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Team Enlite has an excellent Civil

b Service preparation program with

& personalized guidance. | am sure
that no other institute can have an
amazing mentor like Mahesh sir who
can make the preparation simple
and enjoyable for the students.

ARJUN MOHAN IAS
Additional District Magistrate (HQ)
~ Central Islands & Minicoy
UPSC 2018 AIR 66

| cannot quantify in words the support
provided by Team Enlite in helping me
secure 66th rank in Civil Services
Examination 2018. Personal care provided by
the mentors - Abhilash sir, Mahesh Sir, Abu
Sir helped me complete the syllabus in an

efficient manner in less than seven months.

True to their motto team Enlite enlightens
anyone who associate with them and

| owe my success completely to ENLITE IAS

ANANDU SURESH GOVIND IAS
Assistant Collector & SDM, Pardi
UPSC 2018 AIR 127

| have done my complete preparation in general
studies papers as well as optional subject
(Philosophy) at Enlite IAS. | have also attended
the current affairs classes and the Interview
program there. | owe my success largely to the

guidance and support | received from team Enlite
and especially Mahesh Sir. I'm glad that | made
the right choice in choosing the best institute.

DR. ASWATHY SRINIVAS IAS
Subcollector, Thiruvananthapuram
UPSC 2019 AIR 40

My decision to join and learn with Enlite IAS | i
Academy was the turning point in my life. Words | |

can't explain, the amount of sincere concerted efforts | |

Mahesh sir and Abhilash sir put into everyone of us, |l 1k
including me. The learner centric environment at |
Enlite gave me the strength and confidence which |
ensured my overall success, stands testimony to their
incredible way of work. This success is synonymous
with Enlite for me. ENLITE IS LIGHT!!!
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1. Green Energy Open Access

In News

Another Major Reform to promote Renewable Energy through Green Energy Open Access.

About Green Energy Open Access

¥ To accelerate the ambitious renewable energy programmes, with the end goal of

ensuring access to affordable, reliable, sustainable and green energy Greati,

Open Access Rules, 2022ave been notified.

% Commercial and Industrial consumers are allowed to purchase green power on

voluntarily basis.

¥, Captive Consumerscan take power under Green Open Access mathminimum

limitation.

¥ Discom Consumerscan demand for supply of green power to them.

% The salient features of the Rules are as under:

(0]

The Green Open access is allowedatty consumerand thelimit of Open
Access Transaction has beeduced from 1 MW to 100 kWfor green energy,

to enable small consumers also to purchase renewable power through open
access.

Determination ofgreen tariff. The tariff for the green energy shall be
determined separately by tA@propriate Commission.

Banking of surplus green energy with the distribution licensee mandated.
There shall be a uniformenewable purchase obligation on all obligated
entities in area of a distribution licensees. It has aistuded the Green
Hydrogen/Green Ammoniafor fulfilment of its RPO.

Consumers will be given thgreen certificatesif they consume green power.
Cross subsidy surcharge and additional surcharge shall not be applicable if

green energy is utilized for production of green hydrogen and green ammonia.
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2. National Financial Regulatory Authority (NFRA)

In News

6KUL 5DR ,QGHUMLW 6LQJK WR LQDXJX Udnential RepditivgH P L Q
JUDPHZRUN WKURXJK (IIHFWLYH ,QGHSHQGHQW 2YHUVLJ

celebrations under Ministry of Corporate Affairs
About National Financial Regulatory Authority (NFRA)

¥ The National Financial Reporting Authority (NFRA) wamnstituted on 01st
October, 2018by the Government of India und8ub Section (1)of section 132of
the Companies Act, 2013
¥ Among the duties of the NFRA is to recommeatounting and auditing policies
and standardsto be adopted by companies for approval by the Central Government;
% Sub Rule (1) oRule 4 of the NFRA Rules, 2018, provides that the Authority shall
protect the public interest and the interests of investors, creditors and others associated
with the companies or bodies corporate governed URdler 3.
Companies and Bodies Corporate Governed by the Authority:

o Companies whosgecurities are listedon any stock exchange in India or outside
India;

o Unlisted public companieshaving paid-up capital of not less than rupees five
hundred crores or having annual turnover of not less than rupees one thousand
crores or having, in aggregate, outstanding loans, debentures and deposits of not
less than rupees five hundred crores.

o Insurance companies, banking companies, companies engaged in the generation of
supply of electricity, companies governed by any special Act.

o Any body, corporate or company or person, or any class of bodies corporate or
companies or persons, on a reference made to the Authority by the Central
Government in public interest.

o0 A body corporate incorporated or registered outside India, which is a subsidiary or
associate company of any company or body corporate incorporated or registered in

India.
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3. International Financial Services Centres Authority (IEFSCA)

In News

Equivalence status by the European Commissio@dntral Counter Parties (CCPSs)
supervised by IFSCA.

About
£7)

S

Y

Y

Y

E7

IFSCA

The International Financial Services Centres Authority (IFSCA) has been
established oApril 27, 2020 under thdnternational Financial Services Centres
Authority Act, 2019. It is headquartered &IFT City , Gandhinagar in Gujarat.

At present, theGIFT IFSC is G I FT City

the maiden international

Why in news?
- Two Australian public universities to establish campuses

i ; in GIFT City.
Prior to the establishment @ ~ M&fT¢Y |
GIFT City i
» Location - Gandhinagar, Gujarat |

financial services centre in Indie

IFSCA, the domestic financia

- It consists of a multi-service Special Economic Zone (SEZ), which

regulators, namely, RBI, SEBI houses India’s first International Financial Services Centre (IFSC) |
and an exclusive Domestic Tariff Area (DTA). |
PFRDA and IRDAI regulated - GIFT city is envisaged as an integrated hub for financial and |
. . technology services not just for India but for the world.
the business in IFSC. « The social infrastructure in the city includes a school, medical

facilities, a proposed hospital, GIFT City business club with indoor
and outdoor sports facilities. It also includes integrated well-
planned residential housing projects making GIFT City a truly
“Walk to Work” City.

ThelFSCA has been establishe
as aunified regulator with a
holistic  vision in order to
promote ease of doing busine:
in IFSC and provide world clas:
regulatory environment.

IFSCA notified thelFSCA (Market Infrastructure Institutions) Regulations,

2021 0n April 16, 2021 and since that date are applicable to CCPs established and
operating in the IFSC.

TheEuropean Commission (EC)pn the basis of its assessment has concluded that
the legal and supervisory arrangements in respe@eoitral Counter Parties
(CCPs) authorised by IFSCA provide for effective supervision and ongoing

enforcement, and comply with the requirements laid down by European
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Commission in this regard and accorded equivalence status to CCPs supervised by
the IFSCA.

¥ In terms of the requirements laid down BHuropean Market Infrastructure
Regulation (EMIR), the EC on June 08, 2022 has accorded equivalence status to
two CCPs ie.NSE IFSC Clearing Corporation Limited andindia International
Clearing Corporation Limited operating in IFSC under the supervision of IFSCA.

4. Open Network for Digital Commerce (ONDC)

In News

Commerce Minister Piyush Goyal chairs ONDC Advisory Council Meeting.

ONDC to democratize e-Commerce and enable millions of small traders to avail opportunities

offered by e- Commerce
About ONDC

¥ Open Network for Digital Commerce (ONDC), is an initiative of Drepartment for
Promotion of Industry and Internal Trade (DPIIT) , Ministry of Commerce and
Industry .

% It has been incorporated a$action 8 companyin 2021 with the Quality Council of
India and Protean eGov Technologies Limited as initial promoters.

¥ It has an authorized capital of 500 crore, it already has commitments of Rs 230 crore

with a paid-up capital of Rs 180 crore.

¥ An advisory council has been constituted to advise the Government on measures
needed to design and accelerate adoption of ONDC.

% The success achieved has ignited tremendous interest in many new companies and &
large number of companies on buyer side, seller side and logistics side are now
building their own ONDC compatible apps and are in advanced stages of
integration with ONDC.

¥ TheONDC andNABARD are working on a program to bring the agriculture sector to
ONDC.
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¥ Govt of UP has actively started working with ONDC to get all B®OP (One
District One Product) products available on ONDC network.

% Providers and consumers would be able toarsecompatible application of their
choice for exchange of information and carrying out transactions over ONDC.

% ONDC protocols would standardize operations like cataloguing, inventory
management, order management and order fulfilment.

¥ Here small businesses can asyy ONDC compatible applicationsinstead of being
governed by specific platform centric policies.

% It will provide multiple options to small businesses to be discoverable over network
and conduct business.

¥, It would also encourage easy adoption of digital means by those currently not on digital
commerce networks.

% Consumers can potentially discover any seller, product or service by using any
compatible application or platform, thus increadmegdom of choicefor consumers.

¥, ONDC goes beyond theirrent platform-centric digital commerce modelwhere the
buyer and seller have to use the same platform or application to be digitally visible and

do a business transaction

Open Network for Digital Commerce (ONDC) Platform

ENLITE IAS

Why in news? DEMOCRATISING E-COMMERCE

+ Union Minister of Commerce and Industry said that the
ONDC will help small retailers survive the onslaught of
large tech-based e-commerce companies.

Open Network for Digital Commerce (ONDC) Platform

+ ONDCs a freely accessible government-backed

How does it work

Once a retailer lists products or services using ONDC's open
protocol, the business can be discovered by consumers
on e-commerce platforms that follow the same protocol
PA consumer searching for the product can see the
location of the seller and may opt to buy from the
neighbourhood shop that can deliver faster compared to
an e-commerce company

platform.
. Aims Has it been
- To democratise e-commerce by moving it from a "Amock transaction was

platform-centric model to an open network for ~ Whatis ONDC successfully completed
g ; . - where Paytm acted asthe
buying and selling of goods and services. Developed by DPIIT, Open Network for Digital buyer, Growth Falcons the

; Commerce (ONDC) aims to help merchants and seller and Goodbox the
+ Promoting open networks developed on open- consumers by forming asingle networkforall | |soictiec orovider,” a DPIT

sourced methodology, using open specifications ~ businesses from retail goods, food tomobility | i s3iq
and open network protocols, independent on any
specific platform.
« Itis a not-for-profit organisation that will offer a network
to enable local digital commerce stores across industries.
- Implementation of ONDC, which is expected to be on the
lines of Unified Payments Interface (UPI).
+ Implementation - Quality Council of India

He
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5. National Federation of Urban Cooperative Banks and Credit Societies Ltd. (NAFCUB)

In News

Union Minister for Home and Cooperation addressed the National Conference of Scheduled
and Multi-State Urban Co-operative Banks and Credit Societies, organized by the Ministry of

Cooperation and NAFCUB.

About NAFCUB

¥ The National Federation of Urban Cooperative Banks and Credit Societies Ltd.

(NAFCUB) is anApex Level Promotional body of Urban Cooperative Banks and
Credit Societies Ltd. in the Country.

% The Federation was registered underNhdti-State Cooperative Societies Actas a
Multi-State Cooperative Societyon 17th Februaryl977.

¥ The Registered Office of NAFCUB is at Delhi and #rea of operation is whole of

the country.

¥ It represents around 1600 Urban Cooperative Banks and more than 50,000 Cooperative

Credit Societies functioning all over India.

¥ It helps inconferment of Scheduled Statuso Urban Cooperative Banks.

% Formation ofStanding Advisory Committee by Reserve Bank of Indian 1983 as
the highest consultative forum.

¥ Constitution ofMarathe Committee for liberal Branch License policy 1992-93.

¥, Formation of Task Force on Cooperative Urban Baikg=CUB) in almost all the

states and encouraging for voluntéerger of UCBs to ensure non-descriptive exit

of non-viable Banks.
% NAFCUB is member of all important Committees constituted byRBé&
¥ National launch ofCore Banking Solution (CBS)for Urban Cooperative Banks,

particularly for smaller bank at Ahmadabad on 25th December 2010.

6. Manganese Ore India Limited (MOIL)

In News

6KUL 1LWLQ *DGNDUL YLVLWVKad@mgasRU p6QHK OLODQY ZLV
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About MOIL

£7)

£7)

Y

Y

£7)

MOIL is a 6 FKH G X O Minifétria Category-l Company. It was originally
incorporated as Manganese Ore (India) Limited in the 862 Subsequently, name

of the Company was changed from Manganese Ore (India) Limited to MOIL Limited
during the financial year 2010-11.

MOIL was originally set up in the ye&aB96as Central Province Prospecting Syndicate
which was later renamed as Central Provinces Manganese Ore Company Limited
(CPMO), a British

Company | g

‘ Distribution of Manganese Ore
www.pmfias.com

incorporated in the

UK. 25
At present  the

shareholding patterr \,_,/ : !
of the company is ©
Govt. of India —~ il LA Dt %VL?
(53.84%), Govt. of °°A Chhindwarsg, Balaghat oS‘md
Maharashtra (5.11%) - Nagpur o, | @QSimbaipus
and Govt. of Madhya R O Km:iOO o?, Lﬁ:::::m
Pradesh (5.40%) anc
Public (35.65%). Uttar KanaasO :"“‘;‘”%d:gmm

Shimo &
MOIL operates 11 Pocnscar

mines, seven located
in the Nagpur and
Bhandara districts of Maharashtra and four in the Balaghat district of Madhya Pradesh.
All these mines are about a century old. The Balaghat Mine is the largest mine of the
Company.
MOIL produces and selldifferent grades of Manganese Ore They are:

o High Grade Ores for production of Ferro manganese

0 Medium grade ore for production of Silico manganese

0 Blast furnace grade ore required for production of hot metal and

0

Dioxide for dry battery cells and chemical industries.
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¥ MOIL has set up a plant based on indigenous technology to manufa¢ioe MT
per annum capacity ofElectrolytic Manganese Dioxide (EMD).
¥, EMD is used for the manufacture of dry battery cells. EMD produced by the Company

is of good quality and well accepted by the market.

7. India's Booming Gig and Platform Economy

In News
NITI Aayog launches report on India's Gig and Platform Economy.
About the Report

¥ India's Booming Gig and Platform Economy report is a first-of-its-kind study that
presents comprehensive perspectives and recommendations @ig thiatform
economyin India.

¥, The report provides a scientific methodological approach to estimate the current size
andjob-generation potential of the sector.

% The report estimates that in 2020, 77 lakh (7.7 million) workers were engaged in
the gig economy. They constitut2d% of the non-agricultural workforce ar5% of
the total workforce in India

¥, About 47% of the gig work is imedium skilled jobs, about 31% itow skilled jobs
and about 22% ihigh skilled jobs.

% The report puts forth suggestions folatform-led transformational and outcome-
based skilling, enhancing social inclusion through gender sensitization and
accessibility awareness programmes for workers and their families and extending
social security measures in partnership mode as envisaged @otlee on Social
Security 2020.

8. Primary Agriculture Credit Societies

In News

Cabinet approves Computerization of Primary Agriculture Credit Societies (PACS).
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About Primary Agriculture Credit Societies

¥, Primary Agricultural Credit Societies (PACS) aegjistered cooperative societiest
has been providing credit and other services to their members.
% PACS generally provide the following facilities to their members:
o Input facilities in form of cash or kind component
0 Agriculture implements on hiring basis
o Storage facility
% An initiative has been taken to develop PACSvasti Service Centres. This will
enable PACS to provide ancillary services to their members and diversify their
activities.
¥ The PACS constitute tHewest tier of the three-tier short-term cooperative credit

(STCC) with 130 million farmers as its members.

9. Small Savings Scheme

In News
Recently, the government kept interest rates unchanged on Small Savings Schemes, including

NSC (National Savings Certificate) and PPF (Public Provident Fund), for the second quarter

of 2022-23 amid high inflation and rising interest rate.

About Small Savings Scheme
% Small Savings Schemes are a set of savings instruments managed by the central
government with an aim to encourage citizensaee regularly irrespective of their

age.

% They providereturns that are generallhigher than bank fixed depositsand they
come with asovereign guarantee.

¥, They are thenajor source of household savings India and comprise 12 instruments.

% Collections from all small savings instruments are credited td\#teonal Small
Savings Fund (NSSF)

¥ The NSSF is administered by the Government of Indiajstry of Finance under
National Small Savings Fund Rules, 20QWhich is derived fromArticle 283(1) of

the Constitution.
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¥ Funds collected under SSS are lihbilities of the Union governmentaccounted for

in thePublic Accounts of India

¥ The money in the fund is used by the central governmdimanoce its fiscal deficit.
¥ Small savings instruments candassifiedunderthree heads:

o0 Postal Depositcomprising savings account, recurring deposits, time deposits

of varying maturities and monthly income scheme).
o0 Savings Certificates National Small Savings Certificate (NSC) and Kisan

Vikas Patra (KVP).
0 Social Security SchemesSukanya Samriddhi Scheme, Public Provident Fund

33) DQG 6HQLRU &LWL]HQVY 6DYLQJV 6FKHPH 6&6

¥ Some of these schemes tar-saving instruments

% Interest rates on small savings schemes aeset on a quarterly basisin line with
the movement in benchmagovernment bonds of similar maturity. The rates are

reviewed periodically by thelinistry of Finance.

10. Financial Services Institution Bureau

In News
The Cabinet Appointments Committee (ACC) has passed a government resolution to

establish thd=inancial Services Institutions Bureau (FSIB)in place of theBanks Board

Bureau (BBB).
About Financial Services Institution Bureau

% The Financial Services Institutions Bureau vadllect the chiefs of public sector
banks and insurance companies.

% The FSIB will have the clear mandatadsue guidelines and selegeneral managers
and directors of state-run non-life insurers, general insurers and Financial Institutions

¥ FSIB will be the single entity for making recommendations for appointments of WTD
(Whole-time Director) and NEC (Non-executive Chairman) in Public Sector Banks,

State run non-Life insurance companies and other Financial Institutions.
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¥ The Department of Financial Services,Ministry of Finance shall first carry out
necessary modifications in thiationalized Banks (Management and Miscellaneous
Provisions) Scheme of 1970/198@s amended)

Banks Board Bureau (BBB)

¥ The government, in2016, approved the constitution of the BBB to make
recommendations for appointmentof whole-time directors as well as non-executive
chairpersons of Public Sector Banks (PSBs) and state-owned financial institution.

%, BBB islimited to recommendation of names

¥ The appointment iBnally approved by the Cabinet Committee on Appointment

11. Windfall Tax
In News

The government has announced taxes on windfall gains made by crude oil producers.

About Windfall Tax

% A windfall tax is a tax levied by governments against certain industriesedogomic
conditions allow those industries to experience above-average profits.

¥ They may have benefited the most from the economic windfall and most often these
may be commodity-based businesses.

¥ Some individual taxes, such as inheritance tax or taxes on lottery or game show

winnings, can also be construed as a windfall tax.
Domestic Crude Oil & Windfall tax

% In Indiadomestic crude producers sell crude to domestic refineries at international
parity prices. As a result, the domestic crude producers are makimgfall gains.

¥ Imported crude oil would not be subject to this cesOnly the domestically produced
Crude oil would be subjected to this cess.

¥ The decision to impose windfall taxes on fuel exports will offset excise duty cut on
domestic prices of petrol and diesel and help lower the budget gap in the current fiscal

year.
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12. Purchasing Managers Index

14

Windfall Tax in India

¥ Indiafirst imposed windfall
profit taxes in2022 Wmdfa" TaX

% The tax rates areeviewed

every fortnight based on Benefits

Boosts government
revenues
\ Provide public services and
| other benefits to the citizens

average oil prices in the
previous two weeks.

% The government levies ta
on windfall profits made by
oil producers on any price

o ==
& fed interest-beari
they get above a threshold ¢ #&8 \ b oo
$75 per barrel. ! Invest the windfall proceeds
' in gold deposits
¥ Recently the government ha

reduced the windfall profit tax levied on domestically produced crude oil as well as on

the export of diesel and ATF.

In News

According to the Purchasing Managers Index (PMI) for June 2022, the manufacturing sector
has slowed down to its lowest level in last 9 months

About PMI

¥ Publishedby Japanese firm Nikkei
% Compiled and constructedby Markit Economics
% It is very different fromlIP which is indicative of actual production.
¥ The PMI takes imesponses from a companyn amonthly basis on whether there
has been improvement, deterioration or no change for a set of parameters relative to the
previous month.
¥ TheParameters used
0 new orders
0 output

o employment
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0 supplier's delivery
0 stock of purchases.
¥, This questionnaire is administered &0 private sector companiesand the
comprehensive score is arrived at.
% The PMI isconstructed separatelyfor manufacturing andservices sectarBut the
manufacturing sector holds more importance.
¥ A figure above 50 denotes expansian business activity
¥ Anything below 50 denotes contractionHigher the difference from this mid-point

greater the expansion or contraction.

% ,1 WKH ILJXUH LV KLIJKHU WKDQ WKHy B tpahdiRgkaVaP R Q W K

faster rate. If it is lower than the previous month then it is growing at a lower rate.

Importance of PMI

¥ The PMI is usuallyeleased at the start of the monthmuch before most of the official
data on industrial output, manufacturing and GDP growth becomes available. It is,

therefore, consideredgmod leading indicator of economic activity

13. National Industrial Corridor Development Programme (NICDP)

In News
The first meeting of the Apex Monitoring Authority, which was established to assess the

activities of the National Industrial Corridor Development programme, was presided over by
Finance Minister Nirmala Sitharaman

About NICDP
¥ It is a programme of the Government of India to develop new industrial cities as

36 PDUW &ahdtd ddwerge the next-generation technologies in the infrastructure

sector.
¥ The idea behind the programme is to create futuristic Indian cities that can become

global manufacturing and investment destinations.
% The overall objective of NICDP is teQKDQFH ,QGLDYfV FRPSHW
manufacturing through the creation of world-class infrastructure and reduced logistics

costs.
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% Implementing agency National Industrial Corridor Development and
Implementation Trust (NICDIT), a Special Purpose Vehicle (SPV) under the
Administrative Control oDPIIT, Ministry of Commerce & Industry.

o Itis also responsible for approving and sanctioning project.

% An Apex Monitoring Authority under the chairmanship of tRehance Minister has
been set up to periodically review the activities of the programme.

¥ Funding: The Asian Development Bank (ADB)and the Government of India have
signed a $250 million loan to support the NICDP.

% Currently, there areleven industrial corridors that the programme is developing
under four phases.

o Delhi Mumbai Industrial Corridor (DMIC)

Chennai Bengaluru Industrial Corridor (CBIC)

Amritsar Kolkata Industrial Corridor (AKIC)

East Coast Industrial Corridor (ECIC) with Vizag Chennai Industrial Corridor

(VCIC) as Phase 1

Bengaluru Mumbai Industrial Corridor (BMIC)

o O O

Extension of CBIC to Kochi via Coimbatore
Extension of CBIC to Kochi via Coimbatore

Hyderabad Nagpur Industrial Corridor (HNIC)
Hyderabad Warangal Industrial Corridor (HWIC)
Hyderabad Bengaluru Industrial Corridor (HBIC)
Odisha Economic Corridor (OEC)

O O O O OO0 o
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14.National Internet Exchange of India (NIXI)

In News
National Internet Exchange of India (NIXI) introducing Internet Exchanges in Durgapur and
Bardhaman to improve quality of Internet and Broadband services in West Bengal and nearby

regions.
About National Internet Exchange of India (NIXI)

¥ NIXI is a not-for-profit Organization undersection 8of the Companies Act 2013
and was registered in 2003.

¥ NIXI was set up for peering of ISPs (Internet Service Providers) among themselves for
the purpose ofouting the domestic traffic within the country, instead of taking it
all the way to US/Abroad, thereby resulting in better quality of service (reduced
latency) and reduced bandwidth charges for ISPs by saving on International
Bandwidth.

¥ NIXI is managed and operated ofNautral basis in line with the best practices for
such initiatives globally.

% N LV , QGaumryZode Top Level domain (ccTLD)

% The Govt. of India delegated the operationsidRegistry to NIXI in 2004. The
,15HJLVWU\ RSHUDWHY DQG PDQDJHV ,QGLDYV ,1 FF

¥ NIXI introducing Internet Exchanges is an initiative untiénistry of Electronics

and Information Technology (MeitY) vision 1000 days.

15.5% .91V OHZ L O VWtld pilamerR @edi@nism

In News

RBI sets up system to settle trade in rupees.
1LQH 5XVVLDQ EDQNV RSHQ YRVWUR DFFRXQWV IRU _ WU
About 5%,V QHZ L Q Wate sglaméerR i@ed@anism

% RBI has been decided to put in place an additional arrangemenmtvimcing,

payment, and settlement of exports / imports in INR.

18 Contact enliteias@gmail.com799 405 8393
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¥ This mechanism will help for angternational trade to be settled in rupees

¥ Previously, XQGHU 5%,V H[FKD&idnd, irtBraaidhaR@dd)ekdepOior
those done with Nepal and Bhutan) has tedttled in fully convertible currencies
such as the US dollar, the Sterling Pound, Euro and Yen.

% The central banks will authorisecertain local banks to operationalise this trade-

VHWWOHPHQW PHFKDQLVP 5%,V QRWH Auh@i®d VXFK EI

Dealer banks.
¥, Before putting in place this mechanisfythorised Dealer (AD) banksshall require
prior approval from theForeign Exchange Department of Reserve Bank of Indja
Central Office at Mumbai.
¥ The local bank in the other country will hobl% ,fV PRQH\ LQ WKHLU OR
and the bank in the Indian side will hold tReW KHU FHQWUDO EDQNTV PH
% Rupee Vostro Accountsare necessary for this mechanism.
¥% Vostro simply means3\RXU PRQH\ LQ RXWKMHRARRQW p5XSHH
$FFRXQWVIRHHSI QY KOWLW\TV KROGLQJV LQ WKH ,Q(

Features of Vostro Account

¥% The banks are acting in a fiduciary relationship, and they sharen@pal-agent
relationship.

¥ The correspondent foreign bank is a financial intermediary in the transactions that they
are involved in.

¥ The foreign bank acts as an agent that provides services on behalf of the domestic bank

¥ No interest will be paid on the vostro account maintained, as per the directives that
have been issued by the RBI in India.

% An overdraft facility can only be availed if it ispecifically sanctioned.

Contact enliteias@gmail.com799 405 8393
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16.Paper Import Monitoring System (PIMS)

In News
Paper Import Monitoring System (PIMS) to came into effect from 1st October, 2022.

About PIMS

% The Directorate General of Foreign Trade (DGFT) has introduced Paper Import
Monitoring System (PIMS) bgmending the import policy of major paper products
from p)) UHHY WR p)UHH VXEMHFW WR FRPSXOVRU\ UHJL

% The PIMS shall be applicabts import by a Domestic Territory Area unit on a wide
range of paper products covering 201 tariff lines, such as newsprint, handmade paper,
coated paper, uncoated paper, Litho and offset paper, tissue paper, toilet paper, cartons
labels, etc.

Y2 TKH LOQWURGXFWLRQ RI 3,06 LV LQWHQGHG WR FXUE
Lines, dumping of paper products in the domestic market by way of under-invoicing,
entry of prohibited goods by mis-declaration, re-routing goods through other countries

in lieu of trade agreements.

17. Animal Husbandry Infrastructure Development Fund (AHIDF)

In News
Union Minister of Fisheries, Animal Husbandry and Dairying launched AHIDF projects and
felicitated entrepreneurs in the AHIDF conclave
About AHIDF
% The Animal Husbandry Infrastructure Developm@AHIDF) is a Central Sector
SchemeXQGHU WKH 3 UAtm&NDhh@r Biarat-AbHiyan stimulus package
for incentivizing investments in
i.  thedairy processing and value addition infrastructure
il.  meatprocessing and value addition infrastructure
iii.  Animal Feed Plantwith budget allocation of Rs.15000 crore.
Objectives of the fund:
¥ To help increasing ahilk and meat processingcapacity

% To make availablencreased price realizationfor the producer.
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¥, To fulfil the objective ofprotein enriched quality food

¥, prevent malnutrition

¥ Develop entrepreneurship and generate employment.

¥ To promote exports and increase the export contribution in the milk and meat

sector.

18. National Cooperative Agriculture and Rural Development Banks Federation

In News
7KH 1DWLRQDO &RRSHUDWLYH $JULFXOWXUH 5XUDO
(NAFCARD) is organizing the National Conference of ARDB2022.

About NAFCARD

% National Cooperative Agriculture and Rural Development Banks Federation Ltd
is anon-profit organisation, established i1960,headquartered in Mumbai.

¥ NAFCARD is the national level apex organization of ttemg-Term Cooperative
Credit structure in the country.

% The members of the Federation which are 23 in number are State Cooperative
Agriculture and Rural Development BankSCARDBSs)/State Cooperative Banks
(SCBs). These cooperatives are situated atsthee level

% The Federation is managed by Beard of Management.

¥ It can subscribe to the shares of cooperatives and other institutions.

19. Landlord Major Port

In News

Jawaharlal Nehru Port becomedirst 100% Landlord Major Port of India .
About Landlord Major Port

% In Landlord ports theublicly governed port authority acts as aegulatory body and
as alandlord, while private companies carry out port operations, mainly cargo-

handling.
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¥ In these ports the port authority owns only the basic infrastructure, leasing it out to
operators on the basis of concession agreement for long-term concession, while

retaining all regulatory functions.
¥ The landlord port getsshare of the revenudrom the private entity.
% JNP has become the first major port of the country to become 100% Landlord port

havingall berths being operated on PPP model.

20.GST levies on food

In News
GST levies on food has become controversial.

About GST levies on food

% With the new decision of GST council come into effect, consumers will have % pay
per cent on pre-packed, labelled food itemBke atta, paneer, curdetc.

¥, Earlier GST levy was limited to branded food items packed in unit containers.

% Single packages of pre-packed and labelled food itesrlike cereals, pulses and
flour weighing in excess of 25 kavill be exemptfrom 5 per cent GST levy.

¥ The definition based dregal Metrology Act, 2009 is used for th€re-packagedand
labelled food items.

¥ If retailer supplies the item in loose quantityfrom such package, such supply by the
retailer isnot a supply of packaged commoditiefor the purpose of GST levy.

¥ Supply of packaged commodities for consumption ibglustrial consumer or

institutional consumer is excludedfrom the purview .

21.National Mineral Exploration Trust

In News
The information on Status of National Mineral Exploration Trust was given by the Union

Minister of Coal, Mines and Parliamentary Affairs Shri Pralhad Joshi in a written reply

in Rajya Sabha.

About National Mineral Exploration Trust
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¥ National Mineral Exploration Trust has been set up by the Central Government in
pursuance of powers conferred 8ection 9C (1) of Mines and Minerals
(Development & Regulation) Amendment Act, 2015.

¥ As per the recenbbmendment in the Mines and Minerals (Development and
Regulation) Amendment Act, 2021, NMET has to be established &Qd& Q
profit Autonomous Body.

¥ The objectives of the trust are:

o To use the accrued funds for taking up regional and det@Xeldration, for
coal and non-coal minerals, by giving priority to strategic and critical minerals.

o Funding special studies & projects designed to identify, explore, extract,
beneficiate and refine deep seated or concealed mineral deposit.

o Facilitate geophysical, ground and aesalvey and geochemical survey of
Obvious Geological Potential areas and rest of India.

o Organizingcapacity building programmes to raise technical capability of
personnel engaged in or to be engaged in exploration.

0 Using Trust Fund for purposes necessary or expedient in the interest of
conservation, development and exploitation of mineral resources of India.

% Ministry of Mines has taken the following steps to boost the mineral exploration in the
country:

0 The MMDR Act 1957 wasamendedin March 2021 to make provision for
funding of private exploration agenciesfrom National Mineral Exploration
Trust (NMET).

o Nine agencieshave been notified under the MMDR Act.

0 Geological Survey of Indiahas given thrust on Pan-India mapping projects
like National Geochemical Mapping, National Geophysical Mapping, National
Aero-Geophysical Mapping and Specialized Thematic Mapping programmes.

0 A Scheme of partial reimbursementof exploration expenses f@omposite
Licenses (CD holders has been formulated for exploration of certain minerals.

o NMET provides financial assistance for strengthening of exploration

infrastructure of Central Government organizations & State DGMs/DMGs
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22.National Dairy Development Board

In News
Union Minister of Fisheries, Animal Husbandry and Dairying launched NDDB MRIDA
Limited.

About NDDB
% The Dairy Board was created to promote, finance and suppmtticer-owned and
controlled organisationsbased orcooperative strategiesand principles.
¥% 1'% KDV DGGUHVVLQJ W Keélf-sufReieQcyib miIvprQdiddtda aind U

has been reaching out to dairy farmers by implementing other income generating

innovative activities and offering thesuistainable livelihood.

% NDDB has also taken up projects fatilisation of cattle dung to meet the energy
needs of dairy plants.

¥, NDDB has establishedDDB MRIDA Limited , an Unlisted Public Limited Company

under the Companies Act, 2013 which is a wholly owned subsidiary company of

NDDB that take forwardgnanure management initiativesacross the country.

% NDDB MRIDA Ltd will take up setting up of manure value chain, biogas based CNG
generation, biogas-based energy generation for dairy plants.

¥ It will undertakeresearch and developmentnd will providemarketing and sale

support to agencies manufacturing gobar-gas slurry-based fertilisers

23.Blue Economic Policy

24

In News
The Ministry of Earth Sciences is finalizing the National Policy on Blue Economy for the

country.
About Blue Economic Policy

¥ Indian blue economyis a subset of the national economy comprising an entire ocean

resources system and human-made economic infrastructure in marine, maritime, and
RQVKRUH FRDVWDO JRQHV ZLWKLQ WKH FRXQWU\YV (
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¥ Thedraft Blue Economy policy framework envisages theptimal utilization of all
sectors of the maritime domain for sustainable development of coastal areas.

¥ The policy document contains key recommendationsNational Accounting
Framework for Blue Economy and Ocean Governance, Coastal Marine Spatial
Planning and Tourism Priority, Marine Fisheries, Aquaculture and Fish Processing.

% The policy proposed Bational Blue Economy Advisory Council (BEAC).It will
have the Secretaries of relevant Ministries/ Depts. as members. It would also include
Chief Secretaries/Principal Secretaries of Coastal States and representatives from
industry.

¥ An activity with the themeu6 ZDFKK 6DJDU 6 X UshbhlingdnplémemehD U
This is a 75 days longoastal clean-up campaigrior cleaning of at least 75 beaches

along the coastal districts.

24.Fair and Remunerative Price (FRP)

In News

TheCabinet Committee on Economic Affairs at its meetinghaired by the Prime Minister
here has approved the Fair and Remunerative Price (FRP) of sugarcamgafaeason 2022-
23 (October £tSeptember)DW _ SHU TXLQWDO

About FRP

% FRP is theorice declared by the Central governmentwhichsugar mills are legally
bound to pay to farmersfor the Sugarcane procured from them.

¥ Mills have the option of signing agreementwith farmers, which would allow them
to pay the=RP in instalments

% Delays in paymentcan attractn interest up to 15% per annum and the sugar
commissioner can recover unpaid FRP as due®venue recoveryby attaching
properties of the mills.

¥ The payment of FRP across the country is governgdebo§ugarcane Control order,
1966 issued under th&ssential Commodities Act (ECA), 1955vhich mandates
paymentwithin 14 days of the date of delivery of the cane.
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¥ FRP is determined on thecommendation of the Commission for Agricultural
Costs and Prices (CACP)and announced by the Cabinet Committee on Economic
Affairs (CCEA).

¥ CACP is an attached office of the Ministry of Agriculture and Farmers Welfare. It is
anadvisory bodywhose recommendations aret binding on the Government.

% The FRP is based on the Rangarajan Committee reporbn reorganizing the
sugarcane industry.

¥, State Governments annourfgtate Advised Prices (SAPYf key sugarcane producing

states and igenerally higher than FRP.

25. Diammonium Phosphate (DAP)

In News

India to become Aatmanirbhar in Diammonium Phosphate (DARJibing in Senegaland
Production of DAP in India.

About DAP
% Diammonium phosphate (DAP) is the RUOGYV PRVW ZLGHO\ XVH
fertilizer.
¥, After urea, DAP is thesecond most popular fertilizerin India.
% It contains a lot ofphosphorus (P),which encourages th@evelopment of roots

farmers typically use this fertilizer righefore or at the start of sowing
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G



mailto:enliteias@gmail.com

ENLITE IAS

27

S7)

E7)

E7)

¥

£7)

£7)

£7)

The recommended supply ¢

phosphorus for farmers BAP

Nano Liquid DAP Fertilizer

ENLIE LS

- 46 percent phosphorus and
18 percent nitrogen This is
comparable to urea, thei
preferred nitrogenous fertilizer
which contains 46% N.

DAP is highly soluble and thus
dissolves quickly in soil to
release plant-available
phosphate and ammonium.

A notable property of DAP is
the alkaline pH that develops
around the dissolving granule.
India depends ommports for
raw materials of DAP like rock
phosphate and phosphoric acic
90 percent of the phosphate
used in India comes fron
imports remaining obtained
from mines of Rajasthan ani
Madhya Pradesh,

Senegal is one of the leading

suppliers of phosphoric acid ti

India

//// "'\\\
// Why in news? \

+ The Government recently approved the launch of nano
liquid DAP (di-ammonium phosphate) fertilizer in India
and has been notified in the Fertilizer Control Order (FCO).

Nano Liquid DAP Fertilizer

+ Itis a concentrated phosphate-based fertilizer.

« It provides phosphorous nutrition throughout the crop
growth and development cycle.

- Nano-DAP is jointly manufactured by Indian Farmers
Fertiliser Cooperative (IFFCO) in association with a private
player Coromandel.

+ Benefits

+ Nano-DAP will help to bring down India’s fertilizer
import bill.
X « Itis also expected to contribute to bringing down ~ /
the annual subsidy on non-urea fertilizers. //

~ g

©7994058393
a )

@®

,QGLDTY OHDGLQJ SKRVSKDWLF IHUWLOL]J]HU SOD\HU
share inBaobab Mining and Chemicals Corporation (BMCC), a rock phosphate

mining company based Benegal
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26.Carbon Market

28

In News
A Bill to amend a 20-year law, thEnergy Conservation Act 2001,was introduced in
Parliament. One of the most significant provisions of the Bill is to credéerestic carbon

market.

About Carbon Market

¥, Carbon markets allow th&#ade of carbon credits with the overallobjective of
bringing down emissions.

¥, Carbon market is a tool f@utting a price on carbon emissions

¥ Carbon credit is a kind dfadable permit.

¥ It is equal to one tonne of carbon dioxideemoved, reduced, or sequestered from the
atmosphere (UN standards).

¥ Carbon allowances or capsaredetermined by countriesor governments according
to their emission reduction targets.

¥ These markets create incentivesgduce emission®rimprove energy efficiency.

% An industrial unit that did better on the emission standards gain credits and it earns
money by selling credits, while the buying unit is able to fulfil its operating obligations
as it has failed to attain the prescribed standards.

¥, Carbon markets are increasingly the instrument of choice when it comesket-
based solutions for reducing emissions.

¥ International carbon markets:

o Under theKyoto Protocol, carbon markets have worked at the international
level. This system functioned well for a few years. But the market collapsed
because of the lack of demand for carbon credits.

0 A similar carbon market is envisaged to work under the succésmus
Agreement, but its details are still being worked out.

¥, Types of carbon markets

o Voluntary markets are those in which emitters buy carbon credits to offset the
HPLVVLRQ RI RQ br ayur@eptHrdehh&udevgases.

o Compliance marketsare set up by policies at the national, regional, and/or

international level and are officially regulated.
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¥ In India, theBureau of Energy (| 1L F L H &RkerfiecalledPAT, (perform, achieve
and trade) allows units toearn efficiency certificates if they outperform the
prescribed efficiency standards The laggards can buy these certificates to continue
operating.

¥ PAT deals with energy efficiencywhile carbon market focusses on Greenhouse gas

emissions

27.Emergency Credit Line Guarantee Scheme

In News
Cabinet approves enhancement in the corpus of Emergency Credit Line Guarantee Scheme fo

increasing the limit of admissible guarantees.

About ECLGS
% Government of India launched t&Benergency Credit Line Guarantee Schemas a
special scheme to provid®0% guarantee coverage to Banks and NBFGs view
of COVID-19 crisis.
¥, Salient Featuresof the scheme:
Emergency Credit Line
100% Guarantee Coverage
Interest rate is capped
Maximum tenure of 4 yearsfrom the date of disbursement
Moratorium period of12 months
% The Union Cabinet has approved the enhancement in the limit of Emergency Credit
Line Guarantee Scheme (ECLGS)Ry 50,000 crordromRs. 4.5 Lakh crore to Rs.
5 Lakh crore.
¥ The additional amount is earmarked exclusively for enterpriseshwspitality and

related sectors
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28. Interest subvention on Short Term Agriculture Loan

In News
Cabinet approves Interest subvention of 1.5% per annum on Short Term Agriculture Loan upto

Rupees Three lakh.
About Interest subvention on Short Term Agriculture Loan

% The Union Cabinet has approved restore Interest Subventionon short term
agriculture loans to 1.5% for all financial institutions upto Rs 3 lakh to the farmers.
¥ It will ensuresustainability of credit flow in the agriculture sector as well as ensure
financial health and viability of the lending institutions especially Regional Rural

Banks & Cooperative Banks, ensuring adequate agriculture credit in rural economy.
¥ It will also lead togeneration of employmentsince short term agri-loans are

provided for all activities including Animal Husbandry, Dairying, Poultry, fisheries.

29.Technology Development Board+Department of Science & technology (TDB-DST)

In News
Inspired by Pradhan Mantri Matsya Sampada Yojat@g@G WR EULQJ p%OXH 5HY

DST supports its first aquaculture project.

About TDB DST

¥ The Government of India constituted fhechnology Development Board (TDB)n
Septembell996 under thelechnology Development Board Act, 1995.

¥ It is astatutory body, which helps to promote development and commercialization of
indigenous technology and adaptation of imported technology for wider application.

% The TDB is the first organization of its kind within the government framework with the
soleobjective of commercializing the fruit of indigenous research

¥ TDB-DST contributes to Blue Revolution through technology intervention, supports
sustainable & responsible development of fisheries sector in India.

¥ TDB-DST enters new domain, fundsfitst ever Aquaculture project using state of

the artlsraeli technology for production of Tilapia Fish.

30 Contact enliteias@gmail.com799 405 8393

RO



mailto:enliteias@gmail.com

ENLITE IAS

30. National Fisheries Development Board (NFDB)

In News

NFDB conducts 9th Governing Body meeting in New Delhi.

About NFDB

¥ National Fisheries Development Board (NFDByvas established in the ye306by
the Ministry of Agriculture and Farmers Welfare with its headquarters at
Hyderabad.

¥ It was formed to realize the untapped potential of fisheries sector in inland and marine,
fish culture, capture, processing & marketing of fish, and accelerate the overall growth
of fisheries sector with the application of modern tools of research & development.

% It has been emphasizing onlture-based capture fisheriesintensive aquaculture
andknowledge-based farming

¥ It has been in forefront in implementing some of the key projects based on available
technologies by facilitating their transfer from/ DE W R ddad ® fast track the
overall fish production and productivity.

% Popularization of genetically improved quality seed has been the primary focused area
of NFDB.

¥ NFDB isheaded by the Chief Executive

¥ The Board is constituted wittwo levels of Committees the Governing Body &
Executive Committeefor having a guidance on the administrative matters, activities
of Board and any new amendments/rules that shall occur in the Board.

% Governing Body meetingsare held under th€éhairmanship of Cabinet Minister.

31._0OGLDYV VWUDWHabhlarYLVLRQ IRU

In News

Shri Sarbananda Sonowal visited Chabahar Port in Iran to Review work progress.
About ,QGLDYY VWUDWHJILF YLVLRQ IRU &KDEDKDU
¥, Thefirst agreement for Chabahar was signed 2003 by the therPM Atal Bihari

Vajpayee,
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¥, At that time the plan had three-fold objective:
o 7R EXLOG ,QGLDYV ILUVW RIIVKRUH SRUW DQG WR
in the Gulf.
o To circumvent trade through Pakistan JLYHQ WKH WHQVH WLHV
neighbour and build a long term, sustainable sea trade route.
o To find analternative land route to Afghanistan with whom India had
rebuilt ties with after the defeat of the Taliban in 2001.

% In 2016, Prime Minister Narendra Modi travelled to Tehran and signed the
agreement tdevelop Chabahar port as well as th&ilateral agreement for trade
WKURXJK &KDEDKDU ZLWK $IJKDQLVWDQYV 3UHVLGHQ'

¥% Thelndia Ports Global Chabahar Free Zone (IPGCFZ) authority took over the
operations of the port in018.

¥ A fourth strategic objective for the Chabahar route has appeared, VitK L Q D §V
Belt and Road Initiative making inroads in the region.

¥ The government hopes to provide Central Asia withalernate route to the
China-Pakistan Economic Corridor (CPEC) through Iran for future trade .

¥ ,W LV ,QGLDTV Y LSWahri@ehéstti parttisth trsinsitthub and link it to
the International North South Trade Corridor (INSTC) that connects tRussia

and Europe.

32.0verseas investment rules and requlations 2022

In News

Overseas investment rules and regulations notified.
About Overseas investment rules and regulations 2022

¥ Till date, the overseas investment by a person resident in India is governed by the
Foreign Exchange Management (Transfer or Issue of Any Foreign Security)
Regulations, 2004and theForeign Exchange Management (Acquisition and
Transfer of Immovable Property Outside India) Regulations, 2015.

¥ The Government of Indian consultation with the Reserve Bankundertook a

comprehensive exercise $onplify these regulations
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¥, Several types of overseas investmentat earlier needed approval have now been
allowed under the automatic route.

¥ The acquisition of equity capital in a foreign entity on a deferred payment basis
and disinvestment involving write-off beyond specified limitshave also been
brought under thautomatic route.

% The new amendment permiserseas direct investmenby anon-financial sector
Indian entity in a foreign entity engaged in financial services activity except in
banking and insurance. These investments can take place throagiatimatic route.

% Clarity onOverseas Direct InvestmentindOverseas Portfolio Investmenhas been
brought in and various overseas investment related transactions that were earlier under

approval route are now under automatic route.

33.Restructuring of Department of Commerce

In News
Shri Piyush Goyal released report b HVWUXFW XULQJ RI '"HSDUWPHQW R

About Restructuring of Department of Commerce

¥ Restructuring of the entire department of commerce aims at preparing India to become
a key global player in world trade.
¥ The restructuring rests dnmajor pillars:
0 Increasing India's share in global trade,
0 Assume leadership role in multilateral organisations,
o Democratisation of trade,
o Creating 100 Indian Brands as Global Champions,
0 Setting ugEconomic Zonesn India to strengthen the manufacturing base and
attract greater investments to India.
¥, Some of the ideas that have emerged out of restructuring exercise include:
0 A dedicatedTrade Promotion Body' to drive formulation & execution of
promotion strategy

o Digitization of trade facilitation processes
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o Rehauling of the data & analytics ecosystem and capacity builder of Indian

Trade Service to drivepecialization & institutional memory.

34. Multi Modal Logistics Park (MMLP)

In News
Tripartite MoU signed for swift development of modern Multi Modal Logistics Park (MMLP)
under Bharatmala Pariyojna.

About MMLP

¥ MMLP will be afreight handling facility with rail and road accessibility, comprising
of container terminals, cargo terminals (bulk, break-bulk), warehouses, cold storage,
facilities for mechanised material handling and value-added services such as customs
clearance with bonded storage yards, quarantine zones, testing facilities and
warehousing management services etc.

Y. Itis develoSHG X Q&XHE D6 @ R N H fand RiGikt€yratanultiple modes of
freight transport throughighways, railways & inland waterways

¥ Manyvalue added service$ike packaging, repackaging and labelling will be available
in these projects.

% The MMLPs will focus on a technology driven implementation for a state-of-the-art
freight management system with an objective to centralize freight consolidation and
reduce logistics cost from 14% to less than 10% of GDP at par with International
Standards.

¥, Thetripartite agreement was signed bilational Highways Logistics Management
Limited (NHLML ), Inland Waterways Authority of India (IWAI) andRail Vikas
Nigam Limited (RVNL).

0 The NHLML is a Special Purpose Vehicle (SPVpf National Highway
Authority (NHAI) of Ministry of Road Transport & Highways

o IWAI s a statutory authority under Ministry of Ports, Shipping &
Waterways.

o TheRVNL is awholly owned Public Sector Enterpriseunder Ministry of

Railways.
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35. Competitiveness Roadmap for India@100

In News

EAC-PM to release the Competitiveness Roadmap for India@100
About Competitiveness Roadmap for India@100

% Economic Advisory Council to Prime Minister released the Competitiveness
Roadmap for India@2100.

¥ The roadmap is a collaborative endeavour betwe®6-PM and thelnstitute for
Competitiveness.

¥ The Competitiveness Roadmap for India@2100 is based drathework developed
by Professor Michael E. Porter.

¥, The roadmap stands to inform and guide the way for India to bechigkea-income
country by 2047.

36.1lron ore mining ceiling limit

In News

SC raised Karnataka iron ore mining ceiling limit.
About Iron ore mining ceiling limit

% The Supreme Court raised the ceiling limit of iron ore mining foBallari,
Chitradurga, and Tumakuru districts in Karnataka.

¥, It stated that conservation of the ecology and environment must go hand-in-hand with
the spirit of economic development.

% In 2011theapex court had imposed a baron mining in these districts based on the
report of theCentrally Empowered Committee (CEC).

% The CEC, the State, the Ministry of Steel, Karnataka Iron and Steel Manufacturers
Association, and mining lease-holders are all in agreement that the changed situation

on ground warrants a complete removal of ceiling limits that were imposed by the court.
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37.Brent Crude

36

In News
Brent crude falls 5% on recession fears
About Brent Crude

¥ Brent crude also referred to Bsent blend is one ofthree major oil benchmarks
used by those trading oil contracts, futures and derivatives.

¥ Brent crude is the most traded of all of the oil benchmarks and is defined as crude
mostly drilled from theNorth Sea oilfields Brent, Forties, Oseberg and Ekofisk
(collectively known a8FOE).

% This mixing of the four oil grades actually made Brent heavier oil, although it is
still considered to be relativelight and low in sulfur.

¥ This oil type is widely used as it is batlveet and light making it easy to refine into
diesel fuel and gasoline.

¥% Brent Crude usually refers to the price of IB& (Intercontinental Exchange) Brent
Crude Oil futures contract or the contract itself.

% According to ICE Futures, it is estimated that Rl WKH ZRUO G f5\pritéd) DG H

off of Brent.
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¥, Transportation of Brent is easier and less costly due to the location of its extraction
sites. After it is extracted, the oil is transported to a floating vessel near the oil platform
called anFPSO (Floating Production Storage & Offloading) where it can be
produced and stored.

% The other two major benchmarks are West Texas Intermediate (WTI) and

Dubai/Oman, though there are much smaller oil varieties traded in the oil market.

38. Currency appreciation and depreciation

In News

Rupee gained 39 paise on FPI inflows, dip in oil price.
About Currency appreciation and depreciation

¥ Currency appreciation refers to the increase in value of one currency relative to
another in the forex markets.

¥ The value of a currency is not measured in absolute terms. It is always measured
relative to the currency being measured against it.

%, Currencies appreciate against each other for a variety of reasons, including government
policy, interest rates, trade balances, and business cycles.

¥ In afloating rate exchange systenthe value of a curren@pnstantly changes based
on supply and demandin the forex market. The fluctuation in values allows traders
and firms to increase or decrease their holdings and profit off them.

¥ A standard currency quote lists two currencies as a rate. For example, USD/INR = 1/75.
The first of the two currencies (USD) is the base currency and second is the quoted
currency.

¥% The rule of thumb is, the increase or decrease of a rate always corresponds to the
appreciation/depreciation of the base currency, and the inverse corresponds to the
guoted currency.

% Currency depreciation is the loss of value of a country's currency with respect to one
or more foreign reference currencies, typically in a floating exchange rate system in

which no official currency value is maintained.
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¥ Depreciation of currency can occur due to any number of reascssonomic
fundamentals, interest rate differentials, political instability, risk aversion among

investors, etc.

39.Goods and Services Tax (GST)

In News
FURUH JURVYV *67 UHYHQXH FROOHFWHG LQ WKH

About GST
¥, GST is known as the Goods and Services Tax.dhigdirect tax that has replaced
many indirect taxes in India such as the excise duty, VAT, services tax, etc.
% The Goods and Service Tax Argme into effect on 1st July 2017
% GST is a comprehensive, multistage, destination-based tax.

o Comprehensive because it lFadbsumed almost all the indirect taxegxcept
a few State taxes.

o0 Multi-staged as the GST is imposed at every step in the production process but
is meant to be refunded to all parties in the various stages of production other
than the final consumer.

o Destination-based taxas it is collected from a point of consumption and not
a point of origin like the previous taxes.

¥ GST is further categorised intbree broad categories namely, CGST, SGST and
IGST.

o The transactions madeithin a single state are levied witlCentral GST
(CGST) by the Central Government argtate GST (SGST)by the State
governments.

o For inter-state transactions ananported goods or servicesan Integrated
GST (IGST) is levied by the Central Government. The IGST will replace the
previously levied Central Sales Tax (CST) of 2%.

% India follows afour-tier GST taxing. The four-tier tax structure of GST has the

following slabs a zero rate, a lower rate, two standard rates, and a higher rate.
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40. Extended Fund Facility (EFF)

In News
IMF to extend $2.9 billion to Sri Lanka.

About EFF

% When a country faceserious medium-term balance of payments problemisecause
of structural weaknesses that require time to address$iithecanassis through an
Extended Fund Facility (EFF).

¥ The assistance under an extended arrangement features longer program engagement
to help countriesimplement medium-term structural reforms 2 and a longer
repayment period.

% When a country borrows from the IMFcibmmits to undertake policieso overcome
economic and structural problems

% The ,0) TV ([HFXW L Yegul&iyRd3sé€ses program performance and can adjust
the program to adapt to economic developments.

% The size of borrowing under an EFF LV JXLGHG E\ D FRXQWU\{V
capacity to repay, and track record with past use of IMF resources.

¥ The cost of borrowing istied to theD ) 1V P D-keNtdd/interest rate known as the
basic rate of charge ZKLFK LV OLQN HpBeddPrawikdiRIgKt® GOIR)

interest rate.

41.Liguid Nano Urea

In News
News report on fast tracking approvals for Nano Urea with incomplete trials is misleading and

presents partial view of the existing facts and data available on the subject.
About Liquid Nano Urea

% Nano Urea is ananotechnology based revolutionary Agri-input which provides
nitrogen to plants.
¥ It fulfils the plant nutrient requirement as a fertilizer since Nano urea is bio available to

plants because of itfesirable particle size about 20-50 nnandmore surface area

39 Contact enliteias@gmail.com799 405 8393

ILQ



mailto:enliteias@gmail.com

ENLITE IAS

(10,000 times over 1 mm urea prill) amagimber of particles (55,000 nitrogen particles
over 1 mm urea prill).

¥ It increases its availability to crop by more than 80% resultifmggher Nutrient Use
efficiency.

¥ It helps inminimizing the environmental footprint by reducing the loss of nutrients
from agriculture fields in the form of leaching and gaseous emissions which used to
cause environmental pollution and climate change.

% Nano Urea is thenly Nano fertilizer approved by the Government of India and
included in the Fertilizer Control Order (FCO).

¥ It is developed and patentediy Indian Farmers Fertiliser Cooperative Limited
(IFFCO).

¥ Nano Urea has beetified provisionally under FCO based on existing procedure
for introduction of fertilizers undefCO, 1985which requiresdata from only two
seasons.

¥ Central Fertilizer Committee (CFC), Ministry of Agriculture & Farmers Welfare
(MoA & FW) has also recommended it based on data.

Liquid Nano Urea

ENLITL 1AS

IFFCO NANO UREA
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42. _0GLDYIV ([WHU QGIT2RepbrE W

In News
WK HGLWLRQ RI 6WDWXV 5HSRU¥2 r&€ase@Q GLDTV ([WHUQD
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About ,QGLDTV ([WHUQI2®epbrE W

¥ The External Debt Management Unit (EDMU) in the Department of economic
Affairs OLQLVWU\ RI )LQDQFH KDV UHOHDVHG WK HGLW
External Debt 2021-22.

¥ The report presents amer-country comparison R1 ,QGLDYV H[WHUQDO GHE\

¥% ,QGLDYV H[WHUQDO Gudtainsble BnQ WudenyHnvandged AE ehd-
March 2022, it stood at US$ 620.7 billion growing by 8.2 per cent over the level a year

ago.

¥, External debt as a ratio to GDP was 19.9 per cent

¥ Reserves to external debt ratio was 97.8 per cent.

¥ Thesovereign debt (SED) at US$ 130.7 billiorose higher by 17.1 per cent because
of additional allocation of SDRs by the IMF during 2021-22.

¥ Thenon-sovereign debtgrew 6.1 per cent tdS$ 490.0 billionover the level as at
end-March 2021.

¥ In anormal year, it is the relative movements in non-SED that influences the dynamics
Rl ,QGLDYV HIWHUQDO GHEW ,Q WKH SDQGHPLF \HDU
SED that accounted for a larger share in the overall growth of foreign debt due to
COVID-19 loans from multilateral institutions.

¥ Thelong-term debt constituted 80.4 per cenof the total, while the rest of 19.6 per
cent was short-term in maturity.

¥ The non-financial corporations were the largest-borrowerswith an outstanding
external debt estimated at US$ 250.2 billion as at end- March 2022.

¥ The US dollar was the leading currency of denomination (53.2 per cent). The Indian
rupee was the second leading currency (31.2 per cent) with debt in the form of NRI
deposits and FPI investment in Indian debt securities.

% In a crossFRXQWU\ SHUVSHFWLYH ,QGLDYV H[W3#UQDO| GI
position globally. ,Q WHUPV RI YDULRXV GHEW YXOQHUDEL

sustainability was better than the Low-and-Middle Income Countries (LMICs)
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43.Gross Value Addition (GVA)

42

In News

India, 7% plus annual growth, and the realities.

About GVA

S7

E7)

3

Y

£7)

Y

¥

Gross Value Added is thalue of goods and servicgsroduced by an industry, sector,
manufacturer, area or region in an economy.

It is thetotal value of output producedwithout including the intermediary costs

that went into producing them.

GVA is a critical value used to calculate the GDP of the economy. It is also the source
from which the first incomes dhe System National Accounts (SNAare counted as
primary incomes for the manufacturer.

SNA defines GVAas the value of output minus the value of intermediate consumption
and is a measure of the contribution to GDP made by an individual producer, industry
or sector.

In simple terms it gives theupee value of goods and serviceproduced in the
economy after deducting the cost of inputs and raw materials used.

*9%$ FDQ EH GHVFULEHG DV WKH PDLQ HQWU\ RQ WKH
balance sheet, and from an economics perspective repridseatpply side.

The sectoral classification provides dateeayht broad categorieghat span the gamut

of goods produced and services provided in the economy. These are:

Agriculture, Forestry and Fishing

Mining and Quarrying

Manufacturing

Electricity, Gas, Water Supply and other Utility Services

Construction

Trade, Hotels, Transport, Communication and Services related to Broadcasting

Financial, Real Estate and Professional Services

O O O o o o o o

Public Administration, Defence and other Services
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44.Central bank digital currency (CBDC)

In News

Digital currency to bring down time, cost for cross-border transactions.

SHVHUYH %DQN RI ,QGLD 5%, KDV DQ Q&vdi@dFCeatraMBakk OD X/QF
Digital Currency (CBDC), a sort of official cryptocurrency, for retail users from December
2022.

About CBDC
¥ Central bank digital currencies atigital tokens, similar to cryptocurrency, issued by
a central bank They arepeggedto the value of that countryfst currency.
¥ It is the same as a fiat currency and is exchangeable one-to-one with the fiat currency.
¥ It will be an electronic version of cash and will be primarily meant for retail transactions
¥ It will be the direct liability of the central bank.
¥ It could become a tool foreducing time andcost for cross-border transactions

Pilot Phase

¥ The first phase of a pilot project that will cover select locations and bankdose
user group (CUG)comprising participating customers and merchants.
¥ It will initially cover thefour cities of:
M Mumbai
i New Delhi
1 Bengaluru
1 Bhubaneswar.
% Four banks will be involved in the controlled launch of the digital currency in these
four cities:
o State Bank of India
o ICICI Bank
0 Yes Bank
o IDFC First Bank.

43 Contact enliteias@gmail.com799 405 8393



mailto:enliteias@gmail.com

ENLITE IAS

44

Working of Digital Rupee

¥ The service will be subsequently extended to the cities: Ahmedabad, Gangtok,
Guwahati, Hyderabad, Indore, Kochi, Lucknow, Patna, and Shimla.
% Four more banks: Bank of Baroda, Union Bank of India, HDFC Bank, and Kotak

Mahindra Bank will join the project later.

¥ It will be issued in thesame denominationsas paper currency and coins and will be
distributed through banks.
¥ Users will be able to transact througtligital wallet which wouldbe stored on mobile
phones and devices.
¥ Transactionscan be both:
0 Person to persofir2P)
o Person to merchafiP2M).
o Payments to merchants can be made using QR codes displayed at merchant
locations.
¥ It will not earn any interestand can beconverted to other forms of moneylike
deposits with banks.
% RBI has demarcated the digital rupee iwto broad categories
0 General purpose (retail)
0 Wholesale
¥% The RBI has already launched the digital rupee for the wholesale segnsetti¢o
secondary market transactions in government securities
% Wholesale CBDC is designed for restricted access to select financial institutions.
Global Trends:

% Bahamashas been the first economy to launch its nationwide CBDSand Dollar.

¥ Nigeria is another country to have rolled out eNaira in 2020.

% China became the world's first major economy to pilot a digital currency e-CNY in
April 2020.

¥ Korea, Sweden, Jamaica, and Ukraine are some of the countries to have begun testing

its digital currency and many more may soon follow
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45. E-Daakhil portal

In News

E-daakhil portal emerging as an effective solution for aggrieved consumers who opts e-filing.

About E-Daakhil portal

% The Consumer Protection Act, 2019has provision fore-filing of consumer
complaints in the Consumer Commissions asline payment of the feedor filing
a complaint.

% A web application for E-filing of consumer complaints named E-Daakhil portal was
launched byNational Consumer Dispute Redressal Commission (NCDRCn
September 2020, for online redressal of consumer grievances.

¥ It also facilitates the consumer commissions to scrutinize the complaints online to
accept, reject or forward the complaint to the concerned commission for further
processing.

¥ To facilitate therural consumersfor e-filing, it hadintegrated the Common Service
Centres (CSC)with the e-daakhil portal.

46.Investor Education and Protection Fund Authority (IEPFA)

In News
Investor Education and Protection Fund Authority (IEPFA) and National Council of Applied
(FRQRPLF 5HVHDUFK 1&%$(5 RUJDQLVH VHPLQDU WR FHO

About Investor Education and Protection Fund Authority (IEPFA)

¥ Government of India had establishédsestor Education and Protection Fund
Authority (IDPFA) in 2016 under the provisions of sectid25 of the Companies
Act, 2013, for administration of Investor Education and Protection Fund.

¥ The Authority is entrusted with the responsibility of administration ofltivestor
Education Protection Fund (IEPF), make refunds of shares, unclaimed dividends,
matured deposits/debentures etc. to investors and to promote awareness among
investors.
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¥ Investor Education and Protection Fund (IEPF)has been established un&ection
205C of the Companies Act, 1956y way ofCompanies (Amendment) Act, 1999
IRU SURPRWLRQ RI LQYHVWRUVY DZDUHQHVYVY DQG SU
¥ The IEPF provides that no claims shall lie against the Fund or the Company in respect
of individual amounts which were unclaimed amgpaid for a period of seven years
from the dates that they first became due for payments and no payment shall be made

in respect of any such claims.

47.IFESCA FinTech Incentive Scheme

In News

IFSCA Issued Guidelines and Application Form for IFSCA FinTech Incentive Scheme, 2022.

About IFSCA FinTech Incentive Scheme
% The ,QWHUQDWLRQDO )LQDQFLDO 6HUYLFhaY latittigiv UH V
the IFSCA FinTech Incentive Scheme for providing financial support to FinTech
activities in the form of specific grants.
¥ It was launched with an overall objective to promote the establishment of a world-class
FinTech Hub.
¥ It was established &IFT International Financial Services Centre (IFSC)in India.
¥ Thetypes of incentivedor eligible applicants are:
o FinTech Start-up grant
Proof of Concept (PoC) grant
Sandbox grant

Green FinTech Grant

©c O O o

Accelerator Grant

o Listing Support Grant
¥ This scheme is open to:

o Domestic FinTechs seeking access to overseas markets;

o Domestic FinTechs seeking listing on IFSCA recognised stock exchanges;

o Foreign FinTechs seeking market access to IFSCs in India and work within the
$XWKRULW\YV UHIJXODWRU\ IUDPHZRUN
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o Foreign FinTechs seeking access to domestic market under Inter-Operable
Regulatory Sandbox (IORS) framework;
o Domestic FinTechs extending business to the IFSCs either by way of

authorisation or registration or through the regulatory sandbox.

48.National Board of MSME

In News

Union Minister of MSME, Shri Narayan Rane, chaired the 18th meeting of the National Board
of MSME (NBMSME).

About National Board of MSME

% The NBMSME was established in Mag007 consisting of47 membersincluding
Chairman, Vice Chairman and Member Secretary in accordance wiuth8ection
1 of Section 3 of MSMED Act, 2006.

% TheMinister in-charge of Ministry of MSME igx-officio Chairman of the National
Board.

¥ NBMSME, Rules were notified on 26th September 2006 which provided procedure of
establishment of the Boarterm of the membersother than ex-officio members
limited to two years, manner of filling the vacancies, procedure to be followed for
convening of meetings and discharge of functions by the members of the Board.

¥ It provides representation to all sections including Associations of Micro, Small and
Medium manufacturing and service enterprises, women enterprises, Central Ministries,
States representing different regions of the country, trade unions, etc.

% TheAdvisory Committee comprises of five officers of the Central Government having
experience in matters relating to Micro, Small and Medium Enterprises, three
representatives of State Governments and one representative each from Micro, Small

and Medium Enterprise associations.
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49. Shoonya Campaign

In News
Shoonya Campaign was held.

About Shoonya Campaign

¥% 6 KRR Q\D L xero@dButidnfevimobility campaign.

¥ It is aconsumer awareness campaigto reduce air pollution by promoting the use of
electric vehicles (EVs) for ride-hailing and deliveries.

¥ The campaign has 130 industry partners, including ride-hailing, delivery and EV

¥ Shoonya can lead to dramatic emission reductions in the transport sector, supporting
, Q G LD fpoint layedda (Panchamrit), announced at COP 26, to reduce carbon

emissions and secure its 2070 climate goals.

50. Financial Stability and Development Council (FSDC)

In News
The 26th Meeting of the Financial Stability and Development Council (FSDC) was chaired

by the Union Finance and Corporate Affairs Minister

About FSDC

¥ It has been constituted IBOI notification dated 30th December 2010.

% The Raghuram Rajan committee (2008bn financial sector reforms first proposed

the creation of FSDC.
% It is chaired by the Union Finance Ministerand its members include
o the heads odll Financial Sector Regulators(RBI, SEBI, PFRDA & IRDA),

Finance Secretary
Secretary of Department of Economic Affairs (DEA)
Secretary of Department of Financial Services (DFS)

o O o o

Chief Economic Adviser.

In 2018, the government reconstituted FSDC to include

o the Minister of State responsible for the Department of Economic Affairs
(DEA)
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o0 Secretary of Department of Electronics and Information Technology
o Chairperson of the Insolvency and Bankruptcy Board of India (IBBI)
0 Revenue Secretary.
¥ TheFSDC Sub-committeehas also been set up under¢hairmanship of
Governor, RBI.
% Functions: It monitorsmacro-prudential supervision of the economy, including
functioning of large financial conglomerates, and addrasg&sregulatory
coordination and financial sector development issues.

¥ It also focuses ofinancial literacy and financial inclusion.

51.Surge in Direct Tax Collections

In News

5HFHQWO\ ,QGLDYYV QHW GLUHFW WD[ FROOHFWLRQV KD
23.33% higher than the same period last year signalling a clear post-pandemic rebound in the
economy

About Surge in Direct Tax Collections

Direct Tax

¥, Direct tax is paid by a person or an organisation responsible for payidigeetty
to the entity that imposed it.

% An individual taxpayer, for example, pays direct taxes to the government for
various purposes, including income tax, real property tax, personal property tax, or

taxes on assets.
Tax Buoyancy

¥ Tax buoyancy refers to thhesponsiveness of tax revenue growth to changes in
GDP.

% When a tax is buoyant, itevenue increases without increasing the tax rate.

¥ The simple fact is that as the economy achieves faster growth, the tax revenue of

the government also goes up.
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Tax Elasticity

¥, It refers tochanges in tax revenue in response to changes in tax rate.
% For example, how tax revenue changes if the government reduces corporate
income tax from 30 per cent to 25 per cent indicates tax elasticity.

Central Board of Direct Taxes

% The Central Board of Direct Taxes istatutory authority functioning under the
Central Board of Revenue Act, 1963.

% Theofficials of the Boardin theirex-officio capacityalso function as Bivision
of the Ministry dealing with matters relating to levy and collection of direct taxes.

% The Central Board of Direct Taxes consists of a chairman and six members

52.International Treaty on Plant Genetic Resources for Food and Agriculture (ITPGRFA)

In News

India will host the 9th Session of the Governing Body of the 'International Treaty on Plant

Genetic Resources for Food and Agriculture' (ITPGRFA).

About ITPGRFA

% It is alegally binding comprehensive agreement adopted in Nover2béd at
Rome during the 31st session of Beod and Agriculture Organization,

¥, Treaty entered intéorce on June 29, 2004nd currently hag49 Contracting
Parties, including India.

¥ It is also known a$eed Treatyas it is a comprehensive international agreement
for ensuring food security through the conservation, exchange and sustainable use
of the world's Plant Genetic Resources for Food and Agric(RERFA).

¥ The treatyformally acknowledges the enormous contribution ahdigenous
people and small-holder farmersDV WUDGLWLRQDO FXVWRGLD(
crops.

¥, It also calls on nations to protect and promote their rights to save and use the seeds

they have taken care of for millennia.
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¥ The treaty was aimed at:
o Guaranteeing food securitythrough the conservation
o0 Exchange andustainable useR1 WKH ZRUOGYV SODQW JH(
food and agriculture (PGRFA)
o Fair and equitablbenefit sharing arising from its use, as well as
0 RecognitionofIDUPHUVY ULJKWYV

Protection R 30DQW 9DULHWLHY DQG )DUPHUVY 5LIKWV 33
¥% 7TKH SURWHFWLRQ RI 30DQW 9DULHWLHYVY DQG )DUP
intellectual property protection in Indian agriculture
¥ The legislation recognizes the contributions of batimmercial plant breeders
andfarmers in plant breeding activity and also providesmplement TRIPsin a
way that supports the specific socio-economic interests of all the stakeholders
including private, public sectors and research institutions, as well as resource-

constrained farmers.

Objectives of the PPV & FR Act, 2001:

¥ To establish an effective system for the protection of plant varietieggtiie of
farmers and plant breedersand to encourage the development of new varieties of
plants.

% To recognize and protect thmghts of farmers in respect of their contributions
made at any time in conserving, improving and making available plant genetic
resources for the development of new plant varieties.

¥ To accelerate agricultural development in the countS URWHFW SODQW
rights; stimulateinvestment for research and developmenboth in public &
private sector for the development new of plant varieties.

¥, Facilitate thegrowth of seed industry in the country which will ensure the

availability of high-quality seeds and planting material to the farmers.
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53.National Logistics Policy 2022

In News
Recently, the Government has launched a National Logistics Policy (NLP) 2022, aiming to
DFKLHYH pikldeiMer), Bid\vansport-related challenges.

About NLP 2002
¥ The policy focuses on key areas such as process re-engineering, digitisation, and
multi-modal transport.

Policy Targets

¥, Logistics costs have to be cut by half to be near global benchmarks by 2030 by
reducing the cost of logistics frod¥-18% of GDP to global best practices of
8%.

% Being the5th largest economy in the world India aims to be among the top 10 in
theLPI (Logistics Performance Index)by 2030. It has to match the pace of South
Korea.

¥ Creating data-driverbDecision Support Systems (DSSho enable an efficient
logistics ecosystem.

¥ New Logistics Policy hatur critical features:

o Integration of Digital System (IDS): Under the IDS, 30 different systems
of seven departments are integrated; these include:

p Data of the road transport
M Railways

p Customs

K Aviation

u Commerce departments.

o Unified Logistics Interface Platform (ULIP): It will bring all the digital
services related to the transportation sector into a single portal, freeing the
exporters from a host of very long and cumbersome processes.

o Ease of Logistics (ELOG): A new digital platforntEase of logistics

Services or E-Logdas also been launched.
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i This will allow industry to directly take up operational issues with
government agencies for speedy resolution.
o System Improvement Group (SIG): Monitor all logistics-related projects

regularly and tackling all obstacles.

54.Ethereum Merger

In News
(WKHUHXP WKH ZRUOGYV VHFRQG PRVW YDOXDEOH FU

software overhaul recently.

About Ethereum Merger
% Revamping of Ethereum It is known asuy7KH OHUJHY
% It will cast asidethe need for crypto miners and gigantic mining farms, who had
previously driven the blockchain under a mechanism cajle8 U-BfRAR U N |
(PoW).
% Instead, it has now shifted to @S U-BFRMW D N H fme@&Rrésm that assigns
HYDOLGDWRUVY UDrgncaktivr3 and/ daraSsshallReYvard.

How it worked till now:

% Ethereum is a decentralised cryptocurrency meaning that it does not have
institutions like banks approving the transactions that happen on its network.

¥ The approvals were earlier happening under thBoW consensusnechanism
which was essentiallgone by miners

% Miners would compete to solve complex mathematical puzzles using a massive
infrastructure of cutting-edge computer hardware, anditstieone to solvethe
puzzle would be chosen as tredidator.

¥ This method was almost entirely dependent on crypto farms, which are massive
warehouses lined with rows of computers which would solve the puzzles.

% Problem: Thesamnining farms wereenergy guzzlersleading to one of the biggest

criticisms of the crypto industry that they sometimes consumed more electricity
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than entire countries, and were therefore a big concern in terms of environmental
sustainability.
New Change

¥% W7KH OHUJHY D Q G PéS<chbnséisud MedhaRisiw K H

% Ethereum is still a decentralised platform, but under the new concept, it would not
need miners and mining farms to authenticate transactions anymore.

¥ Instead, avalidator will be randomly assignedusing an algorithm from a pool of
SHRSOHVMMON KT W,KuHichlessddhtiaMmeandedging at least 32
Ethereum tokens on the network.

¥ This wouldentirely eliminate the need for minerson the Ethereum network.

¥ Cryptocurrencies that use proof of stake include Cardano, Binance Coin, and
Solana.

Cryptocurrency

¥ Cryptocurrency is any form of currency that exditgtally or virtually and uses
cryptography to secure transactions.

¥ Cryptocurrencieslon't have a central issuing or regulating authority instead
using adecentralized systento record transactions and issue new units.

¥ It is supported by decentralized peer-to-peer networkcalled theblockchain

55. Prompt Corrective Action Framework

In News
Recently, the Reserve Bank of India (RBI) removed the Central Bank of India from its Prompt

Corrective Action Framework (PCAF).

About PCA Framework
¥ The 5%,V 3&$%$ )UD RV« RitbNuced in2002 as a structurecearly
intervention mechanism along the lines of the US Federal Deposit Insurance
&RUSRUDWLRQYYV 3&% IUDPHZRUN
¥ It is a supervisory tool and is imposed when bank breach certain regulatory
threshold on
o Capital to risk weighted assets ratio (CRAR)

54 Contact enliteias@gmail.com799 405 8393



mailto:enliteias@gmail.com

ENLITE IAS

0 Net NPAs
0 Return on assets (RoA) (It wasnsidered earlierbut nowremoved after
January 2022
0 Leverage ratio (considered in place of RoA fréamuary 2022
¥% ,W UHIHUV WR WKH FHQWUDO EDQNYfV ZDWFK OLVW R
¥ Objectives
o To enableSupervisory intervention at the appropriate time and require the
Supervised Entity to initiate and implemeaemedial measuresin a timely
manner, so as to restore its financial health.
0 Intended to act as a tool for effectiverket discipline.
o0 PCA entails
f curbs on high-risk lending,
f setting aside more money provisions
f restrictions on management salary.
¥, Application:
The PCA Framework would apply &l banks operating in India including
foreign banks operating through branches or subsidiaries based on breach of

risk thresholds of identified indicators.

¥, Assessment
A bank will generally be placed under the PCA framework based on the
Audited Annual Financial Resultsand the ongoin§upervisory Assessment
made by RBI.

% Time Period:
RBI may impose PCA on any bank during tt@urse of a year(including

migration from one threshold to another) in case the circumstances warrant.

% Non-Performing Asset
o lItis a loan or advance for which the principal or interest payment remains
overdue for a period of 90 days.
o Banks are required to classify NPAs further into Substandard, Doubtful and

Loss assets.
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¥, Capital Adequacy Ratio

o The CAR is a measure of a bard&silable capital expressed as a percentage
of a bank's risk-weighted credit exposures

o CAR is the measurement ratio that assesseslitigy of banks to absorb
losses.

o The Capital Adequacy Ratio, also knowncagpital-to-risk weighted assets
ratio (CRAR), is used to protect depositors and promote the stability and

efficiency of financial systems around the world.
¥ Return on Asset (RoA)

0 Return on assets is rofitability ratio that provides how much profit a
company is able to generate from its assets.

o ROA s shown as a percentage, andhiigher the number, the more efficient
a company's managemenis at managing its balance sheet to generate profits.

o Companies with a low ROA usually have more assets involved in generating
profit, while companies with a high ROA have fewer assets.

¥ Leverage Ratio

o ,W LV WKHUHODWLRQVKLS E HWeddditddamd iSDRINL QJ
assets.

o It is defined as thecapital measure divided by the exposure measure
expressed as a percentage.

o 7KH 7LHU OHYHUDJH UDWLR LV FDOFXODWHG E

assets and certain off-balance sheet exposures.
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56. Shrinkflation

In News
&RPSDQLHV HPSOR\agu Whhation @onhticubsNd. RiQeft the buying power of

consumers

About Shrinkflation

Shrinkflation
F,N‘IAIT‘E l’\g

Shrinkflation Size matters

- Also called package downsizing in business and el psallsnoasinueny S01t
academic research.

- Shrinkflation is the practice of reducing the size of
a product while maintaining its sticker price.

- lItis a form of hidden inflation.

- Raising the price per given amount is a strategy
employed by companies, mainly in the food and
beverage industries, to stealthily boost profit
margins or maintain them in the face of rising input
costs.

Ways in which Shrinkflation Takes Place
« Reduction of quantity
- Removal of a ingrediant from the product 2 liters 1.75 liters
Reasons for Shrinkflation

- Shrinkflation occurs when materials or ingredients
used to make products become more expensive

- When there is intense competition in the market.

Effects of Shrinkflation

- It can lead to a loss of trust if companies fail to
properly communicate with them.

- Shrinkflation can lead to customer frustration $5 $5

2014 2018
2329 1679 V¥ 28.1%

2009 1s50g ¥ 25.0%
200g 160g V¥ 20.0%
1509 1229 VW 18.7%
2sog 20sg ¥ 18.0%

160g 1329 VW 17.5%

Shrinkflation

¥, Measures to tackle shrinkflation:

o Tackling shrinkflation means tackling inflation.

o In India, the Right to Information has been recognised as a consumer right
under theConsumer Protection Act, 2019 This means that the consumer has
the right to know the quality, quantity, potency, purity, standard, and price
of goods.

o Therefore, the Central Consumer Protection Authority needs to bring some
guidelines to inform consumers when the weight of a product is reduced, instead

of letting consumers be fooled by companies.
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57.Indian Nutrition Rating

In News
Recently, Thé~ood Safety and Standards Authority of India (FSSAI)),WKH FRXQWU\T
food regulator, released a draft notificationffont-of-pack labelling which would be known

as theindian Nutrition Rating (INR).

About Indian Nutrition Rating

¥ As per the notificationpre-packaged foodneeds to carry atar graphic 2
ranging for 0 to 5 2 next to the brand name.

Y% Likethe starUDWLQJ V\VWHP IRU HQHUJ\ HIILFLHQF\ RI H
IXWULWLRQ 5DWLQJ ,15 § ZLOO VHH Wt ratiXgakcH D O V)
the healthiest carry a 5-star rating

% Aims to discourage consumers from buying packaged food high in sugar, salt, and
fat.

¥ Items will be given scores based on contribution of energy and content of saturated
fat, sugar, sodium, fruit and vegetables (FV), nuts, legumes, and millets (NLM),
dietary fibre, and protein per 100 gm of solid or 100 ml liquid foods.

¥ Solid food with a score ofmore than 25 will be given 0.5 starsand those with a
score less thant(minus)11 will get 5 stars.

¥ To generate the star-rating logo for the product, food businesses have to submit
nutritional profiles of the products concerned p66%$,1V )R6&R6 )RRG 6
Compliance System) portal.

% Food such as milk and milk products, whey, butter oil, ghee, vegetable oil and fat,
fresh and frozen fruit and vegetables, fresh and frozen meat, egg, fish, flour, and

sweeteners wilhot have to display the star rating

58. Infrastructure Investment Trusts (InvITs)

In News

InviTs working and generating returns.

About InvITs

% InvITs issimilar to mutual fund.
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¥, It enabledirect investment of small amounts of money from individual/institutional
investorsn infrastructure.

¥, It will help them to earn a small portion of the income as return.
How they work?

¥ InvITs list on the stock markets to raise money

¥ They can own any assets capable of generating steady cash flows over time.

¥ Companies with listed shares are free to conserve their profits and reinvest it in the
business, while holding back dividends.

¥ They are required tdistribute 90% of the incomethey earn every year to their unit
holders.

¥ This makes InvIiTs more suitable fiocome-seeking investors.

¥ The maximurnborrowing an InvIT can take isnly 70% of its assets.

¥ Investor in an InvIT is @art owner of the operating assets it owns

% They own their infrastructure assets directly or through Special Purpose Vehicles
(SPVs).

¥ Types of assets owned by Invits (globalB/)warehouses, oil pipelines, power plants
and roads.

¥ In India the type of assets an InvIT can ownsargject to regulation.

¥ Types of assets owned by Invits (India) - toll roads and power transmission lines.
Returns of InvITs

¥ InvITs earn theireturns from the assets they owntimree forms. They are:
o If they hold assetson its own balance sheet, after meeting their expenses,
balance income idistributed to shareholders.
o If they holds assets through an SPV,theyiBp UQ GLYLGHQGV IURP
profits.
o The InvIT may alsdend to the SPVto acquire and maintain assets, here it will

earn income by way offiterest receipts and loan repayments
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59. Forex Reserves

In News

India's foreign exchange reserves hit another low.

About Forex Reserves

¥ Foreign Exchange reserves or Forex reserves are assets such as foreign currencies, go
reserves, treasury bills etc.

¥ It is retained by a central bankor other monetary authority that chet¢ke balance
payments.

¥% It influences the foreign exchange rate of its currency and maintains stability in
financial markets.

% RBI is the custodianof the foreign exchange reserves in India.

¥% 7KH ELJJHVW FRQWULEXWrBidgh dairenQy@dsBx§odowed byHheY H L
gold, SDR andreserve with the IMF.

Why we need Forex Reserve?

¥ To ensure that RBI hdsackup funds if their national currency rapidly devalues or
becomes altogether insolvent.

¥ The depreciation of the Indian currency can be checkedby selling the Dollar in
Indian market.

¥ A country with a good stock of forex has a good image at the international level because
the trading countries can be sure about their payments.

¥ A good forex reserve helps in attracting foreign trade and earns a good reputation in
trading partners.

Why is Indian Forex reserve declining?

¥% The fall in the foreign exchange reserves can be dwedoease in the Foreign
Currency Assets (FCA).

% FCA is a major component of the overall reserves.

% The Indian rupee has fallen to a record low larehched 83-mark per dollar for the
first time.

¥ To protect the rupeethe central bank has burnt a lot of reserves.
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¥ RBI has spent more than $100 billion of forex reserves to shield the rupee.

60. Nutrient Based Subsidy (NBS)

In News

Recently, the Union Cabinet approved Nutrient Based Subsidy (NBS) rates for Phosphatic and
Potassic (P&K) fertilizers for Rabi season 2022-23 from 1st October 2022 to 31st March, 2023.

About NBS

% Under the NBS regimetfertilizers are provided to the farmers at shbsidized rates
based on the nutrients (N, P, K & Srontained in these fertilizers.

¥ Also, the fertilizers which aréortified with secondary and micronutrients such as
molybdenum (Mo) and zincare giveradditional subsidy.

¥ The subsidy on P&K fertilizers is announced by @svernment on an annual basis
for each nutrient on a per kg basistwhich are determined taking into account the
international and domestic prices of P&K fertilizers, exchange rate, inventory level in
the country etc.

% NBS policy intends tancrease the consumption of P&K fertilizersso that optimum
balance (N: P : K=4:2: 1)of NPK fertilization is achieved.

¥ This would improve soil health and as a result the yield from the crops would increase,
resulting in enhanced income to the farmers.

¥ Also, as the government expects rational use of fertilizers, this wouldadsooff the
burden of fertilizer subsidy.

% Itis being implemented from Apr010by theDepartment of Fertilizers, Ministry

of Chemicals & Fertilizers.

PM PRANAM (Promotion of Alternate Nutrients for Agriculture Management

Yojana) Scheme

% The scheme aims taring down the subsidy burden on chemical fertiliserswhich
is estimated to reach Rs 2.25 lakh crore in 2022-239% higher than 2021 figure of
Rs 1.62 lakh crore
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¥ The scheme will haveo separate budgeand willbeILQDQFHG WKURXJK WK

RlI H[LVWLQJ |HU Wrdéer séhéhiesVux Byvthe@epartment of Fertilizers.
¥ 50 per cent of subsidy savingwill be passed on asgaant to the statethat saves the

money.

¥ 70 percent of the grant provided under the scheme can be used for asset creation related

to technological adoption of alternate fertilisers and alternate fertiliser production units

at village, block and district levels.

% The remaining 30 per cent grant money can be used for rewarding and encouraging
farmers, panchayats, farmer producer organisations and self-help groups that are

involved in the reduction of fertiliser use and awareness generation

61.First Sovereign Green Bonds Framework

In News
8QLRQ )LQDQFH OLQLVWHU 6PW 1LUPDOD 6LWKDUDPDQ L

Bonds Framework in line with the 2022-23 Budget announcement.
RBI says no foreign investment cap on sovereign green bonds.

About Green Bonds

% Theproceeds from the green bondswhich are gart of the scheduled borrowing
plan of the government, would be used to fund renewable energy, energy efficiency,
clean transportation, water and waste management, pollution prevention and control
and green buildings among others.

¥ Nuclear power generation, landfill projects, alcohol/weapons/tobacco/gaming/palm oil
industries and hydropower plants larger than 25 MW have éxanded from the
framework.

¥ All eligible pJUHHQ H[S kvl Gdudexublitépenditure by the government
in the form of investment, subsidies, grants-in-aid, or tax foregone or select operational
expenditures, R&D expenditures in public sector projects that help in reducing the

carbon intensity of the economy
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Green Finance Working Committee

Y

Y

The Indian Government had set up a Green Finance Working Comhetieed by
the Chief
Economic Sovereign Green Bonds EN:?IAS

Adviser to _
Why in news?

select eligible « The sovereign green bonds |ssuedA by the Indlan‘

government will not have any restrictions on foreign
. investment, the Reserve Bank of India said.

prOJeCt for + Such securities will be counted as specified securities under
the fully accessible route, the central bank said.

financing  via whatis aBond?
+ Abond is a fixed-income instrument that represents a loan

green bonds. made by an investor to a borrower (typically corporate or
governmental).

The committee - Bonds are used by companies, municipalities, states, and
sovereign governments to finance projects and operations.

will meet at + Owners of bonds are debtholders, or creditors, of the issuer. Aims and Objectives of SGB:

Soverelgn Green Bonds: + They are aimed at energy efficiency, pollution
least two Itis a type of fi xgd -income |nstrqment that is specmcally prevention, sustainable agriculture, fishery and
earmarked to raise money for climate and environmental forestry, the protection of aquatic and terrestrial

i projects. ecosystems, clean transportation, clean water, and
times a yeat It + History sustainable water management.

+ The first green bond was issued in 2007 by the + They also finance the cultivation of environmentally
has members European Investment Bank, the EU's lending arm. friendly technologies and the mitigation of climate

+ This was followed a year later by the World Bank. change.
from relevant «In Indis it is announced as part of Budget 2022

speec

line ministries, the Ministry of Environment, Forests and Climate Change, NITI Aayog,
DQG WKH %XGJHW 'LYLVLRQ RI WKH ILQDQFH PLQLVW

About Green Bonds Framework

63

$7)

E7

3

¥

The Green Bonds Framework was released by the Indian Government on November 9,
2022.

As per this framework, thpayments of principal and intereston the Green Bonds
ZLOO QRW UHO\ RQ WKH HO L JTHeefbre StheRnVestErSVWIThos H U |
be adversely affected by any project-related risks.

The eligible expenditure is limited gpvernment expendituresthat occurred within

12 months before the issuance of the bondll of the proceedings for the bond will

be allocated to projects within 24 months after the issuance.

While theUnion Ministry of Finance has the right to make any changes in the Green
Bonds Framework, the modifications made will l&iewed by an independent

organization.
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¥ The framework was reviewed by therway-based CICERO Shades of Greenta
firm that provides second opinions on green bond frameworks.

¥ The framework has beed DWHG 30HGLXP *UHHQ ™ ZLWK D 3*RRG
by CICERO. The medium green rating is provided to projects and solutions that make

significant stride towards long-term vision but not quite there yet

62. Friend-shoring

In News
86 WUHDVXU\ VHFUHWDU\ -DQHW <HO OH ¥ B V& RWK QW WK
of deepening economic integration with trusted trading partners like India to diversify away

from countries that present geopolitical and security risks to supply chains.

About Friend-shoring

% Friend-shoring is a meansittsulate global supply chaindrom economic coercion
or external disruptions.

¥ Friend-shoring, involvesupply chainsonly in countries that share core valuesind
principles ranging from protection of privacy in the digital world to human rights.

% It will prevent nations (like China & Russia) froomfairly leveraging their market
positionsin key raw materials, technologies or produotdisrupt global economy.

¥ Diversifying global supply chains will help business become more resilient to external

shocks like war, famine, political changes etc.

63. National Investment and Infrastructure Fund (NIIF)

In News

FM asks NIIF to guide private capital into infrastructure.

About NIIF
¥ Objective of NIIF: Invest capital at large scale througlirect and indirect
investmentsin infrastructure and Indian growth equity with a focuslamg-term

value creation.

% 1DWLRQDO ,QYHVWPHQW DQG ,QIU DiksWinfracFomtde) H )X Q

specific investment fundor asovereign wealth fund.
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¥ It was set up by the Government of India in Febr2&ys

¥ Itis a collaborative investment platform faternational and Indian investors.

% NIIF invest across Infrastructure and Growth Equity.

¥ It manages over USD 4.3 billion assets under management through various funds like
Master Fund, Fund of Funds and Strategic Opportunities Fund.

¥ It is committed tcsustainable investing principles.

¥ It ensures strong governance framework and best-in-8186 practicesfor their

organisation, portfolio companies and funds.
Governing Council (GC) of NIIF

¥ The Governing Council ishaired by the Finance Ministerof India and comprises
eminent members from corporates, investments, and policy sectors.

¥ The Governing Councrheets annuallyand provides guidance on the overall strategy
of NIIF.

Investment Committee (IC)

Y2 TKH ,QYHVWPHQW &RPPLWW Hiprisegsemdr rhanadevhenKi€a@®V F
members from NIIF and includes the Managing Director and CEO.
% The IC is responsible foall investments and divestment decisionsnd reviews

investment performance periodically.
Recent Updates of NIIF

% ,QGLD -DSDQ s)fiksDuBatetal fyfd has been proposed.

64.Loss and Damage Fund

In News
&23 HVWDEOLVKHV p/RVV DQG 'DPDJHVY IXQG IRU FOLP

About Loss and damage fund
% Aim of the fund: To unlock greater ambitions for mitigation and adaptation.
About the fund
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¥ Loss and Damages fund is a fundctoimpensate the most vulnerable countriefor
damages from climate-linked disasters

¥ Delegates atth& 1 V FOLPDWH FR QameidlaD kgrleefai2Bt to establish a
M/RVV DQG 'DPDJHVTYT IXQG DIWHU QHDUO\ KRXUV RI

¥, It specifically covering the cost of damage that countries cannot avoid or adapt to.
Status of new Fund

% 7TKHUH LV QR DJUHHPHQW \HW RYHU ZKDW VKRXOG H
climate change.

Transitional Committee

¥ The decision regarding the fund is left with the transitional committee.

¥ It will decide who will manage this fund, who will contribute to the fund, what will be
the share of fund by contributors.

¥ It will make recommendationsto enable the actual adoption of the fund at the next
Conference of the Parties (COP).

65. Sovereign investors

In News

Sovereign investors favour U.S., India as top investment markets.

About Sovereign investors

¥, Sovereign investors are those who inveSanereign Wealth Funds (SWFsand the
very largePublic Pension Funds (PPFs).

¥ Sovereign investors manage some $33 trillion in assets.

¥ Half the Sovereign Investors have sources of capital fraammodities or
hydrocarbon.

¥% 2YHU WKH ODVW \HDUV VRYHUHLJQ LQYHVWRUVY L

What are Sovereign Wealth Funds?
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¥ A sovereign wealth fund (SWF) isstate-owned investment fundhat invests imeal
and financial assetssuch as stocks, bonds, real estate, precious metals, private equity

fund or hedge funds.
¥ The primary functions of a sovereign wealth fund are to stabilize the country's economy

through diversification and to generate wealth for future generations.

Current Trend

¥ India has emerged as teecond most coveted investment markeidfter the United

States.
% India's positive economic reforms and strong demographic profile are the reasons for

this trend.
¥ United Stateshas emerged as tlmeost coveted investment markefor sovereign

wealth funds and public pensions funds in 2022.

66. RBI's Modified Digital Lending Norms

In News

The modified guidelines on digital lending by the Reserve Bank of India (RBI) have come into

effect from 1st December, 2022.

Its new regulations are based on recommendations from a working group set up in 2021 on

Digital lending including lending through online platforms and mobile apps (WGDL).
About RBI's Modified Digital Lending Norms
Digital Lenders

% RBI has categorised digital lenders ithoee groups
o Entities which areegulated by the RBland are allowed to carry out lending

business.

o Entities that are authorised to carry out lending as per other statutory or
regulatory provisions but aret regulated by the RBI.

o Entities lending outside the purview of any statutory or regulatory provisions.
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Digital Lending in India

¥, Digital lending involves giving and recovering loans througtb platforms or mobile
apps.

¥, It facilitates speedy disbursal and helps lower costs.

% Lending Service Providers (LSPs)operate in collaboration wittNon-Banking
Financial Companies (NBFCs)who disburse credit to customers using the LSPs
platform.

¥ These platforms often resort to reckless practices by lending beyond a borfpwe
repayment capacity.

% Unregulated apps There were about 1,100 lending apps available for Indian android
users of which about 600 were illegal. They were either unregulated by the RBI or had
NBFC partners with an asset size of less than 1,000 crore, prompting doubts on its

operability.
The New Guidelines

¥ The digital lending modified guidelines aim to protect customers from exorbitant
interest rates and keep a check on unethical loan recovery practices.

% The regulatory framework is basically focussed on the digital lending ecosystem of
RBI-regulated entities and the lending service providers.

¥ Applicability: Instructions are only applicable for the existing customers availing fresh
loans and to new customers getting onboarded.

% Data collection Data collected by digital lending apps must be need-based, with the
ERUURZHUYYV SULRU FRQVHQW DQG FDQ EH DXGLWH

% Increase in credit limit: % RUURZHUYY FRQVHQW RQ WKH LQFUH
An automatic credit increase without the consent would be prohibited.

¥, Grievance redressal officer A nodal grievance redressal officer will also be deployed.
Such grievance redressal officers shall also deal with complaints against their
respective Digital Lending Apps (DLAS).

¥ Digital Lending Apps (DLAs) are mobile and web-based applications with user

interfaces that allow a borrower to borrow from a digital lender.
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¥ Ombudsman: The borrower can complain to theegrated Ombudsman Scheme of
the RBI if their grievance is not resolved by the bank within 30 days.

¥ Credit Information Companies (CICs): Regulated Entities are required to ensure that
any lending carried out through digital lending apps has to be reported to Credit

Information Companies (CICs).

67.Panel for Gas Pricing Freedom

In News

A government-appointed gas price review panel, le&iby Parikh, submitted its report to
the government, recommendingflaor and ceiling price for legacy fields and complete

pricing freedom starting 1 January 2026.
About Panel for Gas Pricing Freedom

¥ Fair Price: The committee was tasked with suggesting a "fair price to the end-
consumer" while ensuring a "market-oriented, transparent and reliable pricing regime
for India's long-term vision for ensuringyas-based econony
¥ Increase share of Gas in Energy Mixlts mandate was to suggest a regime that would
help raise domestic production to helget the goal of 15% of energy coming from
gas by 203(and provide fair prices to consumers.
¥ It looked at thepricing of gasfrom two sources
0 The first set is théegacy or old fieldswhich were given to ONGC and OIL on
a nomination basis without any condition of sharing profits and therefore the
government controls its price.
0 The second set is for the ones that amdifficult geology.
¥ Presently there are multiple gas pricing mechanisms including APM (Administered

pricing Mechanism), non APM and Prices are notified egerynonths
What prompted the review of rates?

% Due to the rise in rates, it narrowed the gap between CNG and polluting diesel,

prompting the review.
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Recommendation of panel:

% The committee recommended that India should fwrepletely free and market-
determined pricing of natural gas extracted from legacy fields, which account for over
70 per cent of the total natural gas produced in India.

% The panel recommenddohking the price of gas produced from legacy fields to
imported crude oil prices rather than benchmarking them to gas rates in global
markets. The arrived rates will be subject to a floor and ceiling.

¥ It recommended market-determined pricing for gas produced from legacy fields by
January 1, 2027.

% It did not recommend any changes in the existing pricing formula for fields in difficult
geology likeKG-D6 of Reliance Industries.

¥ Currently, fields in deep sea, high temperature, high-pressure zones are governed by a
different formula that includes an element of imported LNG cost. However, they are
also subject to a price ceiling of 12.46 USD. The panel recommended providing such
fields with complete pricing freedom from January 1, 2026 and removing the cap.

¥ The panel recommendedcluding natural gas in the GST regimeby subsuming
excise duty charged by the Centre and the VAT levied by the states.

% TR DGGUHVV VWDWHVY FRQFHUQV RI UHYhJQEHE ORYV
mechanism similar to the 5-year compensation cess reginigat buffered the loss
incurred by the states while giving up their right to levy VAT and other taxes on goods

and services.

68.Changes in UPI

In News

RBI governor recently announced an additional function for Unified Payments Interface (UPI)
platforms. National Payments Corporation of India (NPCI) has paved the way for international

(phone) numbers to be able to transact using UPI.
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About Changes in UPI regarding multiple payments

% Current function: The UPI currently includes functionality to undertakeurring
payments and single-block payments.

¥ Changes It is now being enhanced to allow customers to block funds in their accounts
for multiple payments of specific nature

¥, Significance

o This is expected to

ENLITE IAS

making payments for why in news?
- The RBI has decided to permit all inbound foreign travellers to use UPI

online shopplng and payments for their merchant payments while they are in India.

investments in - Initially, it will be limited to travellers from G20 countries arriving at select
international airports
securities. - They will be able to use UPI while carrying out P2M (person-to-merchant)

transactions.

0 With the new feature, unified Payments Interface (UPI)

- UPl is a technology that consolidates various bank accounts into a single
the merchant  can mobile app (of any participating bank) .

make multiple debits . Proviqing an instant real-time payment system, .
- Allowing users to transfer money across multiple bank accounts without

up to a permitted revealing details of one’s bank account to the other party.
- It was launched by the NPCl in 2016 in conjunction with the Reserve Bank
amount. of India (RBI) and the Indian Banks Association (IBA).

he f il al - The UPI ID of the recipient can be used to transfer money.

0 The feature will also - Function & regulation: It runs as an open-source application programming
be helpful in the interface (API) on top of Immediate Payment Service (IMPS) and is

regulated by the Reserve Bank of India (RBI).

purchase of

‘7 Features of UPI
government securities

Complaints can Pay or request
X V L Q J W K H 5 be raised money instantly
through the 24x7 even on

direct scheme. mobile app bank holidays

directly

Fund /
transfer 4 All bank
3 i or bill payment accounts can be
/4 Implementatlon is completely ac_ces'seﬁ:'sing a
free single app
of cost l h=l’ (BHIM)

0 Separate instructions

Payment can be No need to provide

. . made directly ATM card/account
will be issued to the through the VPA details while
(Virtual Neither making

H Payment the transactions

N atlonal Payme nts Address) payee nor the
i . beneficiary is
Corporation of India R o share
bank details

@e
®
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(NPCI) to implement the enhancement.
0 RBI governor also announced an expansion in the scdiieanét Bill Payment System
(BBPS)to include all payments and collections.

$ERXW FKDQJHV LQ 83, UHJDUGLQJ ,QWHUQDWLRQDO 3

% Non-resident accountssuch as non-resident external accoufN®RE) and non-
resident ordinary accoun{slRO) having international numbers will now b#owed
into the UPI payment system.

¥ NRE accountsare those used by non-residents to transfer earnings from foreign soil
to India whileNRO accountsare used to manage income earned in India by non-
residents.

¥, At present, users frorten countries will be able to avail the facility Singapore,
Australia, Canada, Hong Kong, Oman, Qatar, the U.S., Saudi Arabia, UAE, and the
U.K.

About Unified Payments Interface (UPI)

¥ The UPI ID of the recipient can be used to transfer money.

¥ Function & regulation: It runs as anopen-source application programming
interface (API) on top oflmmediate Payment Service (IMPS)nd isregulated by
the Reserve Bank of India (RBI).

69. Surety Bond Insurance

In News

Shri Nitin Gadkari launches frsH YHU p6 XUHW\ %RQG ,QVXUDQFHTYT IRU
About Surety Bond Insurance

¥ A surety bond is defined as a formwafitten agreementto guarantee compliance,
payment, or performance of an act.
¥ It is a unique type of insurance because it involviésee-party agreement

¥ Thethree partiesin a surety agreement are:
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o Principal xthe party thapurchases the bondand undertakes an obligation
to perform an act as promised.

0 Surety £Theinsurance companyor surety company that guarantees the
obligation will be performed.

o Obligee - the party who requires, and oftezceives the benefitof2 the

surety bond.
Surety bond for infrastructure projects

¥ Surety Bond Insurance will act as a security arrangement for infrastructure projects
and will insulate the contractor as well as the principal

¥, It is arisk transfer tool for the Principal.

¥ It shields the Principal from the losses that may arise in case the contractor fails to
perform their contractual obligation.

¥ It gives the principal a contract of guarantee that contractual terms and other business

deals will be concluded in accordance with the mutually agreed terms.

% ,Q FDVH WKH FRQWUDFWRU GRHVQTW IXOILO WKH F

claim on the surety bond and recover the losses they have incurred.
¥ The Surety Bond Insurand®es not require large collateral.
YalthelpsLQ UHGXFLQJ WKHts 6 R Qge et WRUV Y GH

¥, It will facilitate the growth of upcoming infrastructure projects in the country.
70.Bad Loans
In News

Finance Minister Nirmala Sitharaman told Parliament that banks had written off bad loans
ZRUWK FURUH GXULQJ WKH ODVW ILYH ILQDQFLD

About Bad Loans

¥ A bad loan is that whichha® RW EHH Q fowaiceriin péticdy
0 Servicing a loan is paying back the interest and a small part of the principal

depending on the agreement between bank and borrower.
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¥ Bad loans are where there is less certainty that the loan would be paid back in full.
Non-Performing Assets

o A non-performing asset (NPA) is a loan or advance for which the principal

or interest payment remainesterdue for a period of 90 days
Types of NPA:

¥ Sub Standard: A sub-standard asset is one that is classified as an NPA for a period
not exceeding twelve months

¥ Doubtful: A doubtful asset is one that has remained as an NPA for a period
exceeding twelve months

¥ Loss: A loss asset is one where loss has alreadyibdeatified by the bank or an
external institution, but it is not yet completely written off, due to its recovery

value, however little it may be.
Writing off Loans

¥ Writing off a loan essentially means it will no longer be counted as an asset.

¥ The bank writes off a loan after the borrower has defaulted on the loan repayment
and there is a very low chance of recovery.

% The bank moves the defaulted loan/NPA, out of the assets side and reports the
amount as a loss.

% By writing off loans, a bank careduce the level of non-performing assets
(NPAS) on its books

¥, After the write-off, banks continue their efforts to recover the loan using various
options.

¥ The tax liability of banks will come down as the written-off amount is reduced from

the profit.
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71.Domestically Systemic Important Banks

In News

The Reserve Bank of India said that 8tate Bank of India, ICICI Bank, and HDFC Bank

continue to be identified as Domestic Systemically Important Banks (D-SIBs).
About DSIB

¥, DSIBs are alsoreferredto &Y RR % LJ 7R ) D €xauseé &6 their size, cross
jurisdictional activities, complexity and lack of substitute and interconnection.

¥ Banks whos@assets cross 2% of the GDBre considered DSIBs.

¥, If these banks fail, they can havdiaruptive effect on the economy

¥, D-SIBs arecategorised under five bucked.

% According to these buckets the banks havieetep asidethe Additional Common
Equity Tier 1 as a percentage of Risk Weighted Assets (RWAS).

%, D-SIBs are mandated under special provisions and are closely monitored by the
central bank to ensure their better functioning and prevent the indulgence of such
banks in any grey areas such as money laundering etc.

¥ The Systematically Important Banks domestically are identifie@dntral Banks of
a country andjlobally by BASEL committeeon banking supervision.

¥ The RBI announce8BI and ICICI Bank as D-SIBs in 2015 and 2016 whi®FC
Bank was added to the list as on March 31, 2017.

¥, At preseniState Bank of Indiais placed undeBucket 3 & HDFC and ICICI are

under Bucket 1.
72.Utkarsh 2.0
In News

7KH 5SHVHUYH % MedNinRiérmGteateDy[Rramework for the period 2023- 2025
HBWNDUVK 1T ZDV ODXQdfRBI.G E\ WKH *RYHUQRU

About Utkarsh 2.0
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¥ Thefirst strategy framework (Utkarsh 2022) covering the period 2019-2022 was
launched in July 2019.

¥ It became anedium-term strategy documentJ XLGLQJ WKH %DQNYV SU
realisation of the identified milestones.

% TheVision in Utkarsh 2.0 that will guide the Reserve Bank of India ovepérnsd
2023-25 are:

o Excellence in performance of its functions;

Strengthened trust of citizens and Institutions in the RBI;

Enhanced relevance and significance in national and global roles;

Transparent, accountable and ethics-driven internal governance;

Best-in-class and environment-friendly digital and physical infrastructure; and

o O O O o

Innovative, dynamic and skilled human resources.

73.National Monetisation Pipeline

In News

7TKH &HQWUHYYV DPELWLRXV 1DWLRQDO O0OR QardetlinvViEY2BL R Q

by a wide margin as railways, telecom and petroleum sector slip on their goals.
About NMP
Asset Monetization

¥ Asset monetization consists lohited period transfer of performing assets(or
disposing of non-strategic / underperforming assetY @O RFN 3LG@dl” FD S

reinvesting it in other assets or projects that deliver improved or additional benefits.
About National Monetisation Pipeline

¥ Developed by NITI Aayog in consultation with infrastructure line ministries,
EDVHG RQ WKH PDQGDWH IrRléf UnibN Budyet ZORIPA.W LV D W,

¥ It aims to unlock value ibrownfield projects by engaging the private sector.

% NMP involvestransferring to Private sector revenue rights and not ownership

in the projects
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¥ Asset will behanded backto government at end of transaction life.

¥ Government will gestable revenue streanfrom private parties throughout the

transaction life of the asset.
¥ Currently, only assets of central government line ministries and Central Public

Sector Enterprises (CPSES) in infrastructure sectors

% Roads, railways and power sector assets will comprise over 66% of the total
estimated value of the assets to be monetised

¥ The plan is in line witlPrime Minister's strategic divestment policy

% NMP has been planned to be-terminus with the remaining four-year period

of the National Infrastructure Pipeline (NIP).

ASSETS FOR MONETISATION
B Asset B vale

, | GA}‘.
~ L Power e

Roads Rail transmission lines : National Gas Pipeline | Power generation

26,700km 400 stations, 42,300 8000km 5000MW
of highways 150 trains circuit km of of Gail pipelines of Hydro, Solar
transmission lines Wind assets

Rs16lker | Rs15lker Rs 0.24 |k cr
Rs 0.67 Ik cr Rs 0.32 Ik cr

oA | ﬂ
: h {-‘}.
Oil pipelines : Telecom Mining Airports & Ports Stadiums
4000km Towers of 160 coal 21 AAl projects, 02 sports
of pipelines BSNL, MTNL mining projects 31 port projects stadiums
b Rs 0.39 lk cr Rs 0.32 lk cr Rs 0.34 Ik cr Rs 0.11 lk cr
Rs 0.22 lk cr

CElG)
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74.Expected Loss-Based model

In News

RBI moots Expected Loss-based model for provisioning by banks.
About Expected Loss-Based model

¥% The S H[SHFWHG FUHGLW O R VWS intt@lcedur) 2190 Z4Ry e
International Accounting Standards Board (IASB).

¥ It was introduced undeinternational Financial Reporting Standard 9 =+
Financial Instruments (IFRS 9).

¥ The expected loss modalocates the initially expected credit los$o the periods
when revenue is recognised from the financial asset.

% In this modelrevenue is reducedto reflect expected future credit losses at
inception.

% In the expected loss model, there willIbever net income in the early periods
andhigher net income towards the enaf the financial assé#i life.

¥, The expected credit losses represent the probability weighted estimate of the
present value of all cash shortfalls from an instrument.

Why RBI adopt an expected loss-based approach?

% RBI had proposed to adopt an expected loss-based approach for loss allowances
Statement on Developmental and Regulatory Policies.

¥ The proposed approach is to formulate principle-based guidelines supplemented by
regulatory backstops.

% Theregional rural banks and smaller cooperative banksre proposed to bept
out of the above framework

% The key requirement under the proposed framework is that the banks classify

financial assetanto one ofthe three categories Stage 1, Stage 2, and Stage 3
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75.Passive Debt Funds

In News

Navigating passive debt funds.
About Passive debt funds

¥ Passive debt funds afixed income mutual fund schemesvhich track debt or
money market instruments.

¥ These funddgnvest in debt or money market instruments like Government
Securities (Gilts / G-Secs), State Development Loans (SDL), PSU bonds, and Tri
Party Repos (TPTs) etc.

¥ It will work as amore tax-efficient alternative to fixed deposits and small savings
schemes.

¥ These funds aim teeplicate the underlying indexin terms for portfolio and risk.

% The securities in the portfolio are similar to that in benchmark index, both in terms
of issuer and maturity range.

¥, These funds arelatively low costcompared tactively managed debt funds.

¥, Target Maturity Funds are a kind of Debt Passive that have pre-defined maturity
and invest in bonds that mature on or before the maturity of the scheme.

% Such funds offer better visibility of returns and aims to provide stable investment

experience.

76.0pen Market Sale Scheme

In News
Govt. approves proposal for sale of 30 LMT of wheat under Open Market Sale Scheme

About Open Market Sale Scheme

¥ Itis referred to theelling surplus stocks of wheat and rice by Food Corporation of
India at pre-determined pricesthroughe-auctionin theopen marketfrom time to
time.
% It is to enhance the supply of food grains, especially wheat during the lean season and

thereby moderate the open market prices specially in the deficit regions.
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¥ Recently Government approved the sale of 30 LMT of wheat under Open Market Sale
Scheme to check the soaring Wheat and Atta prices.

¥ To have quick impact on the rising prices, following options to offload wheat to the
market were approved:

o0 Wheat will be offered to the Flour millers, Bulk Buyers etc through e-auction
for a maximum quantity of 3000 MT per buyer, per auction, from a FCI Region
under e-auction.

0 Wheat will also be offered to State Governments/UTs for their schemes without
e-auction.

o0 Wheat will be offered at a concessional rate of Rs 2350/ Qtl to Govt
PSUs/cooperatives/Federations, Kendriya Bhandar/NCCF/NAFED etc without

e-auction.

77.Economic Survey 2022-23

In News

The Union Finance Minister tabled the Economic Survey for the Financial Year 2022-23, after
WKH 3UHVLGHQWTTV DGGUHVYV

The Economic Survey 2022- KLJK O L J KW H &oworib Mtcov@riitoth hé pandemic
is complete and the economy is expected to grow in the range of 6% to 6.8% in the coming

financial year 2023-24.
About Economic Survey

¥ The Economic Survey of India is an annual documelgiased by the Ministry of
Finance.

% Itis usually presented in Parliamentlay before the Union Budget

¥ It is prepared by the Economics Division of the Department of Economic Affairs
(DEA) under the guidance of the Chief Economic Advisor.

¥ It reviewsthe developments in the Indian economy ovemttevious 12 monthsand

presents theconomic outlook for the current fiscal year
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¥ It also presents theurrent state of the Indian economy including data on gross
domestic product (GDP), inflation, employment, and trade.

¥, Thefirst Economic Survey in India was presented in the year 1950-51

¥ Up to 1964, it was presented along with the Union Budget. From 1964 onwards, it has

been delinked from the Budget.

(Detailed notes of Economic survey has been published as a separate document)

78.Reverse-flipping

In News

Economic Survey 2022-23 states that Indian start-up companies are looking at 'reverse
flipping'.
About Reverse-flipping

¥ Flipping is the process of transferring entire ownership of an Indian contpaay

overseas entity.
% Itis generally accompanied by a transfer of all intellectual property and data owned by

an Indian company.
¥ Reverse Flippingis the process of shifting the domicile of those compéaraek to

India who flipped earlier.
¥ Companies reverse flip because of easy access to capital from private equity and

venture capital, changes in rules regarding round-tripping, and the growing maturity of

India's capital market

79.Angel Tax
In News
The Finance Bill, 2023, has proposed to amend the Section of the Income Tax Act which might

affect Start-Ups funding in India.

About Angel Tax
¥ The Finance Bill, 2023has proposed to ameection 56(2) VII B of the Income

Tax Act.
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¥, Section 56(2) VII B-colloquially known as theu D Q J H @asMiB3{ ftroduced in
2012.
Angel tax

¥, Angel tax refers to thencome taxpayable orcapital raised by unlisted companies
via the issue of shares where 8feare price is seen in excess of the fair market
value of the shares sold.

¥ The excess realisation is treated as income and taxed accordingly

Section 56(2) VII B of the Income Tax Act

¥ When anunlisted company, such as a start-ugceives equity investment from a
resident for issue of shares that exceeds the face value of such shares, it will be
counted as income for the start-up and be subject to income tax

Finance Bill, 2023:

¥ The government has proposed to also incfodeign investorsin the ambit.
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¥ Meaning that when a start-up raises funding from a foreign investor, that too will now

be counted as income and be taxable.

Angel Tax

ENLITE IAS

Why in news?

- A senior government official recently said that the 'angel
tax' provision in the Finance Bill will not impact startups in
India.

Angel Tax
It is levied on the capital raised via the issue of shares by
unlisted companies from an Indian investor if the share
price of issued shares is seen in excess of the fair market
value of the company.

- The excess funds raised at prices above fair value is
treated as income, on which tax is levied. T ” A I x

- It derives its genesis from section 56(2)(viib) of the Income i
Tax Act, 1961.

- It was introduced in 2012 to prevent black money
laundering through share sales.

- The Angel Tax is levied at a rate of 30.9% on net
investments in excess of the fair market value.

el

Exemption Announced in 2019
+ The startup should be recognized by the Department
for Promotion of Industry and Internal Trade (DPIIT) as
an eligible startup.
- The aggregate amount of paid-up share capital and

ﬁ ® share premium of the Startup cannot be more than 25

m crores. This amount does not include the money raised

from Non-Resident Indians (NRIs), Venture Capital
M I N I ST RY O F Firms, and specified companies.
« For angel investors, the amount of investment that
exceeds the fair market value can be claimed for a
F I N A N C E 100% tax exemption. However, the investor must have

a net worth of %2 crores or an income of more than %25
Lakh in the past 3 fiscal years.

© C
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80. Follow-on Public Offer (FPO)

83

In News

Adani Enterprises canceled its Rs 20,000 crore Follow-on Public Offer after the shares of the
firm declined following allegations of accounting fraud by US short-seller Hindenburg

Research.
About FPO

% Initial public offer (IPO) and follow-on public offer (FPO) are two basic fundamental

ways a company raises money from the equity market
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% A Follow-on Public Offering (FPO) also known as secondary offerings, is the

issuance of shares to investors by a company listed on a stock exchange.

¥, They typically occur after the company he@mpleted an initial public offering

(IPO) to make its shares available to the public.

Typesof )3296

4+ Dilutive FPO:

Initial Public Offering (IPO) VS Follow-on Public Off&f

(FPO) ENLITE IAS]
3 . .
Z ThIS IS the Sr No. Element IPO FPO
process Where 1 Meaning The first ue of shar DY a Issuance of shares by a company to
mpany aise additional capital after IPO
the company | - . - § §
A 2 Pr Fi r variable price ranc P market driven anc
ISSUes ) n numb f sh:
g Or decreasing
additional fresh
hare | e: ause the Numbe shares increases in
apita vany frest pita dilutive FPO and remains the san
Shares to the I :7[ the ;‘.x\mk[ r listing - l : n Jl\[;.l‘w.»« F ‘? ]
public to raise
4 all Expensive ( aper | 10st cases use th
capital.
Ya It results in - —— P
IncreaSIng the >tatus ¢ An unlisted ompany issues An already listed company issues
FRPSDQ\T\ = —
outstanding

sharesgdecreasing the Earnings Per Share (EPS).

4+ Non-Dilutive FPO:

% Anon-diluted FPOiswhentheRPSD Q\TV O D U JH Yakchak thd féhikder® G H |
or board of directors, offer the shares they hold privately to the general public.
¥% 8QOLNH D GLOXWHG ,32 WKLV PHWKRG GRHV QRW LQ

of shares.

84
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81.Equalization levy

In News

The Central Board of Direct Taxes (CBDT) has issued norms for processing returns filed by
digital economy firms that are liable to equalization levy, streamlining the administration of
,QGLDTVY GLIJLWDO HFRQRP\ WD|

About Equalization levy

¥ Equalization Levy also known d&Soogle taxwas introduced ir2016to tax digital
economy.

¥ Equalisation levy a6% has been in force gmayment exceeding Rs 1 lakla year to
anon-resident service providerfor online advertisements till 2019.

¥, Theamendments to the Finance Act, 2028ad expanded the ambit of the equalisation
levy for non-resident e-commerce operatorgivolved in supply obervices & goods
at the rate of 2%

% The equalisation levy was imposed to give level playing field between Indian
businesses who pay tax in India and foreign e-commerce companies who do business

in India but do not pay any income tax here.

82.Lithium Finding in India

In News

The Geological Survey of India has for the first-time establishedLWKLXP pLQIHU
resources(G3)f 5.9 million tonnes irsalal-Haimanaarea of the UT alammu & Kashmir.

About Lithium

%, Lithium (Li) is asoft and silvery-white metal,
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Y% 2IWHQ UHIHUWHG RSO high 7 Dpaz | Lithium mining

Selected salt flats, 2017

demand for rechargeable batteries o Source: Apex 150 km

Major Global Lithium Reserves: \

Potosi
o

¥ Chile > Australia > Argentina >China are top "¢/ | BOOLIVIA

countries withLi reserves.

- , : : - - CHILE
¥ Lithium Triangle : Chile, Argentina, Bolivia 5;;;;;2 ,‘ £10 80

(concentrated in various salt pans present in XEerant |

L2

Antofagadfsta

Atacama Deser} ; Olaroz
ARGIENTINA

\
. . . . y
Other potential sites in India: { Pedernales

{

o‘] ujuy

{
)]
.

o0 BRXWKHUQ .DUQDWDNDTV i
0 Mica belts in Rajasthan, Bihar, Andhra Pradesh.
o
0

—Maricunga

Pegmatite belts in Odisha and Chhattisgarh.

Rann of Kutch in Gujrat.

The Geological Survey of India (GSl)has categorised the recent discovery of resources

in preliminary exploration, called th@3 stage.
The United Nations Framework Classification for Resources (UNFC)

¥, Developed by th&JN Economic Commission for Europe
¥, There ardour stages of explorationfor any mineral deposit:
| reconnaissance (G4)
| preliminary exploration (G3)
| general exploration (G2)
| detailed exploration (G1).

¥ The mineral extraction process typically begins with the G4 stage.
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83. Market Access Initiative (MAI)

In News

Apparel Export Promotion Council (AEPC) inaugurated the first edition of UPNEXT

INDIA 2023 in presence of international buyers and exhibitors.

About MAI

% This initiative is in Market Access Initiative (MAI)

ENLITE 1AS

the form of a series of Market Access Initiative (MAI)

Reverse Buyer -+ Ministry - Ministry of Commerce
and Industry

- Itis an Export Promotion Scheme.

the name of - The scheme aims to act as a

3831(;7 ,1',%" catalyst to.promot(-j: India’s exports

on a sustained basis.

¥ Reverse Buyer Sellel - The scheme is formulated on the

basis of the product and country

focus approach.

opportunity for - It will evolve specific markets and

specific products through market

studies/surveys.

Seller meet under

Meet is to provide an

prospective

importers (Buyers) to

interact with their Indian counterparts (sellers) about the requirements, instead of
sellers going to buyers to sell their products.

% Upnext India is organized by AEPC and supported by khieistry of Commerce
and Industry under theMarket Access Initiative (MAI) Scheme

84. Transfer Pricing

In News

The income tax authorities conducted a survey in the British Broadcasting Corporation (
%%& IV ,QGLD RIILFHV IRU DOOHJHG YLRODWLRQV RI WUL
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About Transfer Pricing

% According to the ¥ '"HSDUWPHQW 3*WUDQVIHU SULFLQJ Jt
transactions betweemssociated enterpriseswhich may take place under
FRQGLWLRQV GLIIHULQJ IURP WKRVH WDNLQJ SOD

How does transfer pricing work?

¥ Suppose a company A purchases goods for 100 rupees and sells it to its associatec
company B in another country for 200 rupees, who in turn sells in the open market
for 400 rupees.

% 3+DG $ VROG LW WKH JRRG GLUHFW rupdés.BRtXY G KI
routing it through B, it (A) restricted it (profit) to 100 rupees, permitting B to
appropriate the balance 200.

¥ The profit of 200 rupees is, thereby, shifted to the country of B with lower tax rates
thereby evading tax in country A. Company need to pay tax for only Rs 100 profit
in country A.

¥ The goods are transferred on a price (transfer price) which is arbitrary or dictated

(200 hundred rupees), but not on the market price (400 rupees).
7KH $UPYV /HQIJWK SULQFLSOH

% If two unrelated companies tradewith each other, a market price for the
transaction will generally result.

¥% 7KLV LV N QRZ-@ HDQXddihg because it is the product of genuine
negotiation in a market.

% 7KLV DUPYV OHQJWK SULFH LV XV Xobtex@urgog® VLGHU

¥ But when two related companies trade with each other, they may wish to artificially
distort the price at which the trade is recorded, to minimise the overall tax bill.

85. Government Securities

In News

RBI issues draft norms for borrowing, lending G-secs.
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About Government Securities

Government Securities (G - Sec) @

ENLITE IAS

Government Securities (G - Sec)
- A Government Security (G-Sec) is a tradeable instrument issued by the Central
Government or the State Governments.
It acknowledges the Government's debt obligation.
These are of two types:
- Short term - usually called treasury bills, with original maturities of less than
one year.
- Long term - usually called Government bonds with original maturity of one
year or more.

- The Central Government issues both, treasury bills and bonds or dated securities.
The State Governments issue only bonds or dated securities, which are called the
State Development Loans (SDLs).

G-Secs carry practically no risk of default and, hence, are called risk-free gilt-edged
instruments.

The Public Debt Office (PDO) of RBI, acts as the registry and central depository for
G-Secs.

How are the G-Secs issued?

¥ The G-Secs are issued throwglttions conducted by RBI.
¥ Auctions are conducted on the electronic platform cahedE-Kuber, the Core
Banking Solution (CBS) platform of RBI.
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DIRECT ACCESS TO GOVT BONDS

What are government securities auction only through an NSE

| G-Secs are low-risk, sovereign- platform or through Gilt MFs
guaranteed bonds with assured How to invest directly | Open an
interest paid every six months. account on RBI's Retail Direct
Trading makes them liquid platform online. Guidelines will
Compare with stocks, FDs be published soon

| Stocks are high-risk,
volatile assets, in which
returns can fluctuate.
FDs have assured
returns, but don’t have
guarantee over Rs 5 lakh

What could be the
obstacles | The current
lot size is 5 crore (to be

cut), lack of awareness

Global practice | India

RBI initiative | It enabled retail is the first in Asia to allow retail
investors to directly invest investors in G-Secs. Other

and trade G-Secs. Currently, it countries that allow include

is possible to invest in G-Sec the US, the UK and Brazil

G-Seca: Safe Trwestment
‘Option

How and in what form can G-Secs be held?

¥% They may be held by investors either @gysical stock or in dematerialized
(demat/electronic) form.

¥ Investors also have the option of holding G-Secs in a dematerialized account with a
depository (NSDL / CDSL, etc.). This facilitates trading of G-Secs on the stock
exchanges.

¥ From2002 it is mandatory for all the RBI regulated entities to hold and transact in

G-Secs only in dematerialized (SGL) form.

86.Teja chilli
In News

7THODQJDQDYYV 7HMD FKLOOL LV KRW IDYRXULWH LQ PD(
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About Teja chilli

Teja Chilli

ENLITE IAS

Why in news?

- Teja red chilli has become a hot property in many nations and
the export of this variety of red chilli is estimated to increase
from the present ¥2,000 crores per annum to ¥2,500 crores in
the coming year.

Teja Chilli

- Teja Red Chilli which is also known as S-17 is one of the hottest
varieties of red chillies produced in India.

- Teja chilli is a fine variety of Guntur chilli which is mostly
produced in the southern states of India.

- Khammam district of Telangana is the largest producer of the
Teja variety of red chilli.

« Uses

- Teja red chillis are famous for their culinary, medicinal and other
wide-ranging uses such as being the main ingredient in making
pepper spray.

- The paste extracted from this variety of chilli is also in demand
for its use as a protective layer beneath ships in some Asian
countries.

« Teja red chilli is being exported extensively to China, Bangladesh
and a few other south Asian countries.

87.Emissions Trading Scheme

In News

Centre in final stages of notifying emissions trading scheme.
About Emissions Trading Scheme

¥ Emissions trading ocap-and-tradeis amarket-based approachused to control
pollution.

% It is done by providingeconomic incentivesfor achieving reductions in the
emissions of pollutants.

% A central authority (usually a governmental body) setdirait or cap on the
amount of a pollutant that may be emitted. The limit or cap is allocated or sold to
firms in the form of emissions permits which represent the right to emit or

discharge.

91 Contact enliteias@gmail.com799 405 8393



mailto:enliteias@gmail.com

ENLITE IAS

¥ Firms are required to hold a number of permits (or allowances or carbon credits)

equivalent to their emissions.
¥, The total number of permits cannot exceed the cap, limiting total emissions to that

level.

About the Scheme

% It requires polluting industries to achieve certain standards of energy efficiency and
permit them to trade these improvements.
% The Bureau of Energy Efficiency (BEE)would be the nodal coordinator of the

scheme.
¥ Sectors would be given energy efficiency targets and the companies that were able

to exceed these targets would get credits or certificates.
% Indian emissions trading schenzeR X O G QefjMkedt td cut carbon emissions
in absolute terms.
¥ Emissions trading schemes are already deployed in the European Union and Korea.

88. Fugitive Economic Offenders

In News

India has called upon G20 countries to adopt multilateral action for faster extradition of

fugitive economic offenders and recovery of assets.
About Fugitive Economic Offenders

% India made the demand on tAati-corruption working group meeting :

o First anti-corruption working group meeting of G20 Nations was held

in Gurugram, Delhi.
Fugitive Economic Offenders Act, 2018

¥ Definition: 7KH plXJLWLYH HFRQRPLF RITHQGHUY )(2
against whom aarrant of arrest in relation tascheduled offencéas been issued
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by any court in India and who has left the country so as to avoid criminal

prosecution; or the FEO abroad, refuses to return to face criminal prosecution.
¥ Aim: The Act aims to helponfiscate assets of high-value economic offenders

absconding from India till they submit to the jurisdiction of the appropriate legal

forum.
Procedure to be followed

¥ The investigating agencies have to file an application in a Special Court under the
Prevention of Money-Laundering Act

%, The Special Courtwill issue a notice for the person to appear at a specified place
and date at least six weeks from the issue of notice.

¥, If the person appears proceedings will be terminated.

¥ If not the person would be declared as a Fugitive Economic Offender based on the
evidence filed by the investigating agencies.

¥ The person who is declared as a Fugitive Economic Offendechzdienge the
proclamation in the High Court within 30 days of such declaration according to
the Fugitive Economic Offenders Act, 2018.

% TheEnforcement Directorate is mandated to attach the properties of the fugitive

economic offenders who have escaped from India

89. SWAMIH Investment Fund

In News

In three years since itsception in 2019 the Fund has already completed 20,557 homes

and aims to complete over 81,000 homes in the next three years across 30 tier 1 and 2 cities.
About SWAMIH Investment Fund

¥ The $ecial Window for Affordable and Mid-Income Housing (SWAMIH)
Investment Fund is a social impact fund specifically formed for completing

stressed and stalled residential projects.
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¥ The Fund is sponsored by tNenistry of Finance, Government of India, and is
managed by SBICAP Ventures Ltd.,a State Bank Group company.

% The fund considers first-time developers, established developers with troubled
projects, developers with a poor track record of stalled projects, customer
complaints and NPA accounts, and even projects where there are litigation issues

% It is considered thkender of last resort for distressed projects

90.Hindu Rate of Growth

In News

Former Reserve Bank of India (RBI) governor Raghuram Rajan recently said India was
SGDQJHURXVO\ FORVH” WR WKH +LQGX UDWH RI JURZW

About Hindu Rate of Growth

¥ It is a term describingpw Indian economic growth ratesfrom the 1950s to the
1980s, which averaged aroutb.

% The term was coined by the late econorig} Krishna in 1978 to describe the
slow growth in the country.

¥ During this period, the Indian economy grew atagrage rate of around 3.5%
per year, which was much lower than other developing countries like South Korea,
Taiwan, and Hong Kong.

% The term is considered controversial as it suggests that the slow growth rate was a
result of cultural or religious factors rather than economic policies and structural

issues.
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91.Indian Post Payments Bank (IPPB)

In News

MD and CEO of India Post Payments Bank (IPPB) recently said that IPPB wants to convert

itself to a universal bank

Indian Post Payments Bank (IPPB)

ENLITE IAS

About IPPB

Why in news?
+ MD and CEO of India Post Payments Bank
Payments Banks (IPPB) recently said that IPPB wants to
convert itself to a universal bank
Indlan Post Payments Bank (IPPB)

India Post

3, Set up on the IPPB has been established under the Payments Bank
Department of Posts, Ministry of
recommendations Communication, with 1'00% equity owned by
the Government of India.
of the Nachiket + IPPB was launched on September 1, 2018.

« Mandate - To remove barriers for the
unbanked and under-banked and reach the
last mile leveraging a network comprising
160,000 post offices (145,000 in rural areas)
and 400,000 postal employees.

+ Headquarters - New Delhi

« Functions - It will accept deposits upto Rs 2
lakh, beyond which the account will be

of payment and automatically converted into a post office

. . . savings account.
financial services

Mor Committee.
¥, Objective:
Widen the spread

to small
businesses, low-income households, and migrant labour workforce in a secured
technology-driven environment.
¥, They are registered under t@@mpanies Act 2013ut are governed by a host of
legislations such as the Banking Regulation Act, 1949; RBI Act, 1934; Foreign
Exchange Management Act, 1999, etc.
¥, Activities that can be performed:
0 It can takedeposits up to Rs. 2,00,000
0 It can accept demand depositan the form of savings and current
accounts.
o0 The money received ageposits -75%o0f it should be invested in secure
government securitiesonly in the form of Statutory Liquidity Ratio
(SLR).
0 The remainin@5% is to be placed asme depositswith otherscheduled

commercial banks.
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o It can offer remittance services, mobile payments/transfers/purchases, and
other banking services like ATM/debit cards, net banking, and third-party

fund transfers.

¥ Activities that cannot be performed:
0 It cannotissue loansandcredit cards.
0 It cannotaccept time deposits or NRI deposits
0 It cannot set ugubsidiariesto undertak@on-banking financial activities.

92.Foreign Trade Policy (FTP)

In News

Foreign Trade Policy may be finally revisafier eight years.

About FTP

¥ Foreign Trade Policy is a set of guidelines and instructestablished by the
DGFT in matters related to thmport and export of goodsin India.

¥ The Government of IndiaMinistry of Commerce and Industry announces
Export Import Policy every five years.

¥% The existing FTP (2015-20) came into forc015.

¥ It was introduced by the Government to grow the Indian export of goods and
services, generating employment and increasing value addition in the country.

¥ It seeks to develop thmanufacturing and service sectors.

% W DLPV DW HQKDQFLQJ WKH FRXQWU\YV WUDGH

generation.
New Foreign Trade Policy

¥ The Foreign Trade Policy 2015-20 has begt@nded four timesdue to the covid-
19 pandemic, and global economic uncertainties.

% The new trade policy is expected to haesv chapters on e-commergelistricts
as export hubs, and SCOMET.
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¥ The upcoming policy will seek tbhandhold MSMEs to build their financial
capabilities.
¥, It will develop new mechanisms to support services relatedifwial intelligence

and Internet of Things.

93. Asset-Liability Management

In News

U.S. bank issues highlight need for prudent asset liability management.
About Asset-Liability Management

¥, Asset/liability management is the process of managing the use of assets and cash
flowsto UHGXFH WKH ILUPYV ULVN RI ORVV IURP QRW

Y% It is a practice used by financial institutions to mitigate financial risks resulting
from a mismatch of assets and liabilities.

¥ Well-managed assets and liabilities increase business profits.

¥ The asset/liability management process is typically applied to bank loan portfolios
and pension plans.

¥ It also involves the economic value of equity.

¥ It is often used by organizations tmanage long-term risksthat can arise due to
changing circumstances.

% It includes many factors like strategic allocation of assets, risk mitigation, and
adjustment of regulatory and capital frameworks.

% Successfully matching assets against liabilities will lead to a surplus that can be

actively managed to maximize the investment returns and increase profitability.
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94.Securities Transaction Tax (STT)

In News

Government raises Securities Transaction Tax on derivatives.

About STT
¥ The securities transaction tax (STT) was introduced in IndS¢ofwtax avoidance
of capital
gains tax Securities Transaction Tax (STT) o
¥, The rates of whyin news? ?
« The government recently hiked the securities transaction tax (STT) by
STT are 23.52 percent on the sale of options and 25 percent on the sale of
. futures contracts.
prescrlbed Securities Transaction Tax (STT) S ,.,A - se Urltles
by the « Itis a direct tax charged on the purchase and sale of securities listed Y Transactlon
on the recognized stock exchanges in India.
Central / + Itis levied and collected by the central government of India.
« STTis governed by Securities Transaction Tax Act (STT Act). . ‘
Union + Taxable securities include equities, derivatives, or equity-oriented TREND IN LINEWITH OTHERS < tilion SECURITIES
mutual funds investment units (excluding commodities and currency). T "’2‘;’“ 1"1125" ";2;’2 TX(STT) SSA(TION
Government « The rate of taxation is different for different types of securities. Personalincometax 196 155 25  Infcor
. « STTis not applicable to off-market transactions or to commodity or ~ GROWTH n% g
th roug h its currency transactions. : s T % L
« The liability of applying the STT is on the broker when the client p::i;:lfrl;:em :2 : =
BUdQEt from undertakes transactions in the stock market. The collected amount is o, oF OVERALL NET COLLECTION I
: . then paid to the government. w920 2020-0 2022
time to ime. + The charges and rate of STT are reflected on the contract notes which EZZ:L:'?;Q:W z:f ; 5:: o monma ma
3, STT is a broker provides to its clients for every execution of trades. o ——

EZ

Applicability of STT

Y

98

calculated on the average priceand does not follow thEIFO (First In, First
Out) or LIFO (Last In, First Out) methods.
The charge of SST is levied on every sell transaction in the case of futures and

options contracts.

STT would be applicable on following securities:
0 Shares, bonds, debentures, debenture stock or other marketable securities

o Derivatives

o Units or any other instrument issued by any collective investment scheme

0 Security receipt as defined in section 2(zg) of the Securitisation and

Reconstruction of Financial Assets and Enforcement of Security Interest

Act, 2002
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o Government securities of equity nature
0 Rights or interest in securities
o Equity-oriented mutual funds

95. Captive Investors

In News

(3)2 VXEVFULEHUV DUH pFDSWLYH LQYHVWRUVY RI WZH

About Captive Investors

¥, Captive investors refer to individuals, institutions or organizations that invest their
fundsprimarily or solely in a particular company or group of companies.
¥, Captive investors are somewthiatited in their investment options.
¥ Theydo not diversify their portfolio across a range of companies or sectors.
¥, Captive investors may be bound by legal or contractual obligations to invest in a
specific entity.
¥ They simply have a preference for investing in a particular industry or company.
¥ Example of captive investors:
o Employees who invest heavily in their employer's stock or pension plan.
0 Venture capital firms or private equity funds that invest in a portfolio of

companies within a specific industry or geographic region.
Captive Fund

¥ A captive fund is grivate pooled investment fundthat is managed for select
group of investors.

¥ It is in affiliatio n with asingle entity.

¥ Itis often created for the benefit of an organization's members or a firm's employees.

¥ These funds are "captive" since they are limited in who can invest and in their
transferability.
¥ Investors in a captive fund camly cash outby selling shares back to the fund

members or administrator.
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¥, Captive funds can also be created by companiemtage targeted investments

96. Debt Mutual Fund

In News
Government scraps long-term tax benefit for debt mutual funds investing less than 35%

assets in equity.
About Debt Mutual Fund

% Debt Funds are a kind of Mutual Funds that generate returns by lending your money

to the government and companies.

% Itis a relatively stable investment avenue that could help to generate wealth

¥ The lending duration and the kind of borrower, determine the risk level of a Debt
Fund.

% Debt Funds can be considered foirarestment horizon of 1 day to up to 3 years

% They offer better post-tax returns compared to FDs if you stay invested for at least
3 years

¥ Liquid Debt Funds are a great option to park your emergency funds. You can earn
better returns than savings bank account without taking too much risk.

¥ Benefits of investing in debt funds are - Stable income, Tax efficiency, High

liquidity, Flexibility.
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Types of debt funds

2 L
/a Liquid funds Debt Mutual Funds 9o
¥ Short / Medium / Long
Term funds Why in news?
_ « As per the amendments made in Budget 2023, no benefit of indexation
¥ Dynamic bond funds for the calculation of long-term capital gains tax on debt mutual funds

will be available for investments made on or after April 1, 2023.
Debt Mutual Funds
+ Debt funds are mutual fund schemes which invest in fixed-income
generating securities such as Commercial Papers (CP), Certificate of
Deposit (CD), Corporate Bonds, T-Bills, government securities and other
money market instruments.
be taxed at income ta: . These instruments have a fixed maturity date and interest rate that the
buyers could earn till the maturity of the security.
« They are considered to be less volatile than equity funds

¥ Fixed Maturity Plans
Recent Development

%, Debt mutual funds will

rates as per ar
LQGLYLGXDOY

% From now on the debt

FD vs. Debt Mutual Funds

Criteria  Debt Mutual Funds

MF investments would

E
be at par with banking A
. . Significant risk
and other fixed-income msmmr

Multiple charges
(Maintenance charges,
admin, charges, etc.)

- A/c Opening
Charges

97.Non-Convertible Debentures (NCDs)

In News
+')& ERDUG FOHDUV UDLVLdn-convertibleldébenkrdd. K UR X J K

About NCDs
% Non-convertible debenture meaning refers teht instrument (debenture)that
the buyers can not convert to shares or equitieat any point of timeuntil

maturity.
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About NCDs

¥ NCDs have dixed maturity date and the interest can be paid along with the
principal amount either monthly, quarterly, or annually.

% They benefit investors with their supreme returns, liquidity, low risk and tax
benefits.

¥ Individuals, primary dealers, banking companies, corporate bodies, and
unincorporated bodies can make NCD investments In India.

¥ NCDscannot be withdrawn before maturity.

% The NCDs are listed on the stock market, and they can be sold in the secondary
market.

¥ NCDs held irdemat form are exempted from TDS.

% NCDs arenot insured but are secured against the company assets.
Types of NCDs

% Secured NCDs:
0 Secured NCDs are non-convertible debentures backed by the issuing
company's assets.
0 These are safer as the investors can claim payments through the liquidation
of company
% Unsecured NCDs:
0 Unsecured NCDs are non-convertible debentures that issuers do not back
with their assets.
0 The investors cannot claim compensation through liquidating assets.

0 The unsecured NCDs are riskier than secured assets.

98.Index Providers

In News

SEBI getting set to regulate index providers.

About Index Providers

102 Contact enliteias@gmail.com799 405 8393



mailto:enliteias@gmail.com

ENLITE IAS

% ,QGLFHVY DUH LQGLVSHQVDEOH ILQDQFLDO WRROV

the portfolio, or to invest in index-linked investment products.

% An index provider is a specialized firm that is dedicated to creating and calculating
market indices and licensing its intellectual capital as the basis of passive products.

History of Index Provider

% The first indexz+ Index Provider

ENLITE IAS

the Dow Jones

Why in news?

TranSportation « The Central Government recently put the
onus of regulating the practices of market
Average - was index providers on the Securities Exchange

Board of India (SEBI).

created in 1884/ Index Provider
« Index providers are those institutions that

to measure the formulate and manage indices.
- One of the important roles of the index
average provider is to classify and define markets, as
their indices represent a market or a « They also usually determine
proportion of a market and provide a how stocks can be classified,
performance of benchmark of performance for that market or e.g. is a particular stock a
. sector. Healthcare or an Oil & Gas
railroad stocks - They have the responsibility to set the rules stock, or is it a Developed or
. that decide what securities to include in each Emerging market stock.
in the US. index, how the index will be managed and + An index allows investors and
how securities will be added or removed from other stakeholders to get a
that index over time. snapshot of the market.
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Functions of index provider

¥ Conceptualization & Creation
¥ Calculation & Dissemination
% Maintenance & Rebalancing
¥, Licensing & Support

Index Providers in India

¥ The most prominent indices in India are Nigy50 by NSE IndicesandSensex

provided by a venture &&P Dow Jones Indices and BSE
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