�K�H���0�H�U�J�H�¶���� 

�¾ It will cast aside the need for crypto miners and gigantic mining farms, who had 

previously driven the blockchain under a mechanism called �µ�S�U�R�R�I-of-�Z�R�U�N�¶��

(PoW).  

�¾ Instead, it has now shifted to a �µ�S�U�R�R�I-of-�V�W�D�N�H�¶�� ���3�R�6�� mechanism that assigns 

�µ�Y�D�O�L�G�D�W�R�U�V�¶���U�D�Q�G�R�P�O�\���W�R���D�S�S�U�R�Y�H transactions and earn a small reward. 

 

How it worked till now:  

�¾ Ethereum is a decentralised cryptocurrency, meaning that it does not have 

institutions like banks approving the transactions that happen on its network.  

�¾ The approvals were earlier happening under the PoW consensus mechanism 

which was essentially done by miners.  

�¾ Miners would compete to solve complex mathematical puzzles using a massive 

infrastructure of cutting-edge computer hardware, and the first one to solve the 

puzzle would be chosen as the validator.  

�¾ This method was almost entirely dependent on crypto farms, which are massive 

warehouses lined with rows of computers which would solve the puzzles. 

�¾ Problem: These mining farms were energy guzzlers, leading to one of the biggest 

criticisms of the crypto industry that they sometimes consumed more electricity 
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than entire countries, and were therefore a big concern in terms of environmental 

sustainability. 

New Change:  

�¾ �µ�7�K�H���0�H�U�J�H�¶���D�Q�G���W�K�H���V�K�L�I�W���W�R���W�K�H��PoS consensus mechanism.  

�¾ Ethereum is still a decentralised platform, but under the new concept, it would not 

need miners and mining farms to authenticate transactions anymore.  

�¾ Instead, a validator will be randomly assigned using an algorithm from a pool of 

�S�H�R�S�O�H�� �Z�K�R�� �µ�V�W�D�N�H�¶�� �W�K�H�L�U�� �F�R�L�Q�V, which essentially means pledging at least 32 

Ethereum tokens on the network.  

�¾ This would entirely eliminate the need for miners on the Ethereum network. 

�¾ Cryptocurrencies that use proof of stake include Cardano, Binance Coin, and 

Solana. 

  Cryptocurrency 

�¾ Cryptocurrency is any form of currency that exists digitally or virtually  and uses 

cryptography to secure transactions. 

�¾ Cryptocurrencies don't have a central issuing or regulating authority, instead 

using a decentralized system to record transactions and issue new units. 

�¾ It is supported by a decentralized peer-to-peer network called the blockchain 

 

55. Prompt Corrective Action Framework 

In News 

Recently, the Reserve Bank of India (RBI) removed the Central Bank of India from its Prompt 

Corrective Action Framework (PCAF). 

About PCA Framework 

�¾ The �5�%�,�¶�V�� �3�&�$�� �)�U�D�P�H�Z�R�U�N was introduced in 2002 as a structured early 

intervention mechanism along the lines of the US Federal Deposit Insurance 

�&�R�U�S�R�U�D�W�L�R�Q�¶�V���3�&�$���I�U�D�P�H�Z�R�U�N�� 

�¾ It is a supervisory tool and is imposed when a bank breach certain regulatory 

threshold on 

o Capital to risk weighted assets ratio (CRAR) 
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o Net NPAs 

o Return on assets (RoA) (It was considered earlier but now removed  after 

January 2022) 

o Leverage ratio (considered in place of RoA from January 2022) 

�¾ �,�W���U�H�I�H�U�V���W�R���W�K�H���F�H�Q�W�U�D�O���E�D�Q�N�¶�V���Z�D�W�F�K���O�L�V�W���R�I���Z�H�D�N���E�D�Q�N�V�� 

�¾ Objectives:  

o To enable Supervisory intervention at the appropriate time and require the 

Supervised Entity to initiate and implement remedial measures in a timely 

manner, so as to restore its financial health. 

o Intended to act as a tool for effective market discipline. 

o PCA entails  

�ƒ curbs on high-risk lending, 

�ƒ setting aside more money on provisions 

�ƒ restrictions on management salary. 

�¾ Application:  

The PCA Framework would apply to all banks operating in India including 

foreign banks operating through branches or subsidiaries based on breach of 

risk thresholds of identified indicators. 

�¾ Assessment:  

A bank will generally be placed under the PCA framework based on the 

Audited Annual Financial Results and the ongoing Supervisory Assessment 

made by RBI. 

�¾ Time Period:  

RBI may impose PCA on any bank during the course of a year (including 

migration from one threshold to another) in case the circumstances warrant. 

�¾ Non-Performing Asset 

o It is a loan or advance for which the principal or interest payment remains 

overdue for a period of 90 days. 

o Banks are required to classify NPAs further into Substandard, Doubtful and 

Loss assets. 
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�¾ Capital Adequacy Ratio 

o The CAR is a measure of a bank's available capital expressed as a percentage 

of a bank's risk-weighted credit exposures 

o CAR is the measurement ratio that assesses the ability of banks to absorb 

losses. 

o The Capital Adequacy Ratio, also known as capital-to-risk weighted assets 

ratio (CRAR),  is used to protect depositors and promote the stability and 

efficiency of financial systems around the world. 

�¾ Return on Asset (RoA) 

o Return on assets is a profitability ratio  that provides how much profit a 

company is able to generate from its assets. 

o ROA is shown as a percentage, and the higher the number, the more efficient 

a company's management is at managing its balance sheet to generate profits. 

o Companies with a low ROA usually have more assets involved in generating 

profit, while companies with a high ROA have fewer assets. 

�¾ Leverage Ratio 

o �,�W���L�V���W�K�H���U�H�O�D�W�L�R�Q�V�K�L�S���E�H�W�Z�H�H�Q���D���E�D�Q�N�L�Q�J���R�U�J�D�Q�L�V�D�W�L�R�Q�¶�V��core capital and its total 

assets. 

o It is defined as the capital measure divided by the exposure measure, 

expressed as a percentage. 

o �7�K�H���7�L�H�U�������O�H�Y�H�U�D�J�H���U�D�W�L�R���L�V���F�D�O�F�X�O�D�W�H�G���E�\���D���E�D�Q�N�¶�V���D�Y�H�U�D�J�H���W�R�W�D�O���F�R�Q�V�R�O�L�G�D�W�H�G��

assets and certain off-balance sheet exposures. 
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56. Shrinkflation  

In News  

�&�R�P�S�D�Q�L�H�V�� �H�P�S�O�R�\�� �µ�V�K�U�L�Q�N�I�O�D�W�L�R�Q�¶��as Inflation continues to impact the buying power of 

consumers 

About Shrinkflation 

 

 

�¾ Measures to tackle shrinkflation: 

o Tackling shrinkflation means tackling inflation.  

o In India, the Right to Information  has been recognised as a consumer right 

under the Consumer Protection Act, 2019. This means that the consumer has 

the right to know the quality, quantity, potency, purity, standard, and price 

of goods. 

o  Therefore, the Central Consumer Protection Authority needs to bring some 

guidelines to inform consumers when the weight of a product is reduced, instead 

of letting consumers be fooled by companies. 
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57. Indian Nutrition Rating  

In News  

Recently, The Food Safety and Standards Authority of India (FSSAI), �W�K�H���F�R�X�Q�W�U�\�¶�V���D�S�H�[��

food regulator, released a draft notification for front-of-pack labelling which would be known 

as the Indian Nutrition Rating (INR).  

About Indian Nutrition Rating  

�¾ As per the notification, pre-packaged food needs to carry a star graphic �²  

ranging for 0 to 5 �²  next to the brand name. 

�¾ Like the star-�U�D�W�L�Q�J���V�\�V�W�H�P���I�R�U���H�Q�H�U�J�\���H�I�I�L�F�L�H�Q�F�\���R�I���H�O�H�F�W�U�R�Q�L�F���S�U�R�G�X�F�W�V�����W�K�H���µ�,�Q�G�L�D�Q��

�1�X�W�U�L�W�L�R�Q���5�D�W�L�Q�J�����,�1�5���¶���Z�L�O�O���V�H�H���W�K�H���X�Q�K�H�D�O�W�K�L�H�V�W���I�R�R�G���L�W�H�P�V���F�D�U�U�\���D����-star rating and 

the healthiest carry a 5-star rating 

�¾ Aims to discourage consumers from buying packaged food high in sugar, salt, and 

fat. 

�¾ Items will be given scores based on contribution of energy and content of saturated 

fat, sugar, sodium, fruit and vegetables (FV), nuts, legumes, and millets (NLM), 

dietary fibre, and protein per 100 gm of solid or 100 ml liquid foods.  

�¾ Solid food with a score of more than 25 will be given 0.5 stars, and those with a 

score less than �± (minus)11 will get 5 stars. 

�¾ To generate the star-rating logo for the product, food businesses have to submit 

nutritional profiles of the products concerned on �)�6�6�$�,�¶�V���)�R�6�&�R�6�����)�R�R�G���6�D�I�H�W�\��

Compliance System) portal. 

�¾ Food such as milk and milk products, whey, butter oil, ghee, vegetable oil and fat, 

fresh and frozen fruit and vegetables, fresh and frozen meat, egg, fish, flour, and 

sweeteners will not have to display the star rating. 

 

58. Infrastructure Investment Trusts (InvITs) 

In News 

InvITs working and generating returns. 

About InvITs 

�¾ InvITs is similar to mutual fund.  
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�¾ It enables direct investment of small amounts of money from individual/institutional 

investors in infrastructure. 

�¾ It will help them to earn a small portion of the income as return. 

How they work? 

�¾ InvITs list on the stock markets to raise money  

�¾ They can own any assets capable of generating steady cash flows over time. 

�¾ Companies with listed shares are free to conserve their profits and reinvest it in the 

business, while holding back dividends. 

�¾ They are required to distribute 90% of the income they earn every year to their unit 

holders. 

�¾ This makes InvITs more suitable for income-seeking investors. 

�¾ The maximum borrowing an InvIT can take is only 70% of its assets. 

�¾ Investor in an InvIT is a part owner of the operating assets it owns. 

�¾ They own their infrastructure assets directly or through Special Purpose Vehicles 

(SPVs). 

�¾ Types of assets owned by InvIts (globally) �²  warehouses, oil pipelines, power plants 

and roads. 

�¾ In India the type of assets an InvIT can own are subject to regulation.   

�¾ Types of assets owned by InvIts (India) - toll roads and power transmission lines. 

Returns of InvITs 

�¾ InvITs earn their returns from the assets they own in three forms. They are: 

o If they hold assets on its own balance sheet, after meeting their expenses, 

balance income is distributed to shareholders. 

o If they holds assets through an SPV, they may �H�D�U�Q���G�L�Y�L�G�H�Q�G�V���I�U�R�P���W�K�H���6�3�9�¶�V��

profits.   

o The InvIT may also lend to the SPV to acquire and maintain assets, here it will 

earn income by way of interest receipts and loan repayments. 
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59. Forex Reserves 

In News 

India's foreign exchange reserves hit another low. 

About Forex Reserves 

�¾ Foreign Exchange reserves or Forex reserves are assets such as foreign currencies, gold 

reserves, treasury bills etc. 

�¾ It is retained by a central bank or other monetary authority that checks the balance 

payments. 

�¾ It influences the foreign exchange rate of its currency and maintains stability in 

financial markets. 

�¾ RBI is the custodian of the foreign exchange reserves in India. 

�¾ �7�K�H���E�L�J�J�H�V�W���F�R�Q�W�U�L�E�X�W�R�U���R�I���,�Q�G�L�D�¶�V���U�H�V�H�U�Y�H���L�V��foreign currency assets followed by the 

gold, SDR, and reserve with the IMF. 

Why we need Forex Reserve? 

�¾ To ensure that RBI has backup funds if their national currency rapidly devalues or 

becomes altogether insolvent. 

�¾ The depreciation of the Indian currency can be checked by selling the Dollar in 

Indian market. 

�¾ A country with a good stock of forex has a good image at the international level because 

the trading countries can be sure about their payments. 

�¾ A good forex reserve helps in attracting foreign trade and earns a good reputation in 

trading partners. 

Why is Indian Forex reserve declining? 

�¾ The fall in the foreign exchange reserves can be due to decrease in the Foreign 

Currency Assets (FCA). 

�¾ FCA is a major component of the overall reserves. 

�¾ The Indian rupee has fallen to a record low and breached 83-mark per dollar for the 

first time. 

�¾ To protect the rupee the central bank has burnt a lot of reserves. 
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�¾ RBI has spent more than $100 billion of forex reserves to shield the rupee. 

 

60. Nutrient Based Subsidy (NBS) 

In News  

Recently, the Union Cabinet approved Nutrient Based Subsidy (NBS) rates for Phosphatic and 

Potassic (P&K) fertilizers for Rabi season 2022-23 from 1st October 2022 to 31st March, 2023. 

About NBS 

�¾ Under the NBS regime �± fertilizers are provided to the farmers at the subsidized rates 

based on the nutrients (N, P, K & S) contained in these fertilizers. 

�¾ Also, the fertilizers which are fortified with secondary and micronutrients such as 

molybdenum (Mo) and zinc are given additional subsidy. 

�¾ The subsidy on P&K fertilizers is announced by the Government on an annual basis 

for each nutrient on a per kg basis �± which are determined taking into account the 

international and domestic prices of P&K fertilizers, exchange rate, inventory level in 

the country etc. 

�¾ NBS policy intends to increase the consumption of P&K fertilizers so that optimum 

balance (N : P : K = 4 : 2 : 1) of NPK fertilization is achieved. 

�¾ This would improve soil health and as a result the yield from the crops would increase, 

resulting in enhanced income to the farmers. 

�¾ Also, as the government expects rational use of fertilizers, this would also ease off the 

burden of fertilizer subsidy. 

�¾ It is being implemented from April 2010 by the Department of Fertilizers, Ministry 

of Chemicals & Fertilizers. 

 

PM PRANAM (Promotion of Alternate Nutrients for Agriculture Management    

Yojana) Scheme 

�¾ The scheme aims to bring down the subsidy burden on chemical fertilisers, which 

is estimated to reach Rs 2.25 lakh crore in 2022-23 �²  39% higher than 2021 figure of 

Rs 1.62 lakh crore 
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�¾ The scheme will have no separate budget and will be �I�L�Q�D�Q�F�H�G���W�K�U�R�X�J�K���W�K�H���³�V�D�Y�L�Q�J�V��

�R�I���H�[�L�V�W�L�Q�J���I�H�U�W�L�O�L�V�H�U���V�X�E�V�L�G�\�´ under schemes run by the Department of Fertilizers. 

�¾ 50 per cent of subsidy savings will be passed on as a grant to the state that saves the 

money. 

�¾ 70 percent of the grant provided under the scheme can be used for asset creation related 

to technological adoption of alternate fertilisers and alternate fertiliser production units 

at village, block and district levels. 

�¾ The remaining 30 per cent grant money can be used for rewarding and encouraging 

farmers, panchayats, farmer producer organisations and self-help groups that are 

involved in the reduction of fertiliser use and awareness generation. 

61. First Sovereign Green Bonds Framework 

In News  

�8�Q�L�R�Q���)�L�Q�D�Q�F�H���0�L�Q�L�V�W�H�U���6�P�W�����1�L�U�P�D�O�D���6�L�W�K�D�U�D�P�D�Q���D�S�S�U�R�Y�H�V���,�Q�G�L�D�¶�V���)�L�U�V�W���6�R�Y�H�U�H�L�J�Q���*�U�H�H�Q��

Bonds Framework in line with the 2022-23 Budget announcement. 

RBI says no foreign investment cap on sovereign green bonds. 

About Green Bonds 

�¾ The proceeds from the green bonds, which are a part of the scheduled borrowing 

plan of the government, would be used to fund renewable energy, energy efficiency, 

clean transportation, water and waste management, pollution prevention and control 

and green buildings among others. 

�¾ Nuclear power generation, landfill projects, alcohol/weapons/tobacco/gaming/palm oil 

industries and hydropower plants larger than 25 MW have been excluded from the 

framework. 

�¾ All eligible �µ�J�U�H�H�Q���H�[�S�H�Q�G�L�W�X�U�H�V�¶��will include public expenditure by the government 

in the form of investment, subsidies, grants-in-aid, or tax foregone or select operational 

expenditures, R&D expenditures in public sector projects that help in reducing the 

carbon intensity of the economy 
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Green Finance Working Committee 

�¾ The Indian Government had set up a Green Finance Working Committee headed by 

the Chief 

Economic 

Adviser to 

select eligible 

project for 

financing via 

green bonds.  

�¾ The committee 

will meet at 

least two 

times a year. It 

has members 

from relevant 

line ministries, the Ministry of Environment, Forests and Climate Change, NITI Aayog, 

�D�Q�G���W�K�H���%�X�G�J�H�W���'�L�Y�L�V�L�R�Q���R�I���W�K�H���I�L�Q�D�Q�F�H���P�L�Q�L�V�W�U�\�¶�V���'�H�S�D�U�W�P�H�Q�W���R�I���(�F�R�Q�R�P�L�F�V���D�Q�G���R�W�K�H�U�V�� 

About Green Bonds Framework 

�¾ The Green Bonds Framework was released by the Indian Government on November 9, 

2022. 

�¾ As per this framework, the payments of principal and interest on the Green Bonds 

�Z�L�O�O���Q�R�W���U�H�O�\���R�Q���W�K�H���H�O�L�J�L�E�O�H���S�U�R�M�H�F�W�V�¶���S�H�U�I�R�U�P�D�Q�F�H. Therefore, the investors will not 

be adversely affected by any project-related risks. 

�¾ The eligible expenditure is limited to government expenditures that occurred within 

12 months before the issuance of the bond. All of the proceedings for the bond will 

be allocated to projects within 24 months after the issuance. 

�¾ While the Union Ministry of Finance has the right to make any changes in the Green 

Bonds Framework, the modifications made will be reviewed by an independent 

organization.  
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�¾ The framework was reviewed by the Norway-based CICERO Shades of Green �± a 

firm that provides second opinions on green bond frameworks. 

�¾ The framework has been �U�D�W�H�G���³�0�H�G�L�X�P���*�U�H�H�Q�´���Z�L�W�K���D���³�*�R�R�G�´���J�R�Y�H�U�Q�D�Q�F�H���V�F�R�U�H 

by CICERO. The medium green rating is provided to projects and solutions that make 

significant stride towards long-term vision but not quite there yet 

62. Friend-shoring 

In News  

�8�6���W�U�H�D�V�X�U�\���V�H�F�U�H�W�D�U�\���-�D�Q�H�W���<�H�O�O�H�Q���V�D�L�G���W�K�D�W���W�K�H���8�6���Z�L�O�O���S�X�U�V�X�H���W�K�H���µ�I�U�L�H�Q�G�V�K�R�U�L�Q�J�¶���D�S�S�U�R�D�F�K 

of deepening economic integration with trusted trading partners like India to diversify away 

from countries that present geopolitical and security risks to supply chains. 

About Friend-shoring 

�¾ Friend-shoring is a means to insulate global supply chains from economic coercion 

or external disruptions. 

�¾ Friend-shoring, involves supply chains only in countries that share core values and 

principles ranging from protection of privacy in the digital world to human rights.  

�¾ It will prevent nations (like China & Russia) from unfairly leveraging their market 

positions in key raw materials, technologies or products to disrupt global economy. 

�¾ Diversifying global supply chains will help business become more resilient to external 

shocks like war, famine, political changes etc. 

 

63. National Investment and Infrastructure Fund (NIIF)  

In News  

FM asks NIIF to guide private capital into infrastructure. 

About NIIF 

�¾ Objective of NIIF: Invest capital at large scale through direct and indirect 

investments in infrastructure and Indian growth equity with a focus on long-term 

value creation. 

�¾ �1�D�W�L�R�Q�D�O�� �,�Q�Y�H�V�W�P�H�Q�W�� �D�Q�G�� �,�Q�I�U�D�V�W�U�X�F�W�X�U�H�� �)�X�Q�G�� ���1�,�,�)���� �L�V�� �,�Q�G�L�D�¶�V��first infrastructure 

specific investment fund or a sovereign wealth fund. 
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�¾ It was set up by the Government of India in February 2015. 

�¾ It is a collaborative investment platform for international and Indian investors. 

�¾ NIIF invest across Infrastructure and Growth Equity. 

�¾ It manages over USD 4.3 billion assets under management through various funds like 

Master Fund, Fund of Funds and Strategic Opportunities Fund. 

�¾ It is committed to sustainable investing principles. 

�¾ It ensures strong governance framework and best-in-class ESG practices for their 

organisation, portfolio companies and funds. 

Governing Council (GC) of NIIF 

�¾ The Governing Council is chaired by the Finance Minister of India and comprises 

eminent members from corporates, investments, and policy sectors. 

�¾ The Governing Council meets annually and provides guidance on the overall strategy 

of NIIF. 

Investment Committee (IC) 

�¾ �7�K�H���,�Q�Y�H�V�W�P�H�Q�W���&�R�P�P�L�W�W�H�H�����,�&�����R�I���1�,�,�)�¶�V���)�X�Q�G�V���F�Rmprises senior management team 

members from NIIF and includes the Managing Director and CEO.  

�¾ The IC is responsible for all investments and divestment decisions and reviews 

investment performance periodically. 

Recent Updates of NIIF 

�¾ �,�Q�G�L�D���-�D�S�D�Q���)�X�Q�G�����1�,�,�)�¶s first bilateral fund has been proposed. 

 

64. Loss and Damage Fund 

In News  

�&�2�3�������H�V�W�D�E�O�L�V�K�H�V���µ�/�R�V�V���D�Q�G���'�D�P�D�J�H�V�¶���I�X�Q�G���I�R�U���F�O�L�P�D�W�H���U�H�S�D�U�D�W�L�R�Q�V�� 

About Loss and damage fund 

�¾ Aim of the fund: To unlock greater ambitions for mitigation and adaptation. 

About the fund 
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�¾ Loss and Damages fund is a fund to compensate the most vulnerable countries for 

damages from climate-linked disasters. 

�¾ Delegates at the �8���1���¶�V���F�O�L�P�D�W�H���F�R�Q�I�H�U�H�Q�F�H���&�2�3���� came to an agreement to establish a 

�µ�/�R�V�V���D�Q�G���'�D�P�D�J�H�V�¶���I�X�Q�G���D�I�W�H�U���Q�H�D�U�O�\���������K�R�X�U�V���R�I���Q�H�J�R�W�L�D�W�L�R�Q�� 

�¾ It specifically covering the cost of damage that countries cannot avoid or adapt to. 

Status of new Fund 

�¾ �7�K�H�U�H�� �L�V�� �Q�R�� �D�J�U�H�H�P�H�Q�W�� �\�H�W�� �R�Y�H�U�� �Z�K�D�W�� �V�K�R�X�O�G�� �F�R�X�Q�W�� �D�V�� �³�O�R�V�V�� �D�Q�G�� �G�D�P�D�J�H�´�� �F�D�X�V�H�G�� �E�\��

climate change. 

Transitional Committee 

�¾ The decision regarding the fund is left with the transitional committee. 

�¾ It will decide who will manage this fund, who will contribute to the fund, what will be 

the share of fund by contributors. 

�¾ It will make recommendations to enable the actual adoption of the fund at the next 

Conference of the Parties (COP). 

65. Sovereign investors 

In News  

Sovereign investors favour U.S., India as top investment markets. 

About Sovereign investors 

�¾ Sovereign investors are those who invest in Sovereign Wealth Funds (SWFs) and the 

very large Public Pension Funds (PPFs). 

�¾ Sovereign investors manage some $33 trillion in assets. 

�¾ Half the Sovereign Investors have sources of capital from commodities or 

hydrocarbon.  

�¾ �2�Y�H�U���W�K�H���O�D�V�W���������\�H�D�U�V���V�R�Y�H�U�H�L�J�Q���L�Q�Y�H�V�W�R�U�V�¶���L�Q�Y�H�V�W�P�H�Q�W�V���K�D�Y�H���J�R�Q�H���X�S�� 

What are Sovereign Wealth Funds? 
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�¾ A sovereign wealth fund (SWF) is a state-owned investment fund that invests in real 

and financial assets such as stocks, bonds, real estate, precious metals, private equity 

fund or hedge funds. 

�¾ The primary functions of a sovereign wealth fund are to stabilize the country's economy 

through diversification and to generate wealth for future generations. 

Current Trend 

�¾ India has emerged as the second most coveted investment market after the United 

States. 

�¾ India's positive economic reforms and strong demographic profile are the reasons for 

this trend. 

�¾ United States has emerged as the most coveted investment market for sovereign 

wealth funds and public pensions funds in 2022. 

 

66. RBI's Modified Digital Lending Norms  

In News  

The modified guidelines on digital lending by the Reserve Bank of India (RBI) have come into 

effect from 1st December, 2022. 

Its new regulations are based on recommendations from a working group set up in 2021 on 

Digital lending including lending through online platforms and mobile apps (WGDL). 

About RBI's Modified Digital Lending Norms 

Digital Lenders 

�¾ RBI has categorised digital lenders into three groups: 

o Entities which are regulated by the RBI and are allowed to carry out lending 

business. 

o Entities that are authorised to carry out lending as per other statutory or 

regulatory provisions but are not regulated by the RBI. 

o Entities lending outside the purview of any statutory or regulatory provisions. 
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Digital Lending in India 

�¾ Digital lending involves giving and recovering loans through web platforms or mobile 

apps. 

�¾ It facilitates speedy disbursal and helps lower costs. 

�¾ Lending Service Providers (LSPs) operate in collaboration with Non-Banking 

Financial Companies (NBFCs) who disburse credit to customers using the LSPs 

platform. 

�¾ These platforms often resort to reckless practices by lending beyond a borrowe�U�¶�V��

repayment capacity. 

�¾ Unregulated apps: There were about 1,100 lending apps available for Indian android 

users of which about 600 were illegal. They were either unregulated by the RBI or had 

NBFC partners with an asset size of less than 1,000 crore, prompting doubts on its 

operability. 

The New Guidelines 

�¾ The digital lending modified guidelines aim to protect customers from exorbitant 

interest rates and keep a check on unethical loan recovery practices. 

�¾ The regulatory framework is basically focussed on the digital lending ecosystem of 

RBI-regulated entities and the lending service providers. 

�¾ Applicability:  Instructions are only applicable for the existing customers availing fresh 

loans and to new customers getting onboarded. 

�¾ Data collection: Data collected by digital lending apps must be need-based, with the 

�E�R�U�U�R�Z�H�U�¶�V���S�U�L�R�U���F�R�Q�V�H�Q�W�����D�Q�G���F�D�Q���E�H���D�X�G�L�W�H�G���L�I���U�H�T�X�L�U�H�G�� 

�¾ Increase in credit limit: �%�R�U�U�R�Z�H�U�¶�V���F�R�Q�V�H�Q�W���R�Q���W�K�H���L�Q�F�U�H�D�V�H���L�Q���W�K�H���F�U�H�G�L�W���O�L�P�L�W���L�V���P�X�V�W����

An automatic credit increase without the consent would be prohibited. 

�¾ Grievance redressal officer: A nodal grievance redressal officer will also be deployed. 

Such grievance redressal officers shall also deal with complaints against their 

respective Digital Lending Apps (DLAs). 

�¾ Digital Lending Apps (DLAs) are mobile and web-based applications with user 

interfaces that allow a borrower to borrow from a digital lender.  
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�¾ Ombudsman: The borrower can complain to the Integrated Ombudsman Scheme of 

the RBI if their grievance is not resolved by the bank within 30 days. 

�¾ Credit Information Companies (CICs): Regulated Entities are required to ensure that 

any lending carried out through digital lending apps has to be reported to Credit 

Information Companies (CICs). 

67. Panel for Gas Pricing Freedom 

In News  

A government-appointed gas price review panel, led by Kirit Parikh,  submitted its report to 

the government, recommending a floor and ceiling price for legacy fields and complete 

pricing freedom starting 1 January 2026. 

About Panel for Gas Pricing Freedom 

�¾ Fair Price: The committee was tasked with suggesting a "fair price to the end-

consumer" while ensuring a "market-oriented, transparent and reliable pricing regime 

for India's long-term vision for ensuring a gas-based economy". 

�¾ Increase share of Gas in Energy Mix: Its mandate was to suggest a regime that would 

help raise domestic production to help meet the goal of 15% of energy coming from 

gas by 2030 and provide fair prices to consumers. 

�¾ It looked at the pricing of gas from two sources 

o The first set is the legacy or old fields which were given to ONGC and OIL on 

a nomination basis without any condition of sharing profits and therefore the 

government controls its price. 

o The second set is for the ones that are in difficult geology. 

�¾ Presently there are multiple gas pricing mechanisms including APM (Administered 

pricing Mechanism), non APM and Prices are notified every six months 

What prompted the review of rates? 

�¾ Due to the rise in rates, it narrowed the gap between CNG and polluting diesel, 

prompting the review. 
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Recommendation of panel: 

�¾ The committee recommended that India should have completely free and market-

determined pricing of natural gas extracted from legacy fields, which account for over 

70 per cent of the total natural gas produced in India. 

�¾ The panel recommended linking the price of gas produced from legacy fields to 

imported crude oil prices rather than benchmarking them to gas rates in global 

markets. The arrived rates will be subject to a floor and ceiling. 

�¾ It recommended market-determined pricing for gas produced from legacy fields by 

January 1, 2027. 

�¾  It did not recommend any changes in the existing pricing formula for fields in difficult 

geology like KG-D6 of Reliance Industries. 

�¾ Currently, fields in deep sea, high temperature, high-pressure zones are governed by a 

different formula that includes an element of imported LNG cost. However, they are 

also subject to a price ceiling of 12.46 USD. The panel recommended providing such 

fields with complete pricing freedom from January 1, 2026 and removing the cap. 

�¾ The panel recommended including natural gas in the GST regime by subsuming 

excise duty charged by the Centre and the VAT levied by the states. 

�¾ �7�R�� �D�G�G�U�H�V�V�� �V�W�D�W�H�V�¶�� �F�R�Q�F�H�U�Q�V�� �R�I�� �U�H�Y�H�Q�X�H�� �O�R�V�V���� �W�K�H�� �S�D�Q�H�O�� �U�H�F�R�P�P�H�Q�G�H�G�� �V�H�W�W�Lng up a 

mechanism similar to the 5-year compensation cess regime that buffered the loss 

incurred by the states while giving up their right to levy VAT and other taxes on goods 

and services. 

68. Changes in UPI 

In News  

RBI governor recently announced an additional function for Unified Payments Interface (UPI) 

platforms. National Payments Corporation of India (NPCI) has paved the way for international 

(phone) numbers to be able to transact using UPI. 
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About Changes in UPI regarding multiple payments  

�¾ Current function : The UPI currently includes functionality to undertake recurring 

payments and single-block payments. 

�¾ Changes: It is now being enhanced to allow customers to block funds in their accounts 

for multiple payments of specific nature. 

�¾ Significance: 

o This is expected to 

improve the ease of 

making payments for 

online shopping and 

investments in 

securities. 

o With the new feature, 

the merchant can 

make multiple debits 

up to a permitted 

amount. 

o The feature will also 

be helpful in the 

purchase of 

government securities 

�X�V�L�Q�J�� �W�K�H�� �5�%�,�¶�V�� �U�H�W�D�L�O��

direct scheme. 

�¾  Implementation: 

o Separate instructions 

will be issued to the 

National Payments 

Corporation of India 
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(NPCI) to implement the enhancement. 

o RBI governor also announced an expansion in the scope of Bharat Bill Payment System 

(BBPS) to include all payments and collections. 

�$�E�R�X�W���F�K�D�Q�J�H�V���L�Q���8�3�,���U�H�J�D�U�G�L�Q�J���,�Q�W�H�U�Q�D�W�L�R�Q�D�O���3�K�R�Q�H���1�X�P�E�H�U�V�¶���X�V�L�Q�J���8�3�, 

�¾ Non-resident accounts such as non-resident external accounts (NRE) and non-

resident ordinary accounts (NRO) having international numbers will now be allowed 

into the UPI payment system.  

�¾ NRE accounts are those used by non-residents to transfer earnings from foreign soil 

to India while NRO accounts are used to manage income earned in India by non-

residents.  

�¾ At present, users from ten countries will be able to avail the facility�²  Singapore, 

Australia, Canada, Hong Kong, Oman, Qatar, the U.S., Saudi Arabia, UAE, and the 

U.K. 

About Unified Payments Interface (UPI) 

�¾ The UPI ID of the recipient can be used to transfer money. 

�¾ Function & regulation: It runs as an open-source application programming 

interface (API) on top of Immediate Payment Service (IMPS) and is regulated by 

the Reserve Bank of India (RBI). 

69. Surety Bond Insurance 

In News  

Shri Nitin Gadkari launches first-�H�Y�H�U���µ�6�X�U�H�W�\���%�R�Q�G���,�Q�V�X�U�D�Q�F�H�¶���I�R�U���L�Q�I�U�D�V�W�U�X�F�W�X�U�H���S�U�R�M�H�F�W�V�� 

About Surety Bond Insurance 

�¾ A surety bond is defined as a form of written agreement to guarantee compliance, 

payment, or performance of an act. 

�¾ It is a unique type of insurance because it involves a three-party agreement.  

�¾ The three parties in a surety agreement are: 
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o Principal �± the party that purchases the bond and undertakes an obligation 

to perform an act as promised. 

o Surety �± The insurance company or surety company that guarantees the 

obligation will be performed. 

o Obligee - the party who requires, and often receives the benefit of�²  the 

surety bond. 

Surety bond for infrastructure projects 

�¾ Surety Bond Insurance will act as a security arrangement for infrastructure projects 

and will insulate the contractor as well as the principal. 

�¾ It is a risk transfer tool  for the Principal. 

�¾ It shields the Principal from the losses that may arise in case the contractor fails to 

perform their contractual obligation.  

�¾ It gives the principal a contract of guarantee that contractual terms and other business 

deals will be concluded in accordance with the mutually agreed terms. 

�¾ �,�Q�� �F�D�V�H�� �W�K�H�� �F�R�Q�W�U�D�F�W�R�U�� �G�R�H�V�Q�¶�W�� �I�X�O�I�L�O�� �W�K�H�� �F�R�Q�W�U�D�F�W�X�D�O�� �W�H�U�P�V���� �W�K�H�� �3�U�L�Q�F�L�S�D�O�� �F�D�Q�� �U�D�L�V�H�� �D��

claim on the surety bond and recover the losses they have incurred. 

�¾ The Surety Bond Insurance does not require large collateral. 

�¾ It helps �L�Q���U�H�G�X�F�L�Q�J���W�K�H���F�R�Q�W�U�D�F�W�R�U�V�¶���G�Hbts to a large extent. 

�¾ It will facilitate the growth of upcoming infrastructure projects in the country. 

70. Bad Loans 

In News  

Finance Minister Nirmala Sitharaman told Parliament that banks had written off bad loans 

�Z�R�U�W�K��
_���������������������F�U�R�U�H���G�X�U�L�Q�J���W�K�H���O�D�V�W���I�L�Y�H���I�L�Q�D�Q�F�L�D�O���\�H�D�U�V 

About Bad Loans 

�¾ A bad loan is that which has �Q�R�W���E�H�H�Q���µ�V�H�U�Y�L�F�H�G�¶ for a certain period. 

o Servicing a loan is paying back the interest and a small part of the principal 

depending on the agreement between bank and borrower. 
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�¾ Bad loans are where there is less certainty that the loan would be paid back in full. 

Non-Performing Assets 

o A non-performing asset (NPA) is a loan or advance for which the principal 

or interest payment remained overdue for a period of 90 days. 

Types of NPA: 

�¾ Sub Standard:  A sub-standard asset is one that is classified as an NPA for a period 

not exceeding twelve months. 

�¾ Doubtful:  A doubtful asset is one that has remained as an NPA for a period 

exceeding twelve months. 

�¾ Loss: A loss asset is one where loss has already been identified by the bank or an 

external institution, but it is not yet completely written off, due to its recovery 

value, however little it may be. 

Writing off Loans 

�¾ Writing off a loan essentially means it will no longer be counted as an asset. 

�¾ The bank writes off a loan after the borrower has defaulted on the loan repayment 

and there is a very low chance of recovery. 

�¾ The bank moves the defaulted loan/NPA, out of the assets side and reports the 

amount as a loss. 

�¾ By writing off loans, a bank can reduce the level of non-performing assets 

(NPAs) on its books 

�¾ After the write-off, banks continue their efforts to recover the loan using various 

options. 

�¾ The tax liability of banks will come down as the written-off amount is reduced from 

the profit. 
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71. Domestically Systemic Important Banks 

In News  

The Reserve Bank of India said that the State Bank of India, ICICI Bank, and HDFC Bank 

continue to be identified as Domestic Systemically Important Banks (D-SIBs). 

About DSIB 

�¾ DSIBs are also referred to as �³�7�R�R���%�L�J���7�R���)�D�O�O�´�����7�%�7�)�� because of their size, cross 

jurisdictional activities, complexity and lack of substitute and interconnection. 

�¾ Banks whose assets cross 2% of the GDP are considered DSIBs.  

�¾ If these banks fail, they can have a disruptive effect on the economy.  

�¾ D-SIBs are categorised under five buckets. 

�¾  According to these buckets the banks have to keep aside the Additional Common 

Equity Tier 1 as a percentage of Risk Weighted Assets (RWAs). 

�¾ D-SIBs are mandated under special provisions and are closely monitored by the 

central bank to ensure their better functioning and prevent the indulgence of such 

banks in any grey areas such as money laundering etc. 

�¾ The Systematically Important Banks domestically are identified by Central Banks of 

a country and globally by BASEL committee on banking supervision. 

�¾ The RBI announced SBI and ICICI Bank  as D-SIBs in 2015 and 2016 while HDFC 

Bank was added to the list as on March 31, 2017. 

�¾ At present State Bank of India is placed under Bucket 3 & HDFC and ICICI are 

under Bucket 1. 

72. Utkarsh 2.0 

In News 

�7�K�H���5�H�V�H�U�Y�H���%�D�Q�N���R�I���,�Q�G�L�D�¶�V��Medium-term Strategy Framework for the period 2023- 2025 

�µ�8�W�N�D�U�V�K���������¶���Z�D�V���O�D�X�Q�F�K�H�G���E�\���W�K�H���*�R�Y�H�U�Q�R�U��of RBI. 

About Utkarsh 2.0 
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�¾ The first strategy framework (Utkarsh 2022) covering the period 2019-2022 was 

launched in July 2019. 

�¾ It became a medium-term strategy document �J�X�L�G�L�Q�J���W�K�H���%�D�Q�N�¶�V���S�U�R�J�U�H�V�V���W�R�Z�D�U�G��

realisation of the identified milestones. 

�¾ The Vision in Utkarsh 2.0 that will guide the Reserve Bank of India over the period 

2023-25 are: 

o Excellence in performance of its functions; 

o Strengthened trust of citizens and Institutions in the RBI; 

o Enhanced relevance and significance in national and global roles; 

o Transparent, accountable and ethics-driven internal governance; 

o Best-in-class and environment-friendly digital and physical infrastructure; and 

o Innovative, dynamic and skilled human resources. 

73. National Monetisation Pipeline 

In News 

�7�K�H���&�H�Q�W�U�H�¶�V���D�P�E�L�W�L�R�X�V���1�D�W�L�R�Q�D�O���0�R�Q�H�W�L�V�D�W�L�R�Q���3�L�S�H�O�L�Q�H�����1�0�3�����P�D�\���P�L�V�V���W�K�H��target in FY23 

by a wide margin as railways, telecom and petroleum sector slip on their goals. 

About NMP 

Asset Monetization 

�¾ Asset monetization consists of limited period transfer of performing assets (or 

disposing of non-strategic / underperforming assets) to �X�Q�O�R�F�N���³�L�G�O�H�´���F�D�S�L�W�D�O and 

reinvesting it in other assets or projects that deliver improved or additional benefits. 

About National Monetisation Pipeline 

�¾ Developed by: NITI Aayog  in consultation with infrastructure line ministries, 

�E�D�V�H�G���R�Q���W�K�H���P�D�Q�G�D�W�H���I�R�U���µ�$�V�V�H�W���0�R�Q�H�W�L�V�D�W�L�R�Q�¶���Xnder Union Budget 2021-22. 

�¾ It aims to unlock value in brownfield projects by engaging the private sector. 

�¾ NMP involves transferring to Private sector revenue rights and not ownership 

in the projects 
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�¾ Asset will be handed back to government at end of transaction life.  

�¾ Government will get stable revenue stream from private parties throughout the 

transaction life of the asset. 

�¾ Currently, only assets of central government line ministries and Central Public 

Sector Enterprises (CPSEs) in infrastructure sectors 

�¾ Roads, railways and power sector assets will comprise over 66% of the total 

estimated value of the assets to be monetised 

�¾ The plan is in line with Prime Minister's strategic divestment policy 

�¾ NMP has been planned to be co-terminus with the remaining four-year period 

of the National Infrastructure Pipeline (NIP). 
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74. Expected Loss-Based model 

In News 

RBI moots Expected Loss-based model for provisioning by banks. 

About Expected Loss-Based model 

�¾ The �³�H�[�S�H�F�W�H�G���F�U�H�G�L�W���O�R�V�V�´�����(�&�/�����I�U�D�P�H�Z�R�U�N was introduced in July 2014 by the 

International Accounting Standards Board (IASB). 

�¾ It was introduced under International Financial Reporting Standard 9 �± 

Financial Instruments (IFRS 9). 

�¾ The expected loss model allocates the initially expected credit loss to the periods 

when revenue is recognised from the financial asset. 

�¾ In this model revenue is reduced to reflect expected future credit losses at 

inception. 

�¾ In the expected loss model, there will be lower net income in the early periods 

and higher net income towards the end of the financial asset�¶s life. 

�¾ The expected credit losses represent the probability weighted estimate of the 

present value of all cash shortfalls from an instrument. 

Why RBI adopt an expected loss-based approach? 

�¾ RBI had proposed to adopt an expected loss-based approach for loss allowances 

Statement on Developmental and Regulatory Policies. 

�¾ The proposed approach is to formulate principle-based guidelines supplemented by 

regulatory backstops. 

�¾ The regional rural banks and smaller cooperative banks are proposed to be kept 

out of the above framework. 

�¾ The key requirement under the proposed framework is that the banks classify 

financial assets into one of the three categories - Stage 1, Stage 2, and Stage 3 
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75. Passive Debt Funds 

In News 

Navigating passive debt funds. 

About Passive debt funds 

�¾ Passive debt funds are fixed income mutual fund schemes which track debt or 

money market instruments.  

�¾ These funds invest in debt or money market instruments like Government 

Securities (Gilts / G-Secs), State Development Loans (SDL), PSU bonds, and Tri 

Party Repos (TPTs) etc. 

�¾ It will work as a more tax-efficient alternative to fixed deposits and small savings 

schemes.  

�¾ These funds aim to replicate the underlying index in terms for portfolio and risk.  

�¾ The securities in the portfolio are similar to that in benchmark index, both in terms 

of issuer and maturity range. 

�¾ These funds are relatively low cost compared to actively managed debt funds. 

�¾ Target Maturity Funds  are a kind of Debt Passive that have pre-defined maturity 

and invest in bonds that mature on or before the maturity of the scheme. 

�¾ Such funds offer better visibility of returns and aims to provide stable investment 

experience. 

76. Open Market Sale Scheme 

In News  

Govt. approves proposal for sale of 30 LMT of wheat under Open Market Sale Scheme 

About Open Market Sale Scheme 

�¾ It is referred to the selling surplus stocks of wheat and rice by Food Corporation of 

India at pre-determined prices through e-auction in the open market from time to 

time. 

�¾ It is to enhance the supply of food grains, especially wheat during the lean season and 

thereby moderate the open market prices specially in the deficit regions. 
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�¾ Recently Government approved the sale of 30 LMT of wheat under Open Market Sale 

Scheme to check the soaring Wheat and Atta prices. 

�¾ To have quick impact on the rising prices, following options to offload wheat to the 

market were approved: 

o Wheat will be offered to the Flour millers, Bulk Buyers etc through e-auction 

for a maximum quantity of 3000 MT per buyer, per auction, from a FCI Region 

under e-auction. 

o Wheat will also be offered to State Governments/UTs for their schemes without 

e-auction. 

o Wheat will be offered at a concessional rate of Rs 2350/ Qtl to Govt 

PSUs/cooperatives/Federations, Kendriya Bhandar/NCCF/NAFED etc without 

e-auction. 

 

77. Economic Survey 2022-23 

In News  

The Union Finance Minister tabled the Economic Survey for the Financial Year 2022-23, after 

�W�K�H���3�U�H�V�L�G�H�Q�W�¶�V���D�G�G�U�H�V�V�� 

The Economic Survey 2022-�������K�L�J�K�O�L�J�K�W�H�G���W�K�D�W���,�Q�G�L�D�¶�V��economic recovery from the pandemic 

is complete and the economy is expected to grow in the range of 6% to 6.8% in the coming 

financial year 2023-24. 

About Economic Survey 

�¾ The Economic Survey of India is an annual document released by the Ministry of 

Finance. 

�¾  It is usually presented in Parliament a day before the Union Budget. 

�¾ It is prepared by the Economics Division of the Department of Economic Affairs 

(DEA) under the guidance of the Chief Economic Advisor. 

�¾ It reviews the developments in the Indian economy over the previous 12 months and 

presents the economic outlook for the current fiscal year. 
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�¾ It also presents the current state of the Indian economy, including data on gross 

domestic product (GDP), inflation, employment, and trade. 

�¾ The first Economic Survey in India was presented in the year 1950-51. 

�¾ Up to 1964, it was presented along with the Union Budget. From 1964 onwards, it has 

been delinked from the Budget. 

(Detailed notes of Economic survey has been published as a separate document) 

78. Reverse-flipping 

In News  

Economic Survey 2022-23 states that Indian start-up companies are looking at 'reverse 

flipping'. 

About Reverse-flipping 

�¾ Flipping is the process of transferring entire ownership of an Indian company to an 

overseas entity. 

�¾ It is generally accompanied by a transfer of all intellectual property and data owned by 

an Indian company. 

�¾ Reverse Flipping is the process of shifting the domicile of those companies back to 

India who flipped earlier. 

�¾ Companies reverse flip because of easy access to capital from private equity and 

venture capital, changes in rules regarding round-tripping, and the growing maturity of 

India's capital market 

 

79. Angel Tax  

In News 

The Finance Bill, 2023, has proposed to amend the Section of the Income Tax Act which might 

affect Start-Ups funding in India. 

About Angel Tax  

�¾ The Finance Bill, 2023 has proposed to amend Section 56(2) VII B of the Income 

Tax Act. 
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�¾ Section 56(2) VII B -colloquially known as the �µ�D�Q�J�H�O���W�D�[�¶ was first introduced in 

2012. 

Angel tax 

�¾ Angel tax refers to the income tax payable on capital raised by unlisted companies 

via the issue of shares where the share price is seen in excess of the fair market 

value of the shares sold.  

�¾ The excess realisation is treated as income and taxed accordingly 

 

Section 56(2) VII B of the Income Tax Act 

�¾ When an unlisted company, such as a start-up, receives equity investment from a 

resident for issue of shares that exceeds the face value of such shares, it will be 

counted as income for the start-up and be subject to income tax 

Finance Bill, 2023: 

�¾ The government has proposed to also include foreign investors in the ambit. 
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�¾ Meaning that when a start-up raises funding from a foreign investor, that too will now 

be counted as income and be taxable. 

 

 

80. Follow-on Public Offer (FPO) 

In News  

Adani Enterprises canceled its Rs 20,000 crore Follow-on Public Offer after the shares of the 

firm declined following allegations of accounting fraud by US short-seller Hindenburg 

Research. 

About FPO 

�¾ Initial public offer (IPO) and follow-on public offer (FPO) are two basic fundamental 

ways a company raíses money from the equity market 
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�¾ A Follow-on Public Offering (FPO) also known as secondary offerings, is the 

issuance of shares to investors by a company listed on a stock exchange. 

�¾ They typically occur after the company has completed an initial public offering 

(IPO) to make its shares available to the public. 

Types of �)�3�2�¶�6 

 Dilutive FPO: 

�¾ This is the 

process where 

the company 

issues 

additional fresh 

shares to the 

public to raise 

capital. 

�¾ It results in 

increasing the 

�F�R�P�S�D�Q�\�¶�V�� �W�R�W�D�O��

outstanding 

shares, decreasing the Earnings Per Share (EPS). 

 Non-Dilutive FPO: 

�¾  A non-diluted FPO is when the �F�R�P�S�D�Q�\�¶�V���O�D�U�J�H�V�W���V�K�D�U�H�K�R�O�G�H�U�V, such as the founders 

or board of directors, offer the shares they hold privately to the general public. 

�¾ �8�Q�O�L�N�H���D���G�L�O�X�W�H�G���,�3�2�����W�K�L�V���P�H�W�K�R�G���G�R�H�V���Q�R�W���L�Q�F�U�H�D�V�H���R�U���G�H�F�U�H�D�V�H���W�K�H���F�R�P�S�D�Q�\�¶�V���Q�X�P�E�H�U��

of shares. 
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81. Equalization levy 

In News 

The Central Board of Direct Taxes (CBDT) has issued norms for processing returns filed by 

digital economy firms that are liable to equalization levy, streamlining the administration of 

�,�Q�G�L�D�¶�V���G�L�J�L�W�D�O���H�F�R�Q�R�P�\���W�D�[�� 

About Equalization levy 

�¾ Equalization Levy also known as Google tax was introduced in 2016 to tax digital 

economy. 

�¾ Equalisation levy at 6% has been in force on payment exceeding Rs 1 lakh a year to 

a non-resident service provider for online advertisements till 2019.  

�¾ The amendments to the Finance Act, 2020 had expanded the ambit of the equalisation 

levy for non-resident e-commerce operators involved in supply of services & goods 

at the rate of 2%  

�¾ The equalisation levy was imposed to give level playing field between Indian 

businesses who pay tax in India and foreign e-commerce companies who do business 

in India but do not pay any income tax here. 

82. Lithium Finding in India  

In News 

The Geological Survey of India has for the first-time established �/�L�W�K�L�X�P�� �µ�L�Q�I�H�U�U�H�G�¶��

resources(G3) of 5.9 million tonnes in Salal-Haimana area of the UT of Jammu & Kashmir.  

About Lithium  

�¾ Lithium (Li) is a soft and silvery-white metal,  
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�¾ �2�I�W�H�Q�� �U�H�I�H�U�U�H�G�� �D�V�� �µ�:�K�L�W�H�� �J�R�O�G�¶ due to its high 

demand for rechargeable batteries 

Major Global Lithium Reserves: 

�¾ Chile > Australia > Argentina >China are top 

countries with Li reserves. 

�¾ Lithium Triangle : Chile, Argentina, Bolivia 

(concentrated in various salt pans present in the 

Atacama Desert) 

Other potential sites in India: 

o �6�R�X�W�K�H�U�Q���.�D�U�Q�D�W�D�N�D�¶�V���0�D�Q�G�\�D���G�L�V�W�U�L�F�W 

o Mica belts in Rajasthan, Bihar, Andhra Pradesh. 

o Pegmatite belts in Odisha and Chhattisgarh. 

o Rann of Kutch in Gujrat. 

The Geological Survey of India (GSI) has categorised the recent discovery of resources 

in preliminary exploration, called the G3 stage.  

The United Nations Framework Classification for Resources (UNFC)  

�¾ Developed by the UN Economic Commission for Europe 

�¾ There are four stages of exploration for any mineral deposit:  

�|  reconnaissance (G4) 

�|  preliminary exploration (G3) 

�|  general exploration (G2) 

�|  detailed exploration (G1). 

�¾ The mineral extraction process typically begins with the G4 stage. 
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83. Market Access Initiative (MAI)  

In News  

Apparel Export Promotion Council (AEPC) inaugurated the first edition of UPNEXT 

INDIA 2023 in presence of international buyers and exhibitors. 

About MAI 

�¾ This initiative is in 

the form of a series of 

Reverse Buyer 

Seller meet under 

the name of 

�³�8�3�1�(�;�7���,�1�'�,�$�´�� 

�¾ Reverse Buyer Seller 

Meet is to provide an 

opportunity for 

prospective 

importers (Buyers) to 

interact with their Indian counterparts (sellers) about the requirements, instead of 

sellers going to buyers to sell their products. 

�¾ Upnext India is organized by AEPC and supported by the Ministry of Commerce 

and Industry under the Market Access Initiative (MAI) Scheme. 

84. Transfer Pricing 

In News 

The income tax authorities conducted a survey in the British Broadcasting Corporation (

 �%�%�&���¶�V���,�Q�G�L�D���R�I�I�L�F�H�V���I�R�U���D�O�O�H�J�H�G���Y�L�R�O�D�W�L�R�Q�V���R�I���W�U�D�Q�V�I�H�U���S�U�L�F�L�Q�J���Q�R�U�P�V�� 
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About Transfer Pricing 

�¾ According to the I-�7�� �'�H�S�D�U�W�P�H�Q�W���� �³�W�U�D�Q�V�I�H�U�� �S�U�L�F�L�Q�J�� �J�H�Q�H�U�D�O�O�\�� �U�H�I�H�U�V�� �W�R�� �S�U�L�F�H�V�� �R�I��

transactions between associated enterprises which may take place under 

�F�R�Q�G�L�W�L�R�Q�V���G�L�I�I�H�U�L�Q�J���I�U�R�P���W�K�R�V�H���W�D�N�L�Q�J���S�O�D�F�H���E�H�W�Z�H�H�Q���L�Q�G�H�S�H�Q�G�H�Q�W���H�Q�W�H�U�S�U�L�V�H�V�´�� 

How does transfer pricing work? 

�¾ Suppose a company A purchases goods for 100 rupees and sells it to its associated 

company B in another country for 200 rupees, who in turn sells in the open market 

for 400 rupees. 

�¾ �³�+�D�G���$���V�R�O�G���L�W�����W�K�H���J�R�R�G�����G�L�U�H�F�W�����L�W���Z�R�X�O�G���K�D�Y�H���P�D�G�H���D���S�U�R�I�L�W���R�I����������rupees. But by 

routing it through B, it (A) restricted it (profit) to 100 rupees, permitting B to 

appropriate the balance 200. 

�¾  The profit of 200 rupees is, thereby, shifted to the country of B with lower tax rates 

thereby evading tax in country A. Company need to pay tax for only Rs 100 profit 

in country A. 

�¾ The goods are transferred on a price (transfer price) which is arbitrary or dictated 

(200 hundred rupees), but not on the market price (400 rupees). 

�7�K�H���$�U�P�¶�V���/�H�Q�J�W�K���S�U�L�Q�F�L�S�O�H�� 

�¾ If two unrelated companies trade with each other, a market price for the 

transaction will generally result. 

�¾ �7�K�L�V�� �L�V�� �N�Q�R�Z�Q�� �D�V�� �³arms-�O�H�Q�J�W�K�´��trading because it is the product of genuine 

negotiation in a market. 

�¾ �7�K�L�V���D�U�P�¶�V���O�H�Q�J�W�K���S�U�L�F�H���L�V���X�V�X�D�O�O�\���F�R�Q�V�L�G�H�U�H�G���W�R���E�H���D�F�F�H�S�W�D�E�O�H���Ior tax purposes. 

�¾ But when two related companies trade with each other, they may wish to artificially 

distort the price at which the trade is recorded, to minimise the overall tax bill. 

85. Government Securities 

In News 

RBI issues draft norms for borrowing, lending G-secs. 
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About Government Securities 

 

How are the G-Secs issued?   

�¾ The G-Secs are issued through auctions conducted by RBI.  

�¾ Auctions are conducted on the electronic platform called the E-Kuber, the Core 

Banking Solution (CBS) platform of RBI. 
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How and in what form can G-Secs be held? 

�¾ They may be held by investors either as physical stock or in dematerialized 

(demat/electronic) form. 

�¾ Investors also have the option of holding G-Secs in a dematerialized account with a 

depository (NSDL / CDSL, etc.). This facilitates trading of G-Secs on the stock 

exchanges. 

�¾ From 2002, it is mandatory for all the RBI regulated entities to hold and transact in 

G-Secs only in dematerialized (SGL) form. 

86. Teja chilli  

In News  

�7�H�O�D�Q�J�D�Q�D�¶�V���7�H�M�D���F�K�L�O�O�L���L�V���K�R�W���I�D�Y�R�X�U�L�W�H���L�Q���P�D�Q�\���Q�D�W�L�R�Q�V�� 
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About Teja chilli  

 

87. Emissions Trading Scheme 

In News 

Centre in final stages of notifying emissions trading scheme. 

About Emissions Trading Scheme 

�¾ Emissions trading or cap-and-trade is a market-based approach used to control 

pollution. 

�¾ It is done by providing economic incentives for achieving reductions in the 

emissions of pollutants. 

�¾ A central authority  (usually a governmental body) sets a limit or cap on the 

amount of a pollutant that may be emitted. The limit or cap is allocated or sold to 

firms in the form of emissions permits which represent the right to emit or 

discharge. 
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�¾ Firms are required to hold a number of permits (or allowances or carbon credits) 

equivalent to their emissions. 

�¾ The total number of permits cannot exceed the cap, limiting total emissions to that 

level. 

About the Scheme  

�¾ It requires polluting industries to achieve certain standards of energy efficiency and 

permit them to trade these improvements. 

�¾ The Bureau of Energy Efficiency (BEE) would be the nodal coordinator of the 

scheme. 

�¾ Sectors would be given energy efficiency targets and the companies that were able 

to exceed these targets would get credits or certificates. 

�¾ Indian emissions trading scheme �Z�R�X�O�G�Q�¶�W���E�H��required to cut carbon emissions 

in absolute terms. 

�¾ Emissions trading schemes are already deployed in the European Union and Korea. 

 

88. Fugitive Economic Offenders 

In News  

India has called upon G20 countries to adopt multilateral action for faster extradition of      

fugitive economic offenders and recovery of assets. 

About Fugitive Economic Offenders 

�¾ India made the demand on the Anti-corruption working group meeting : 

o First anti-corruption working group meeting  of G20 Nations was held 

in Gurugram, Delhi. 

Fugitive Economic Offenders Act, 2018 

�¾ Definition: �7�K�H�� �µ�I�X�J�L�W�L�Y�H�� �H�F�R�Q�R�P�L�F�� �R�I�I�H�Q�G�H�U�¶�� ���)�(�2���� �L�V�� �G�H�I�L�Q�H�G�� �D�V�� �D�Q�� �L�Q�G�L�Y�L�G�X�D�O��

against whom a warrant of arrest  in relation to scheduled offence has been issued 
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by any court in India and who has left the country so as to avoid criminal 

prosecution; or the FEO abroad, refuses to return to face criminal prosecution. 

�¾ Aim:  The Act aims to help confiscate assets of high-value economic offenders 

absconding from India till they submit to the jurisdiction of the appropriate legal 

forum. 

Procedure to be followed: 

�¾ The investigating agencies have to file an application in a Special Court under the 

Prevention of Money-Laundering Act 

�¾ The Special Court will issue a notice for the person to appear at a specified place 

and date at least six weeks from the issue of notice. 

�¾ If the person appears proceedings will be terminated. 

�¾ If not the person would be declared as a Fugitive Economic Offender based on the 

evidence filed by the investigating agencies. 

�¾ The person who is declared as a Fugitive Economic Offender can challenge the 

proclamation in the High Court within 30 days of such declaration according to 

the Fugitive Economic Offenders Act, 2018. 

�¾ The Enforcement Directorate is mandated to attach the properties of the fugitive 

economic offenders who have escaped from India 

89. SWAMIH Investment Fund 

In News  

In three years since its inception in 2019, the Fund has already completed 20,557 homes 

and aims to complete over 81,000 homes in the next three years across 30 tier 1 and 2 cities. 

About SWAMIH Investment Fund 

�¾ The Special Window for Affordable and Mid-Income Housing (SWAMIH) 

Investment Fund is a social impact fund specifically formed for completing 

stressed and stalled residential projects. 
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�¾ The Fund is sponsored by the Ministry of Finance, Government of India, and is 

managed by SBICAP Ventures Ltd., a State Bank Group company. 

�¾ The fund considers first-time developers, established developers with troubled 

projects, developers with a poor track record of stalled projects, customer 

complaints and NPA accounts, and even projects where there are litigation issues 

�¾ It is considered the lender of last resort for distressed projects. 

90. Hindu Rate of Growth 

In News  

Former Reserve Bank of India (RBI) governor Raghuram Rajan recently said India was 

�³�G�D�Q�J�H�U�R�X�V�O�\���F�O�R�V�H�´���W�R���W�K�H���
�+�L�Q�G�X���U�D�W�H���R�I���J�U�R�Z�W�K�
�� 

About Hindu Rate of Growth 

�¾ It is a term describing low Indian economic growth rates from the 1950s to the 

1980s, which averaged around 4%. 

�¾ The term was coined by the late economist Raj Krishna in 1978 to describe the 

slow growth in the country. 

�¾ During this period, the Indian economy grew at an average rate of around 3.5% 

per year, which was much lower than other developing countries like South Korea, 

Taiwan, and Hong Kong. 

�¾ The term is considered controversial as it suggests that the slow growth rate was a 

result of cultural or religious factors rather than economic policies and structural 

issues. 
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91. Indian Post Payments Bank (IPPB) 

In News  

MD and CEO of India Post Payments Bank (IPPB) recently said that IPPB wants to convert 

itself to a universal bank 

About IPPB 

Payments Banks 

�¾ Set up on the 

recommendations 

of the Nachiket 

Mor Committee. 

�¾ Objective: 

Widen the spread 

of payment and 

financial services 

to small 

businesses, low-income households, and migrant labour workforce in a secured 

technology-driven environment. 

�¾ They are registered under the Companies Act 2013 but are governed by a host of 

legislations such as the Banking Regulation Act, 1949; RBI Act, 1934; Foreign 

Exchange Management Act, 1999, etc. 

�¾ Activities that can be performed: 

o It can take deposits up to Rs. 2,00,000.  

o It can accept demand deposits in the form of savings and current 

accounts. 

o The money received as deposits -75% of it should be invested in secure 

government securities only in the form of Statutory Liquidity Ratio 

(SLR). 

o  The remaining 25% is to be placed as time deposits with other scheduled 

commercial banks. 

mailto:enliteias@gmail.com


ENLITE IAS 

96  Contact : enliteias@gmail.com, 799 405 8393 
 

o It can offer remittance services, mobile payments/transfers/purchases, and 

other banking services like ATM/debit cards, net banking, and third-party 

fund transfers. 

�¾ Activities that cannot be performed: 

o It cannot issue loans and credit cards. 

o It cannot accept time deposits or NRI deposits. 

o It cannot set up subsidiaries to undertake non-banking financial activities. 

 

92. Foreign Trade Policy (FTP) 

In News  

Foreign Trade Policy may be finally revised after eight years. 

About FTP 

�¾ Foreign Trade Policy is a set of guidelines and instructions established by the 

DGFT in matters related to the import and export of goods in India. 

�¾ The Government of India, Ministry of Commerce and Industry announces 

Export Import Policy every five years. 

�¾ The existing FTP (2015-20) came into force in 2015. 

�¾ It was introduced by the Government to grow the Indian export of goods and 

services, generating employment and increasing value addition in the country. 

�¾ It seeks to develop the manufacturing and service sectors. 

�¾ �,�W�� �D�L�P�V�� �D�W�� �H�Q�K�D�Q�F�L�Q�J�� �W�K�H�� �F�R�X�Q�W�U�\�¶�V�� �W�U�D�G�H�� �I�R�U�� �H�F�R�Q�R�P�L�F�� �J�U�R�Z�W�K�� �D�Q�G�� �H�P�S�O�R�\�P�H�Q�W��

generation. 

New Foreign Trade Policy 

�¾ The Foreign Trade Policy 2015-20 has been extended four times due to the covid-

19 pandemic, and global economic uncertainties. 

�¾ The new trade policy is expected to have new chapters on e-commerce, districts 

as export hubs, and SCOMET. 
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�¾ The upcoming policy will seek to handhold MSMEs to build their financial 

capabilities. 

�¾ It will develop new mechanisms to support services related to artificial intelligence 

and Internet of Things. 

 

93. Asset-Liability Management 

In News  

U.S. bank issues highlight need for prudent asset liability management. 

About Asset-Liability Management 

�¾ Asset/liability management is the process of managing the use of assets and cash 

flows to �U�H�G�X�F�H���W�K�H���I�L�U�P�¶�V���U�L�V�N���R�I���O�R�V�V���I�U�R�P���Q�R�W���S�D�\�L�Q�J���D���O�L�D�E�L�O�L�W�\���R�Q���W�L�P�H�� 

�¾ It is a practice used by financial institutions to mitigate financial risks resulting 

from a mismatch of assets and liabilities. 

�¾ Well-managed assets and liabilities increase business profits.  

�¾ The asset/liability management process is typically applied to bank loan portfolios 

and pension plans.  

�¾ It also involves the economic value of equity. 

�¾ It is often used by organizations to manage long-term risks that can arise due to 

changing circumstances. 

�¾ It includes many factors like strategic allocation of assets, risk mitigation, and 

adjustment of regulatory and capital frameworks.  

�¾ Successfully matching assets against liabilities will lead to a surplus that can be 

actively managed to maximize the investment returns and increase profitability. 
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94. Securities Transaction Tax (STT) 

In News 

Government raises Securities Transaction Tax on derivatives. 

About STT 

�¾ The securities transaction tax (STT) was introduced in India to stop tax avoidance 

of capital 

gains tax.  

�¾ The rates of 

STT are 

prescribed 

by the 

Central / 

Union 

Government 

through its 

Budget from 

time to time. 

�¾ STT is 

calculated on the average price and does not follow the FIFO (First In, First 

Out) or LIFO (Last In, First Out) methods. 

�¾ The charge of SST is levied on every sell transaction in the case of futures and 

options contracts. 

Applicability of STT 

�¾ STT would be applicable on following securities: 

o Shares, bonds, debentures, debenture stock or other marketable securities  

o Derivatives 

o Units or any other instrument issued by any collective investment scheme  

o Security receipt as defined in section 2(zg) of the Securitisation and 

Reconstruction of Financial Assets and Enforcement of Security Interest 

Act, 2002 
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o Government securities of equity nature 

o Rights or interest in securities 

o Equity-oriented mutual funds 

 

95. Captive Investors 

In News  

�(�3�)�2���V�X�E�V�F�U�L�E�H�U�V���D�U�H���µ�F�D�S�W�L�Y�H���L�Q�Y�H�V�W�R�U�V�¶���R�I���W�Z�R���$�G�D�Q�L���V�W�R�F�N�V�� 

About Captive Investors 

�¾ Captive investors refer to individuals, institutions or organizations that invest their 

funds primarily or solely  in a particular company or group of companies. 

�¾ Captive investors are somewhat limited in their investment options. 

�¾ They do not diversify their portfolio  across a range of companies or sectors. 

�¾ Captive investors may be bound by legal or contractual obligations to invest in a 

specific entity. 

�¾ They simply have a preference for investing in a particular industry or company. 

�¾ Example of captive investors: 

o Employees who invest heavily in their employer's stock or pension plan. 

o Venture capital firms or private equity funds that invest in a portfolio of 

companies within a specific industry or geographic region. 

Captive Fund 

�¾ A captive fund is a private pooled investment fund that is managed for a select 

group of investors. 

�¾ It is in affiliatio n with a single entity. 

�¾ It is often created for the benefit of an organization's members or a firm's employees.  

�¾ These funds are "captive" since they are limited in who can invest and in their 

transferability. 

�¾ Investors in a captive fund can only cash out by selling shares back to the fund 

members or administrator. 
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�¾ Captive funds can also be created by companies to manage targeted investments. 

 

96. Debt Mutual Fund 

In News  

Government scraps long-term tax benefit for debt mutual funds investing less than 35% 

assets in equity. 

About Debt Mutual Fund 

�¾ Debt Funds are a kind of Mutual Funds that generate returns by lending your money 

to the government and companies. 

�¾ It is a relatively stable investment avenue that could help to generate wealth  

�¾ The lending duration and the kind of borrower, determine the risk level of a Debt 

Fund. 

�¾ Debt Funds can be considered for an investment horizon of 1 day to up to 3 years 

�¾ They offer better post-tax returns compared to FDs if you stay invested for at least 

3 years 

�¾ Liquid Debt Funds are a great option to park your emergency funds. You can earn 

better returns than savings bank account without taking too much risk. 

�¾ Benefits of investing in debt funds are - Stable income, Tax efficiency, High 

liquidity, Flexibility. 
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Types of debt funds 

�¾ Liquid funds 

�¾ Short / Medium / Long 

Term funds 

�¾ Dynamic bond funds 

�¾ Fixed Maturity Plans 

Recent Development 

�¾ Debt mutual funds will 

be taxed at income tax 

rates as per an 

�L�Q�G�L�Y�L�G�X�D�O�¶�V���L�Q�F�R�P�H�� 

�¾ From now on the debt 

MF investments would 

be at par with banking 

and other fixed-income 

products. 

 

 

 

97. Non-Convertible Debentures (NCDs) 

In News  

�+�'�)�&���E�R�D�U�G���F�O�H�D�U�V���U�D�L�V�L�Q�J��
_���������������F�U�R�U�H���W�K�U�R�X�J�K��non-convertible debentures. 

About NCDs 

�¾ Non-convertible debenture meaning refers to a debt instrument (debenture) that 

the buyers can not convert to shares or equities at any point of time until 

maturity.  
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About NCDs 

�¾ NCDs have a fixed maturity date and the interest can be paid along with the 

principal amount either monthly, quarterly, or annually. 

�¾ They benefit investors with their supreme returns, liquidity, low risk and tax 

benefits. 

�¾ Individuals, primary dealers, banking companies, corporate bodies, and 

unincorporated bodies can make NCD investments In India. 

�¾ NCDs cannot be withdrawn before maturity.  

�¾ The NCDs are listed on the stock market, and they can be sold in the secondary 

market. 

�¾ NCDs held in demat form are exempted from TDS. 

�¾ NCDs are not insured but are secured against the company assets. 

Types of NCDs 

�¾ Secured NCDs: 

o Secured NCDs are non-convertible debentures backed by the issuing 

company's assets.  

o These are safer as the investors can claim payments through the liquidation 

of company 

�¾ Unsecured NCDs: 

o Unsecured NCDs are non-convertible debentures that issuers do not back 

with their assets.  

o The investors cannot claim compensation through liquidating assets. 

o The unsecured NCDs are riskier than secured assets. 

 

98. Index Providers 

In News  

SEBI getting set to regulate index providers. 

About Index Providers 
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�¾ �,�Q�G�L�F�H�V���D�U�H���L�Q�G�L�V�S�H�Q�V�D�E�O�H���I�L�Q�D�Q�F�L�D�O���W�R�R�O�V���W�R���W�U�D�F�N���D���P�D�U�N�H�W�¶�V���S�H�U�I�R�U�P�D�Q�F�H�����H�Y�D�O�X�D�W�H��

the portfolio, or to invest in index-linked investment products. 

�¾ An index provider is a specialized firm that is dedicated to creating and calculating 

market indices and licensing its intellectual capital as the basis of passive products. 

History of Index Provider 

�¾ The first index �± 

the Dow Jones 

Transportation 

Average - was 

created in 1884 

to measure the 

average 

performance of 

railroad stocks 

in the US.   

 

Functions of index provider 

�¾ Conceptualization & Creation 

�¾ Calculation & Dissemination 

�¾ Maintenance & Rebalancing 

�¾ Licensing & Support 

Index Providers in India 

�¾ The most prominent indices in India are the Nifty50 by NSE Indices and Sensex 

provided by a venture of S&P Dow Jones Indices and BSE. 
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